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Suspended 
For a Wkek at 
Hong Kong 

Compa^bfO^SaffFtomDIiiieKta 

HONG KONG — Under increasing 
pressure over the worsening cargo situ- 
ation at the new Hong Kong Interna- 
tional Airport, the. government an- 
nounced Friday that an uxfependent 
body would be set up to find out what 
Wait wrong and who was responsible. 

■ The main freight handier at one of the 
r world’s busiest aircargo hubs suspended 

Servioes for eight more days, delivering a 
new blow to the 520 billion project. 

Some passenger-plane departures 
were delayed more than three hours, 
‘ according to flight information boards, 
; which were still showing inaccurate in- 

■ formation. And some passengers were 
! waiting up to an hour to collect bag- 


Secretary Anson Chan, Hong 
'Kong’s top civil servant, said the gov- 
ernment would appoint two outside ex- 
perts and an influential figure from 

See CARGO, Page 4 


Family of Nigerian Opposition Leader Awaits Autopsy 



CMtacHUbu 

Some of the wives of Moshood Abiola mourning Friday at the family home in Lagos as they awaited an autopsy 
report by iDteruatioad experts. Meanwhile, die Nigerian leader pledged a democracy plan soon. Page 8. 


IMF Feeling Heat 
To Bail Out Russia 

Yeltsin Calls Western Leaders, 
Lobbying Hard for Support 


By Paul Blustein 

Washington Past Sen ice 




Low Birthrates Cause Alar: 

Too few Newborns in Europe to Renew Populations 


By Michael Specter 

New York Times Service 


STOCKHOLM — r Mia Hutton is a true woman of 
the late 20th century. Soft-spoken, well-educated 'and 
thoughtful, she sings Renaissance music in. a choral 
group, lives quietly with the man she loves and works 
. like a demon seven days a week. 

At 33, she is in fuR parso^.nfw^^desz^ career. 
And despite the faetthat she lives in Sweden —whrch 
provides more support for women who want families 
than most other countries— Miss Huhod doesn't see 
how she can possibly make room in her life for babies. 
Someday maybe, but certainly not soon. ' 

"There are times when 1 think perhaps Twill be 
missing something Important if I don't have a child/* 
she said. 

“But today women finally have so many chances to 
have the life they want," she added. "To travel and 
work and learn. It’s exciting and demanding. I just find 
it hard to see where the childrea would fit m_’ ’ 

Miss Hul ton would never consider herself a radical, 
but she has become a cadre in one of the fundamental 
^social revolutions of tiie century. 

Driven largely by prosperity and freedom, mill i o ns 
of women throughout the developed world are having 
fewer children than ever before. They stay in school 


longer, put more emphasis on work and marry later. As 
a result, birthrates in many countries are now in a 
rapid, sustained decline. 

Never before — except in times of plague, war and 
deep economic depression — have birthrates fallen so 
low, fin- so long. 

What was once regarded universally as a cherished 
goal — incredibly low birthrates — have now become 
a cause-tor alarm in- the ^industrial world. Wfth life 
expectancy rising, at the same time that fertility drops, 
most developed countries may soon find themselves 
with lopsided societies that will be nearly impossible 
to sustain; a. large number of elderly and not eoough 
young people working to support them. 

The change will affect eveiy program — from 
health care and education to pension pirns and military 
spending — that requires public funds. 

' There is no longer a single country in Europe where 
people are having enough children to replace them- 
selves when they die. Italy recently became die first 
nation in history where there are more people over the 
age of 60 than there are under the age of 20. This year 
Germany , Greece and Spain will probably all cross the 
same divide. 

. In many ways, low population growth is won- 

See BIRTHS, Page 10 



WASHINGTON — As the Russian 
economy sinks deeper into crisis, pres- 
sure is mounting on the International 
Monetary Fund to save Moscow from a 
financial catastrophe that could spawn 
political chaos in the world's second- 
largest nuclear power. 

President Boris Yeltsin lobbied 
Western leaders for support Friday, as a 
senior IMF official arrived in Moscow 
for talks with Russian officials on a 
mu 1 tibiili on -dollar loan to bail out the 
economy. 

Mr. Yeltsin telephoned Chancellor 
Helmut Kohl, President Jacques Chirac 
and Prime Minister Tony Blair in an 
effort to secure international backing for 
thepackage, Russian officials said. 

The Russian president also has 
sought the support of President Bill 
din ton, who called for a quick res- 
olution of negotiations with the IMF but 
short of offering direct U.S. 


ment Friday. 

[Mr. Chirac and Mr. Kohl voiced 
support for the Russian government’s 
plan, announced by Prime Minister 
Sergei Kiriyenko on June 23. to tackle 
its financial crisis during telephone 
calls, Interfax news agency reported, 
quoting President Yeltsin's press of- 
fice.] 

[The upper house of the Russian Par- 
liament, meanwhile, approved in prin- 
ciple Mr. Kiriyenko's plan to reduce 
federal subsidies to the cash-strapped 
regions and allow them to impose new 
taxes, Bloomberg News reported. 

[For the program to become law, it 
first must have the approval of the lower 
house of Parliament, the State Duma, 
which meets July 15 and 16 before 
breaking for vacation on July 17. The 
program then goes fora final vote by the 

See RUSSIA, Page 10 
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"It’s time, in our view, for these 
negotiations to come to closure," Mike 
McCrary, the White House spokesman, 
said to Reuters. 

Mr. McCrary said the two leaders 
spoke tiy telephone for 20 minutes, dur- 
ing which Mr. Clinton stressed to Mr. 
Yeltsin the importance of Russia's 
quickly carrying out economic and legal 
reforms to gain investor confidence in 
that country. 

The geopolitical argument for mak- 
ing sure Russia stays afloat econom- 
ically is powerful, top policymakers ac- 
knowledge. Although the Russian 
economy is not very big or important, 
the country's crisis poses a nightmare 
for Washington, which fears that a col- 
lapse in the ruble could topple Mr. 
Yeltsin's reform government and bring 
extremists to power in a country with 
thousands of nuclear weapons. 

Anatoli Chubais, Mr. Yeltsin's chief 
debt negotiator, said Friday that a pre- 
liminary agreement with the IMF for the 
aid was now expected Saturday, ac- 
cording to news reports. But IMF of- 
ficials have been playing it cool in re- 
sponse to earlier statements by Mr. 
Chubais that Russia expects to conclude 
an agreement shortly for an IMF-led 
loan of $10 billion to $15 billion. On 
Thursday he said he expected the agree- 



| Blair Initiates 
Last-Ditch Talks 
To Calm Ulster 


By James F. Clarity 

New York Times Service 

BELFAST — In a last-ditch move to 
end escalating violence by Protestants 
in this predominantly Protestant British 
jjvince. Prime Minister Tony Blair 
■tairf Friday that he had invited Roman 
Catholics and Protestants to negoti- 
ations on the volatile issue of an Orange 
Order patriotic parade through a Cath- 
olic area in Portadown, 25 miles (40 
kilometers) southwest of Belfast 
.[In London, police foiled an attempt- 
ed bomb attack on Friday evening, 
Ageoce France-Presse reported. Three 
men were arrested in possession of an 
explosive device', Scotland Yard’s anti- 
terrorist branch announced. The three 
men were going to use the device 
“w ithin minutes,’ * said the head of the 



Alternative to Hashimoto 
Looks Less Than Exciting 


By Nicholas D. Kristof 

New York Tunes Service 

TOKYO — Prime Minister Ryutaro 
Hashimoto may be angering the rest of 
the world with his reluctance to tackle 
Japan’s economic problems, but if be 
seems lackluster, it could get worse. 

If a poor result in Sunday's parlia- 
mentary elections . 
forces Mr. Hashimoto to NEWS 
resign, an outcome that ANALYSIS 
las 


Co^aioJloitacniRcsM 


Riot police mannings barrier Friday during a standoff with Orangemen 
in Portadown over the route of a parade through a Catholic area. 


Czech Cabinet Delay 

PRAGUE (AFP) — The Czech 
V Republic will have to wait "several 
weeks" for the formation of a new 

, terdeft Socual Democrats. a spokes- 
man for President Vaclav Havel 
said Friday. The cabinet is expected 
to be led by Milos Zeman. 

Earlier article. Page 10. 


service, John Grieve. He added: ‘This 
evening’s arrests are the result of a 
prolonged investigation into dissident 
criminal Irish republican .terrorist 
groups and a successful surveillance 
operation carried out by the Metropol- 
itan Police and MI5.” MIS is Britain’s 
internal security service.] 

Prime Minister Blair said he would 
send his chief of staff, Jonathan Powell, 
to start talks on Saturday between the 
Catholic residents of the Drmncree 
neighborhood of Portadown and Prot- 


estant Orangemen who want to march in 
an annual patriotic parade through the 
neighborhood. The Protestant violence 

eniweed a ban on the raarch° 

But because the two sides have re- 
fused to meet, and violence by Prot- 
estants has risen nightly, the talks will 
have each group in a separate room with 
a facilitator shuttling between them. 
Mr. Blair's spokesman in London 

See ULSTER, Page 10 


possible but not probable, there could be 
some nostalgia for his rule. 

The leading ranriiriate to replace Mr. 
Hashimoto is Foreign Minister Keizo 
Obuchi, who is one of die few people 
who by comparison could make Mr. 
Hashimoto seem dynamic. 

While the United States and many 
Asian countries are desperately hoping 
that a leader will enrage in Japan who 
will take charge of the government and 
begin tough steps to revive the econ- 
omy, no one in Japan seems to see such 
a person in the wings, and Mr. Obuchi 
does not fit that description. Even in a 
country that over the last decade has 
specialized in faceless leaders, Mr. Obu- 
chi has had a career that is forgettable. 


"Obuchi has all the pizzazz of a cold 
pizza,” said John Neurfer, a specialist 
in Japanese politics at the Mitsui Marine 
Research Institute in Tokyo. 

“He wouldn't be calling the shots," 
Mr. Neuffer added of Mr. Obuchi as 
prime minister. "He’d simply be a pup- 
pet for the party elders.” 

■ The prospect raises some intriguing 
questions about the Japanese political 
system. One of the buzzwords in Jap- 
anese politics is ridashippu (from the 
English word * 'leadership' ’) but the rul- 
ing party may move from a prime min- 
ister who has exhibited little of it to a 
cabinet minister who has demonstrated 
none. 

The answer to the puzzle, according 
to Japanese politicians and analysts, is 
that in a virtual one-party state like 
Japan, the key to rising in politics is 
seniority and congeniality. And Mr. 
Obuchi, who has served in Parliament 
since 1963, is extremely senior and very 
congeniaL 

The possibility of Mr. Obuchi 's mov- 
ing into the prime minister’s residence 
arises because a series of opinion polls in 
the last few days show that the ruling 

See INDONESIA, Page 10 
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WASHINGTON (Reuters) — Secretary, of State Madeleine 
Albright on Friday pressed Israel and die Palestinians to 
negotiate directly on Middle East peace issues and renewed her 
wanting that the current impasse cannot continue indefinitely. 

Mrs. Albright spoke at a news conference as she began talks 

+ 0 . 18 % with Foreign Minister Amr Moussa of Egypt A day earlier, 
two senior Palestinian negotiators met U.ST officials in Wash- 
ington over efforts to wrap np a U.S.-brokered land and 
security deal with Israel. 

She said that "there is a limited amount that the United 
States or anyone can do if the partus themselves do not talk 
with each other to resolve the remaining difficult issues.” 
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It’s Hosts 
Vs. Holders 
For Soccer 
Supremacy 


■By Christopher Clarey 

Inienwuonal Herald Tribune 


PARIS — The final between 
France and Brazil is an appropriate 
finish to the last World Cup of the 
20th century. 

It will be the nation that launched 
the globe’s biggest sporting event 
against the nation that has been the 
most successful in it. 

The Federation Internationale de 
Football Association, better known 
for obvious reasons by its acronym, 
FIFA, was formed in this city in 
1904, and one of its first proclam- 
ations was that it alone haa the clout 
to organize a soccer world cham- 
pionship. 

It would take 26 years for two 
Frenchmen, Jules Rimet and Henri 
Delauoay, to find a way to use that 
clout, and it would take 6S more 
years for 22 Frenchmen and their 
homespun coach, Aime Jacquet, to 
find a way to put their nation in 
position to win that championship. 
Now, all the French have to do is 
beat four- time-champion Brazil. 

"The Brazilians are the best 
team in the world,” Jacquet said. 

4 ’We know it from what we’ve seen 
in recent years and from what 
we’ve seen in this tournament. But 
with its enthusiasm and confidence 
in its abilities, this French team is 
capable of knocking down moun- 
tains.” 

Of the 32 teams that played in 
this World Cup, France and Brazil 
were the only ones that did not have 
to qualify. While Italy flew 
nervously north to Russia to play 
for a place in France and Argentina 
landed high in the Andes to face 
Bolivia in its long qualifying group, 
the French and the Brazilians 
jslayed friendly match after essen- 
tially meaningless friendly. 

Carlos Alberto Parreira, who 
coached Brazil ro the title in 1994, 
felt this lack of defining compe- 
tition, of a bonding experience, 
might prove detrimental. He was 
hardly alone in that view, but after a 
month of competition, France and 
Brazil are one victory away from 
another automatic berth for the next 
World Cup. in 2002. 

See CUP, Page 22 


Reforms Unleash Habibie Foes 

Push by Secessionist Forces Adds to Economic Pressures 


By Michael Richardson 

International Herald Tribune 


JAKARTA — Emboldened by promises of 
political reform in Indonesia, groups demanding 
independence are intensifying their activities in 
East Timor, Irian Jaya and other remote parts of the 
country, creating new challenges for the gov- 
ernment of President B J. Habibie as it battles to 
prevent economic collapse. 

While there is little risk at present of one of the 
world’s largest island-nations breaking apart, for- 
eign governments and aid agencies providing as- 
sistance to Indonesia are concerned that increasing 
unemployment and food shortages in outlying 


areas will fan local grievances and secessionist 
influence, especially n ihe armed forces react in a 
heavy-handed way. 

Some Western officials say privately they are 
worried that if demands for independence in vari- 
ous parts of Indonesia grow stronger, it could 
trigger a crackdown by the armed forces or even a 
military takeover of the government 
On a visit to Jakarta that ended Friday, Aus- 
tralia's foreign minister, Alexander Downer, said 
that he had emphasized in talks with Mr. Habibie 
and other Indonesian officials that it was very 
important for the military to exercise * ‘a maximum 

See JAPAN, Page 4 
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France and Britain 
Take Lead on Kosovo 


The .iuMSJKtl Frets 

PARIS — France and Britain are 
preparing a draft UN Securin' Council 
resolution aimed at securing an imme- 
diate cease-fire in Serbian province of 
Kosovo, French and British officials 
said Friday. 

The draft resolution would clearly 
indicate that additional measures would 
be taken if Serbian forces and ethnic 
Albanian rebels did not halt hostilities, 
according to a statement from the 
French Foreign Ministry spokesman. 
Y ves Doutriaux. 

Further authorization from the Se- 
curity Council would be needed, 
how ever, before any sanctions were en- 
acted. the French statement said. 

The resolution is intended to imple- 
ment a declaration issued by the six- 
member Contact Group, which coor- 
dinates international policy on the Bal- 
kans. after their meeting Wednesday in 
Bonn. Its members are France. Britain, 
the United States. Germany. Italy and 
Russia. 

"It's only at its preliminary stages at 
the moment." a British Foreign Office 
spokesman said in London, speaking on 
condition of anonymity. 

*‘Ii will set in stone undertakings the 
Contact Group set out" for the 
Yugoslav president. Slobodan Milo- 
sevic. and that he agreed to last month in 
Moscow , the British spokesman said. 
"It will call for protection of inter- 
national monitors and for an immediate 
cease-fire." 

In a communique, die Contact Croup 


countries said they would seek a Se- 
curity Council resolution underlining 
die need fora cessation of hostilities “to 
permit a meaningful dialogue between 
the parties." 

In his meeting with President Boris 
Yeltsin of Russia on June 16, Mr. Mi- 
losevic promised to resume talks with 
the Albanians in Kosovo. 

At the Bonn meeting, the Contact 
Group warned militants of the Kosovo 
Liberation Army that they could face 
sanctions if they impeded new talks. 

Hundreds of people have died this 
year in clashes between Serbian security 
forces and ethnic Albanian rebels, and 
thousands have fled the fighting. 

Albanians, who made up 90 percent 
of the province's population, want 
greater autonomy for the province, 
which is in southern Serbia, the dom- 
inant of the two republics that make up 
Yugoslavia. 

Meanwhile, at least two people died 
in border clashes Friday between Al- 
banian arms smugglers and the 
Yugoslav Army, Serbs reported. Ten- 
sions built in a central village, with 
hundreds of armed Albanians dug in 
against an expected attack. 

The deaths, reported by the pro-gov- 
ernment Serbian Media Center, oc- 
curred near the border village of Vrb- 
nica. about 75 kilometers (45 miles) 
southwest of Pristina. 

Large quantities of arms and am- 
munition were confiscated after army 
troops were fired an and returned fire, 
the pro-government center said. 


BRIEFLY 



10 Arrested at NATO 

BRUSSELS — NATO security 
agents arresiedlO anti-nuclear pro- 
testers Friday after they cut a hole in 
the fence surrounding the alliance's 
headquarters and attempted to find 
documents from NATO's Nuclear 
Planning Group. 

The protesters, calling themselves 
citizen-inspectors, claimed that a rul- 
ing by the International Court of 
Justice two years ago said the use of 
nuclear weapons and the threat of 
their use was illegal. They were 
turned over to the Belgian police. 

.Asked about security at NATO 
headquarters. Secretary-General 
Javier Solana Madariaga laughed and 
said. “.Ah. come on!" ~ (.API 

Show Your Papers! 

BONN — Border guards searching 
for illegal immigrants may check 
people's identity' papers on any train 
and at any station or airport — even 
without any firm suspicions, under a 
law passed by Parliament s 
house Friday. 

Previously, guards could check 


upper 


someone's identity papers only if drey 
had reason to suspecr he or she 
entered Germany illegally, or if the 
person was still within 30 kilometers 
(20 miles) of the border. (AP) 

EU vs . Belarus 

BRUSSELS — The European Un- 
ion is considering tighter visa restric- 
tions to limit the movement of Be- 
larussian officials. EU officials said 
Fridav. 

ELi foreign ministers are expected 
to impose the restrictions when they 
meet Monday in Brussels in retal- 
iation for orders from the Belarussian 
government that several nations' am- 
bassadors vacate their residences in a 
diplomatic compound in Minsk, the 
capital of Belarus. (AP) 

Land-Mines Dispute 

LONDON — Opposition parties 
accused the British government on 
Friday of watering down its pledge to 
ban land mines, saying a proposed 
law was inconsistent with the Ottawa 
Convention that the government 
signed last year. (Reuters) 
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A woman in Pedro Miguel, Azores, trying to call her family Friday. Wreckage of her home is in the background. 


Azores Endure 1 f 
Aftershocks and 
Count Damage 

The AsxucuiTrd Press 

HORTA, Azores — About 1.700- 
rainor aftershocks rumbled through, 
the Azores Islands overnight after a; 
5.8-magnitude earthquake killed eight 
people and left about 1.500 others* 
homeless, officials said Friday. 

The aftershocks caused no injuries; 
or damage, they said. * 

Emergency services and focal people, 
began removing rubble and repairing 
infrastructure on FaiaL the haroest-hiC 
of die archipelago’s nine volcanic is : 
lands, which are part of Portugal. 

“We’re cleaning up now." said; 
Helena Vaz, spokeswoman fra th$ i 
Azores Civil Protection Service. “The 
homeless people are m army tents and, 
we’re getting back to normal.’*. * 

The authorities said that the quakes 
which measured 5.8 on the Richter 
scale, had destroyed 500 houses on; 
FaiaL Damage was estimated at 12; 
billion escudos ($64 mfihon). 

Eight people were killed in rural; 
villages on die island's eastern coast, • 
the area nearest to the epicenter, which ! 
was 15 kilometers (nine miles) away, ; 
in the Atlantic. » 

Em ergency aid flown in from the ! 
Portuguese mainland. IJ2Q0 tribune- ; 
tors to the east, was being distributed < 
ra the island’s 5,000 inhabitants. ; 

Prime Minister Antonio Guterres of ; 
Portugal visited Faial on Thursday and i 
said he had been "deeply moved" by ! 
die destruction and distraught is- ; 
landers. ■ 

The Azores have a population of ; 
about 250,000. most of whom make ; 
their living from agriculture and fish- ! 
mg- ; 


Yeltsin to Meet Cyprus Leader Amid Missile Standoff 


Reuters 

MOSCOW — President Boris 
Yeltsin of Russia plans to meet Pres- 
ident Giafcos derides of Cyprus on 
Monday amid growing tensions over 
Moscow's planned shipment of anti- 
aircraft missiles to the divided island. 

The Kremlin, in a statement on Fri- 
day, confirmed that there would be a 
meeting but did not outline the agenda. 

A spokesman for ibe Cypriot Em- 
bassy in Moscow said the talks might 
touch on the planned Russian shipment 
to the Greek part of the Mediterranean 
island. 

Mr. Clerides plans to visit Moscow to 
attend the World Youth Games, a sport- 
ing competition that begins on Monday 
evening. 

Russia on Wednesday and Thursday 
completed training of Greek Cypriot 
troops in the use of anti-aircraft mis- 
siles, said Igor Konoshenko. a Defense 
Ministry spokesman. He said Russian 
rocket forces had trained Cypriots on 
the S-300 anti-aircraft system in the 
Astrakhan region of southern Russia 


and that test firings against several fly- 
ing targets had been a success. 

Defense Minister Yiannakis Omirou 
of Cyprus, in Russia as a guest of the 
Rosvooruzheniye state arms export 
agency, also attended the demonstra- 
tion, Mr. Konoshenko said. 

Mr. Omirou was back in Moscow on 
Friday for a meeting with Defense Min- 
ister Igor Sergeyev of Russia. 

Thor talks were expected to include 
discussions of tee missile system. Mr. 
Omirou declined to comment as he entered 
tee Defense Ministry in Moscow. 

Turkey has warned that it might use 
force to block deployment of the anti- 
missile system, which it views as a 
threat to its security and to teat of tee 
Turkish Cypriots. 


Prime Minister Mesut Yilmaz of Tur- 
key said his country would increase its 
forces on Cyprus if Greek Cypriots went 
ahead with plans t6 deploy me Russian 
missiles, the Anatolian News Agency 
said on Friday. 

A U.S. promise to sell a total of 25 
frigates to Greece and Turkey, revealed 
last week, was seen as an effort to defuse 
the crisis before tee missiles were de- 
livered. Russian officials said a: the lime 
that Moscow would delay installation of 
tee missiles. 

The Turkish and Greek communities 
on Cyprus have been divided since 
1974. when Turkey invaded tee north- 
ern third of the island in response to a 
Greek-inspired coup in the capital, 
Nicosia. 

i.j'tj O' 1 : 1 vrrarvi.T.v 


■ Threat by Turkey 

- Turkey says it will deploy missiles of 
its own in northern Cyprus if the Greek 
Cypriot government goes ahead witeits 
plan to deploy Russian ground- to-#ir 
missiles on tee island, Agence Franefc- 
Presse reported from Ankara. 

"If they bring missiles to Cyprus, jre 
will install some too.' ’ Mr. Yilmaz said 
in an interview with Turkish tek vision. r 

"Our position is clear." Mr. Yilma;J 
said, "lx the Greek Cypriots want to 
deploy these missiles, let teem go 
ahead. We will have to take counter- 
measures for tee protection of the Turk- 
ish Cypriots.” 

The Cyprus government in Nicosia 
declined to comment. . 
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Italy Gets Venice Flood-Barrier Plan 


The Associated Press 

ROME — The Italian gov- 
ernment is considering a plan 
drawn up by a team of in- 
ternational experts to protect 
Venice from tee recurrent 
floods that are slowly de- 
stroying its centuries-old 
monuments. 

The plan, presented to tee 
government Thursday, fore- 
sees the construction of a 20- 
meter-wide by 30-meter-deep 


movable barrier (about 67 
feetwideby 100 feet deep) on 
the outskirts of tee Venice 
lagoon. 

Normally sitting below the 
water surface, the structure 
would be lifted into place 
when the tide rises too high, 
blocking tee water from en- 
tering tee lagoon. 

Last year, central Venice 
and scenic Sl Mark's Square 
were flooded more than 80 
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times — a record for this cen- 
tury. The high waters incon- 
venience residents and tour- 
ists, who are forced to wear 
rubber boots to stay dry, as 
well as damage monuments 
and canals in tee city. 

"This project is tee right 
solution to save Venice from 
tee sea and high water with- 
out damaging the environ- 
ment or tee economic and so- 
cial fabric of the city," said 
Raffaele Costa, the minister 
of public works. 

Other initiatives to save 
Venice from floods — such as 
imposing speed limits on 
boats and blocking large ones 
from entering the canals — 
have had little effect. 

The government’s Envi- 
ronmental Impact Assess- 
ment Committee now has 90 
days to examine the plan be- 
fore it is sent to tee govern- 
ment for final approvaL 

Philippe Bordeau of the 
European Union’s environ- 
ment agency led the panel char 
devised tee plan. 


Spanish Airport Strike Threatened 

MADRID (Reuters) — Disgruntled airport workers, who bull run of Spain’s San Fermin festival in Pamplona. A locdl 
six weeks ago paralyzed Spanish airports with a work stop- government spokesman named the Welshman as 40-y ear-old 
page, said on Friday they would strike at the busiest time of tee Rob Jones. He was trampled on by several bulls and steers^ 

well as fellow runners after falling halfway along the 85ft- 
nwernm. (AP) 

/l 

Travelers suffered delays of up to five hours Friday at 
Athens airport because of air traffic control problems. Airptat 
officials said they expected delays again Saturday. At leak; 
two domestic flights were canceled and dozens of intef- J 
national flights suffered delays. (APjt 

>i . 

US Airways canceled 200 flights last weekend because of 
pilot shortages, said Roy Reondlich, spokesman for tee 
US Airways unit of tee Air Line Pilots Association. He said 
that pilot schedules had become disjointed because of alack Of 
w orkers , and that pilots had been asked to work voluntary 
overtime. The airline attributed tee cancellations to storms, 
suggesting that they had nothing to do with tbe furlough s^f 
280 pilots. USAirways has some 4,000 flights daily. (AP) 


year if they get no progress on pay demands before then. 

A representative of tee biggest labor group, the General 
Workers Union, said notification of a three-day strike to begin 
on July 31 had been given to tee Spanish airport authority, 
AENA. 

"We don't understand their intransigence as tee measures 
we are proposing would improve service for everybody," said 
Jose Alonso, a union representative. 

Tbe unions involved are seeking a pay increase of more 
than 3.5 percent after a three-year wage freeze. They also want 
more employees hired, fixed hours for shift workers and 
reclassification of workers according to tee jobs they do. 

The Finnish national carrier, Finn air. announced Friday 
that it will put portable heart defibrillators on its long-distance 
fleet by the end of the year. Frnnair is the first European airline 
to include such devices in its aircraft (AP) 
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By Philip Sbenon 

New York Times Service 


WASfflNGTON — The Defense De- 
partment is considering finding a com- 
petitor to Lockheed Martin Coro, as the 
prime contractor on the anny’s$15 bil- 
lion anti-missile system* a project that 
bad been seen as the forerunner of a 
much larger program to shield the entire 
nation from missile attach. 

The Pentagon said, it had decided to 
consider a second contractor — and 
possibly, an entirely new design — after 
five consecutive test failures, the most 
recent in May, when an anti-missile 
vmissile failed to hit its target over the 
.{New Mexico desert. 

4 ‘We are obviously considering this 
as (me of our potential alternatives — 
restructuring the program,” said Lieu- 
tenant General Lester Lyles of the air 


force, tiie. director of the Pentagon’s 
Ballistic MissQe Defense Office. 

. “ A secondsotnce, depending on when 
you do it on a program, is not necessarily 
a panacea,” he said Thursday at a news 


tractor. “We’re examining very closely 
the costs for bringing ona second sonrce, 
the time it takes to bring on a second 
source; whether ornotyon ask die second 
sonree to do a Chinese copy — that is, 
bn 3 d the mafle to -print — or to 
have a competing design.” 

A dedsioG to sect an alternate con- 
tractor or another - design could delay the 
imp-unssde system far years and would 
raisenewdoubtsabc^dKfeasibifityofso- 
caDed Star Wars technology to protect the 
United Stales from missile attack through 
the use of sateffitor, radar and anti-miss3e 
m i s si les. The Pentagon is committed to 
developing such a m&Se shidd. 


A Lockheed spokeswoman, Vimell 
Bruce, said the company undemood the 
Pentagon’s need to "answer all die 
questions that are pat upon them, to have 
a thorough look at die alternatives.” 

The army program now nnder scru- 
tiny is known as Theater High-Altitude 
Area Defense, or THAAD, and it is 
being developed to protect troops in die 
field from attack by short- and medium- 
range missiles. 

It is supposed to be an improvement 
on the Patriot missile system, which 
gained prominence when it was used in 
the Gulf War in 1991 as a defense 
against Scud missiles fired by Iraq. 

The Pentagon has spent mere than $3 J2 
biflkm oa the THAAD program, which is 
about four years behind schedule. There is 
little hope in the Defense Department that it 
win meet its deadline to haws the weapons 

ready for use by tbe army in 2006. 


Secret Talks Held 
On Tobacco Accord 

NEW YORK — Negotiators for 
□ducers and state attorneys-general 
ild secret talks in recent weeks to try 
- to craft a new tobacco -sett lemen t pro- 
posal, said state offi cials and lawyers 
familiar with the discussions. 

The talks, which follow the collapse 
last month of a $516 billion tobacco 
bill in the Senate, apparently grew out 
of a court-ordered effort to .mediate an . 
upcoming smoking-related lawsuit 
brought by the state of Washington 
against the tobacco industry. 

The negotiations expanded to in- 
clude officials from other states with 
pending lawsuits, including New 
York, California, Colorado and North 
Carolina. 

One lawyer, who represents numer- 
ous states in actions brought against 
cigarette producers, said that nego- 
tiations between the industry and state 
officials bad broken off Wednesday 
night over monetary and other issues. 
Another person close to the tobacco 


industry confirmed that the talks h yd 
broken off over money' 

But two state officials said the talks 
were still alive an d that details about 
them would be discussed at a meeting 
of state attorneys general expected to 
start Monday outside Durango, Col- 
orado. (NYT) 

Republicans Seek 
Credible Health Bill 

WASHINGTON — Republican 
strategists have conceded that their 
party needed to pass a credible bill on 
managed care before the November 
elections or risk political punishment 

"It’s very important for Republi- 
cans not to come up with some token 
effort, because we are perceived as the 
party that doesn’t care about the is- 
sue,” said Rick Reed, a Republican 
media consultant who has worked on 
the managed-care issue. “This issue 
can only intensify at this point.” 

This is a pivotal time inCongress, as 
Democrats in die Senate have begun to 
cany out their threat to attach their 


managed-care tall to essential spend- 
ing legislation. 

On Monday, soon after Democrats 
tried to add (be proposal to a bill to 
provide money for the Departments of 
Veterans Affairs and Housing and Ur- 
ban Development for the next year. 
Senator Trent Lott of Mississippi, the 
majority leader, pulled the bill from 
the Senate floor rather than consider 
the amendment. 

Democrats, led by Senator Tom 
Daschle of South Dakota, the minority 
leader, vowed to repeat the tactic on 
other spending bills, threatening to tie 
up the Senate, which has 45 business 
days kit to complete legislative busi- 
ness before adjourning for the elec- 
tions this fall. (NYT) 


Quote /Unquote 

President Bill Clinton praising fire- 
fighters as the “real American he- 
roes” who beat back flames from 
Florida’s wildfires: "You showed 
people what the meaning of commu- 
nity is and why we really do depend on 
each other.” (AP) 


Couple That Left Baby to Die 
In Trash Get Light Jail Terms 


A 

By Peter S. Goodman 

v Washington Foot Sen-ice 

. WILMINGTON, Delaware — Two 
New Jersey students from comfortable 
suburban backgrounds have been sen- 
tenced to prison for manslaughter by a 
judge who castigated them for selfish- 
ness after their newfeaaieaa’sbody was 
found discarded in a garbage bin behind 
the motel where he was bom. 

- “Many young mothers have faced 
the challenges you had with less support 
than was available to you,* ’the Superior 
.Court judge, Henry duPont Riagdy, 
told Amy Grossberg, who was 18 when 
she gave birth to the child. “Your 
selfishness caused the death of a child 
whose life was of do less value than any 
person in this courtroom.” 

On Thursday, Judge Ridgely sen- 
tenced Ms. Grossberg, who turned 20 
Friday, to eight years in prison bat then 
suspended all but two and a half years 
£nd ordered her to complete 300 hows 
of community service. He handed down 
a similar sentence to her former boy- 
friend, Brian Peterson, 20, but said his 
prison time will be six months shorter, 
citing the feci that he cooperated with 
prosecutors after agreeing to plead 


guilty to manslaughter charges in 
March. Ms. Grossberg laieragreed to 
plead guilty to the same charge. Wilm- 
ington prosecutors originally charged 
both with first-degree murder, a capital 
offense. 

Their punishment was in line with 
State «ntenrii^ gnifMingg They Could 
-have received as- much as 10 years. 
Delaware docs not have parole, but does 
reduce prison sentences for good be- 
havior. Attorneys said Ms. Grossberg 
could be released after 18 months; Mr. 
Peterson after 16 months. 

The sentencing brought to a close a 
case that has drawn national headlines 
since the body, of the boy was found 
wrapped in a trash bag behind the Com- 
fort Inn in Newark, Delaware, on a 
freezing morning in November 1996. 

Ms. Grossberg and Mr. Peterson 
grew up in an afflaent section of sub- 
urban Bergen County, across the Hud- 
son River from New York City. They 
attended Raroapo High School, where 
he was a soccer team co-captain and she 
aspired to a career as an artist 

Their prom photo graced their high 
school yearbook, and their romance 
continued when they went to separate 
colleges. 


Away From 
Politics 

• The Roman Catholic diocese of Dal- 

las has agreed to pay $23.4 million to 
nine former altar boys sexually abused 
by a priest The agreement follows a 
deal to pay $75 milli on to three other 
boys abused by the same priest The 
total settlement of $30.9 million was 
believed to be the largest ever involving 
the Catholic Church. (Reuters) 

• An experienced cb'ver has been 

found dead inside the hulk of the Italian 
ocean liner Andrea Doria, one of New 
England ’s most famous shipwrecks. 
Dive teams discovered the body a day 
after die diver disappeared. The cause of 
death was unclear. (AP) 

• A woman whose nude body was 

found in a vacant lot in Spokane, Wash- 
ington, is believed to be die eighth vic- 
tim of a serial killer, according to a 
homicide task force looking into the 
slayings, all of which took place in 
Spokane and Tacoma. (AP) 

• Christopher So, the informant who 

tipped the National Enquirer to Enni s 
Cosby’s murderer, Mikail Maikhasev, 
has collected a $100,000 reward from 
the tabloid. Mr. So, 34, wore a National 
Enquirer T-shirt as be accepted the check 
in Santa Monica, California. (AP) 


TO COIN A PHRASE By Henry Hook 


ACROS5 
1 Meager 
5 Pen name 
B Thedtolose? 

IS Mediocre 

IS Hawaiian winter 
wind 

20 She danced with 
John in “Pulp 
fiction" 

2J Woman in 
Charles’s life 
.I Relaxation 
23 Srartofaqarp 

26 Mysterious 
character 

27 They W you 
know you're 
wanted 

28 Solar system 
mockup 

29 Vari&tfed 
3! Abundance 

32 Tykes 

33 The other team 
in ‘Damn 
Yankees* 

34 Homer 
Simpsoo’s 
exclamation 

36 Ike's command: 
Abbr. 

37 Inheritance? 

|B Dickens the 
• sketchwriter 
41 Suffix with 

macro- 
44 As soon as 
46 Cs in shop 
class? 

50 Town SE of 
Bakersfield. 

_ Calif. 

52 Scep(er 
adornment 

54 Family 

55 Zutus.e£. 

56 PMibcal 
practice, 
perhaps 

58 Quip, part 2 
82 Forster's"——- 
Wrtha View 
63 Gull 
6 S Asa Minor 
region 
Quip, part 3 
Like a banshee 

71 Without 

72 Gone by 
76 Qiiipipart4 
78 Tolkien 

tree-man 


d 


79 "The Player 
director, 1992 
86 Article in El Pais 

81 Citric coder 

82 Addams Family 
member 

84 E- 9: Abbr. 

88 Painter Anthony 

Wan 

91 Spread dot 

92 Cale ndar oaits: 
Abbr. 

93 Unsurprising 
95 Japanese 

honorific 
97 Hex, throne 
99 Noted site of 
foreign study 
102 Kind of train 
105 Nearly 

sacrificed son 

110 Expurgated, 
with "up" 

111 "Tobacco Road” 
father Jeew 

112 Actress Dolores 

113 Want-growth 
retardant 

114 Endofibeqep 
117 Bean town? 

116 More blackened 
1 *9 Animation imii 

120 Take out of 
context? 

121 Secretary, for 
one 

122 LewBronsteta's 
Mias 

123 Fire 

124 Tried to beat the 

o« 

DOWN 

1 Captains. 

informally 

2 O-Kforlhe 

Art-conscious 

3 Architect lones 

4 ‘Politically 

Incorrect" host 

5 Chums 

$ ]965YanSartfs 
hn~ Man" 

7 Lakeside sight 

8 BaUdup 

9 Enjoyed 

10 The Sage of 
Concord 

11 Easrerembtem 

12 Toytnaker. 
maybe 

13 La^o.vjs-i-vis 
presto 

14 Adirondack lake 


15 Big pistol 
manufa cturer 

16 1985 

newsmakmg 
sbpAdnDe 

17 “Roots* Emmy 
winner 

18 Follows 

24 C*raane’s"Boy 

in Vest- 

25 Madness? 

30 Colorado resort 

32 Horse's halter 

33 Cordwood 
measure 

35 Publisher 
Adolph 

38 Tolerate 

39-OopsT 

40 Enh3 

194S-52 Cz«b 
track) 
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42 Did some 
scoutmg 

43 impart 
erroneously 

45 They're OO top 


47 -The Drew 
Carey Show- 
woman 

48 Entreaty 

49 Partake m 
38-Down 

50 As yet 

unscheduled: 

Abbr. 

51 Dense douds 
53 Fetched, toa 

hjUbiQy 

57 Free-for-all 

58 Dock 

59 Nevertheless 

60 Wedding vow 
infinitive 

61 Bennett song 
start 

63 VtadNosfokvQb 

64 NonveOe 

Caiedonie, e^j. 

67 Thrice daily, in 
pbarm. 
es Preface 

69 Jets or Sharks 

70 
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Abbr. 

73 Gen. Bradley 

74 Flees 

75 Modern-day 
evidence 

76 Clear the tables 


77 Mrs up 
79 Writer Quindlen 
83 Sans pass 

85 Mideast leader 
beginning 1981 

86 -Chacon 

gout- 

87 Marilyn 
Monroe's 
birthday 

89 "TheScxewtape 

Letters” writer 

90 Name in 
Qunese history 

94 


98 Ukraine's 
capital 

99 Almost boQ 

100 Stan's pal 

101 Lots and Jots 

103 Bottom fine 

164 ‘AH My 

Children" role 

106 Coasters 

107 Synthetic fiber 

108 Garlicky 
mayonnaise 

109 Tnthniffafri 

111 Trent of the 
Senate 

112 Lowland 


Multipurpose 
co nju nct i on 
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Mr. Pastrana, right, meeting with Manuel Marulaoda, a guerrilla leader. The government released this photo. 

Colombia President-Elect Meets Rebels 


By Diana Jean Scbemo 

New York Times Service 

BOGOTA — President- 
elect Andres Pastrana Has 
met the top leaders of Colom- 
bia’s largest guerrilla force 
and came away pledging to 
remove security forces from 
five municipalities and to 
start peace talks with rebel 
leaders within 90 days of tak- 
ing office. 

In a brief press statement 
Thursday afternoon, Mr. 
Pastrana said that he bad met 
die leaders of the Revolu- 
tionary Armed Forces of 
Colombia to deliver on his 
top campaign promise, a 
pledge to negotiate an end to 
nearly four decades of polit- 
ical violence in Colombia. 

A videotape showed Mr. 
Pastrana shaking hands with 
leaders of the group, Manuel 
Marulanda and Jorge Bri- 
ceuo, at a location described 
only as “somewhere in 
Colombia." 

Mr. Pastrana became the 
first president to talk directly 
with the insurgent leaders. 


Hying in a small plane un- 
der the auspices of the In- 
ternational Committee of the 
Red Cross, Mr. Pastrana, 
wearing a yellow polo shirt, 
was flanked by the rebel 
leaders in camouflage uni- 
forms. 

He said they bad raised 
some "worries” over a 10- 
point peace plan in his cam- 
paign platform, and ex- 
pressed “political willing- 
ness” to hold a dialogue on 
“the national problem of 
reaching peace with social 
justice.” 

But be declined to answer 
questions on tbe discussions, 
saying the peace process 
would require “responsibil- 
ity, seriousness and discre- 
tion” by Colombians. 

Though Mr. Pastrana had 
pledged to meet die rebel 
leaders soon after winning 
the election June 21, the 
meeting Thursday was a sur- 
prise and was carried out un- 
der tight security. 

Industrial, ranching and 
business leaders, who are 
among those hardest hit by 


guerrilla extortion, greeted 
word of the meeting enthu- 
siastically. “Pastrana is ful- 
filling his election promises 
boldly,” said Jorge Visbal, 
head of the Ranchers Fed- 
eration. “It’s an important 
step forward that must be 
vjgoroosly and enthusiastic- 
ally consolidated.” 

One Colombian news 
magazine, Cambio 16, re- 


ported that the ranchers lost 
about $70 million to the 
rebels' last year alone. 

The rebel group is Latin 
America's oldest and most 
powerful, with intelligence 
estimates of its numbers run- 
ning from 10,000 to 15,000 
combatants. 

The agreement of the rebel 
group would be crucial to ne- 
gotiating any lasting peace. 
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Senate Reduces Nuclear Sanctions 

By T^,^;S man Wheat Sales Would Be Exempted 


WASHINGTON — The 
Senate has voted, 98 to 0, to 
exempt farm credit programs 
from the economic sanctions 
imposed on India and 
Pakistan following their nu- 
clear weapons tests in May, 
but only after the bill was 
stripped of provisions that 
would have authorized Pres- 
ident Bill Clinton to waive the 
other sanctions as well. 

What began as an effort by 
some senators to give the ad- 
ministration flexibility as it 
tries to restrain the South 
Asian arms race was reduced 
to little more than a farm bill 
when Senator John Glenn, 
Democrat of Ohio, threatened 
a filibuster if the additional 
waiver provisions were kept 
in. 

Pakistan is the third- largest 
overseas buyer of U.S. wheat 
The measure approved 
Thursday and sent to the 
House would exempt from 
the sanctions sales backed by 
the Agriculture Department's 
General Sales Manager pro- 
gram. WithouL that relief, said 
Senator Pat Roberts, a Kansas 
Republican, the sanctions 
“would effectively lock out 


American food producers 
from a market of 1.1 billion 
consumers,” a reference to 
the combined populations of 
India and Pakistan. 

Bur the food exemption 
measure left in place the array 
of sanctions imposed on India 
and Pakistan under nuclear 
anti-proliferation laws, in- 
cluding one sponsored by Mr. 
Glenn in 1994 that required 
Mr. Clinton to cut off U.S. aid 
to the South Asian rivals and 
oppose financing by interna- 
tional lending institutions. 

Several senators said that 
the law limits the adminis- 
tration's leverage as it tries to 
persuade India and Pakistan to 
forswear further tests and be- 
gin talks on security issues. 

The sanctions are “unduly 
hampering the president's 
ability to conduct U.S. for- 
eign policy," said Senator 
Joseph Bideo, the Delaware 
Democrat. ' ‘I hope the Senate 
Task Force on Sanctums, 
which I chair with Senator 
McConnell, will develop pro- 
posals to give the president 
critically needed flexibility to 
pursue America's national in- 
terests more effectively.’’ 


Senator Mitch McConnell, 
Republican of Kentucky, said 
he voted for the farm credit 
exemption because “the 
sanctions are supposed to 
squeeze the targeted country, 
not the American producer.” 
“We should not sacrifice 
our farmers in an effort to pat 
the nuclear genie back in the 
bottle,” he said. 

Senator Sam Brownback, 
also a Kansas Republican, 
who is chairman of the Foreign 

Relations subcommittee on 
the Near East and South Asia, 

sairi he was planning a hea ring 

Monday to consider softening 
die remaining sanctions. 

■ U.S. and India Confer 

Envoys from India and the 
United States on Friday 
ended two days of talks in 
Frankfurt on nuclear arms 
and other issues and agreed to 
meet again in New Delhi on 
July 20 and 21, Press Trust of 
India said, according to a re- 
port by Renters from the In- 
dian capital. 

“Mr. Jaswant Singh, 
deputy chairman Planning 
Commissi on of India and Mr. 
Strobe Talbott, U.S. deputy 


secretary of state, met in 
Frankfurt on July 9 and 10,” 
the press agency said, quoting 
from a statement issued in 
Frankfort after foe meeting. 
“They continued discussions 
which began in Washington on 
June 13 on matters related to 
disarmament and nonprolifer- 
ation as well as regional and 


“Both sides have 
♦hat these very useful and 
constructive contacts will 
continue,” the statement 
said. 

“In that context, they also 
discussed the agenda for Mr. 
Talbott’s forthcoming visit to 
Delhi oo July 20-21, 1998.” 

The United Stales cut off 
aid and loans to India as a 
punishment for its decision to 
conduct nuclear tests in May 
and called on New Delhi to 
sign the Comprehensive Test 
Ban Treaty mjoonditionally. 

Prime Minister Aral Behari 
Vajpayee said Friday that 
New Delhi would not bow to 
pressure to sign the treaty but 
was ready for talks about it. 
He said India was prepared to 
join negotiations on a Fissile 
Material Cut-off Treaty and 
make its setf-rmposed mor- 
atorium on further tests a 
binding obligation. 


CARGO: Air Shipments Suspended Another Jfkek at Hong Kong 



briefly 


Continued from Page 1 

Hong Kong “to establish what went 
wrong and where the responsibility 
lies.' r The names of the commission 
members will be announced later. 

Problems started with the opening 
Monday of the territory’s new airport, 
located on an outlying island about 30 
kilometers (22 miles) west of the city 
center. 

While passenger services have im- 
proved slowly but steadily after a rocky 
start, it has become increasingly clear 
that the cargo operation was not ready for 
the move from the old Kai Tak Airport. 

After shifting some operations back to 
Kai Tak and placing a temporary sus- 
pension on some shipments, the main 
cargo handler, Hong Kong Air Cargo 
Terminals, rook more drastic action 
overnight. 

The'govemment said the handler had 
informed officials it was halting nearly 
all cargo shipments through Hong Kong 
for eight days, except for a few items, 
including in-bound perishables, news- 
papers and magazines, and life-saving 
materials. 

Anthony Charter, the main cargo 
handler’s managing director, said the 


suspension was needed to solve software 
and mechanical problems. 

He told reporters later Friday that the 
halt in service would cost the firm 5 
million Hong Kong dollars ($64 1 ,000) a 
day. The company handles 5,000 tons of 
freight daily, worth 1.7 billion Hong 
Kong dollars. 

James Tien, chai rman of Hong 
Kong's General Chamber of Commerce, 
told Hong Kong radio that businessmen 
appreciated that the cargo handl er had 
given a firm reopening date. He also 
raised the pressure on Mr. Chan and 
Hong Kong's chief executive, Tung 
Chee-hwa. The airport problems 
“prompted investors around the world to 
question the government’s ability to ad- 
minister Hong Kong,” Mr. Tien said. 

He said he was surprised that neither 
Mr. Tung nor Mr. Chao had been to the 
airport to show their concern. Mr. Chan 
was there when it opened Monday. 

Hong Kong legislators also assailed 
Airport Authority officials, especially 
the chief executive, Hemy Townsend, 
on Thursday, saying the airport was a 
disgrace and Hong Kong had been em- 
barrassed internationally. 

The lawmakers, flexing their muscles 
for tiie first time since elections in May, 


to resign. 

Friday, they said they, too, would set up 
an inquiry to investigate the issue. . 

On Friday morning, only one of 12 
seafood stalls was open in one of the 
markets in the tourist and shopping dis- 
trict of Ts rmshabm i, and that was only 
selling local fish. 

Other stalls were hosed clean, their 
walk-in refrigerators locked, garbage re- 
moved, and lights switched off. Where 
some of Hong Kong’s top chefs and 
disc riminating housewives shopped for 
fresh Norwegian salmon, Japanese tuna, 
and Australian oysters, less than a hand- 
ful of buyers were choosing only among 
the local fish. 

Hong Kong is one of the busiest air 
cargo centers in the world, and the Tsim- 
shatsui market one of the more impres- 
sive wholesalers in the territory. 

The Hong Kong Standard, a news- 
paper, estimated foe cargo suspension 
would cost the territory at leas 1 23 billion 
Hog Kong dollars. 

The government said it was * 'gravely 
concerned” that foe halt was necessary. 
“This would clearly disrapt trade and 
impact adversely on our economic per- 
formance in foe short term,” it said. 

(AP, Reuters) 


EeaU Arfzi/Afmce ftwm-fVm: 

Akbar Tanjung, President BJ. Habibie’s candidate to lead Indonesia’s 
ruling Golkar party, appearing at a three-day party meeting in Jakarta. 

Top Indonesian Party Moves 
Toward Democratic Change 


The Associated Press 

JAKARTA — Support for democrat- 
ic change intensified within foe ranks of 
Indonesia’s biggest political organiza- 
tion Friday as a growing number of its 
officials said they would back an ally of 
President B J. Habibie as foe new party 
chief. 

A three-day special congress of the 
Golkar party, once foe tool of former 
President Suharto, is scheduled to end 
Saturday when 27 officials from each of 
Indonesia's provinces vote for a new 
party chairman. 

The official Antara news agency 
quoted 1 1 representatives as saying they 
would back Akbar Tanjung, who is state 
secretary in Mr. Habibie's cabinet and 
his choice for the party job. 

Eight other representatives an- 
nounced they would support Mr. Ak- 
bar’s rival, Edy Sudradjat, a retired army 
general and former defense .minister 


picked by sm 


of Mr. Soharto. 


reporters 

Analysts have speculated that Mr. 
Suharto’s followers, many of than re- 
tired generals, want to impede change 
within Golkar and slow down political 
reform to protect foe positions they got 
during the Suharto era. 

Other party representatives were un- 
decided or have named other choices, 
Antara said. But support for Mr. Akbar 
could grow following a strong call for 
reform made by Mr. Habibie in a speech 
when the congress opened on Thursday. 

Mr. Habibie said it must “take pro- 
active steps toward national reform" 
and “reform itself.” 

The party must redefine its role and be 
“more responsive to the people’s in- 
terests and their aspirations," said Mr. 
Habibie, who came to power in May 
after a wave of riots and protests forced 
Mr. Suharto to quit, ending 32 years of 
authoritarian rule. 
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Truth 


Christians and Jews of America must reach for the courage 
of Jesus and Moses in order to diffuse the spell of mutual distrust 
that continues to embroil all of the Children of Abraham. 

Their frequently misplaced righteousness and one-sided 
sense of moral culpability perpetuate the painful plight of every 
innocent victim in the Holy Land. 

America's Christian and Jewish leaders should set aside 
their concern for political correctness and relinquish the evasive 
tactics of the past Unless they take hold of the fast-deteriorating 
situation in the Middle-East, Israel's self-inflicted isolation and esca- 
lating abrasiveness will lead to further sufferance and vindictive 
bloodshed in what was once the land of milk and honey. 



MARRAKESH 

ENIBWMSES 


617 New York Avenue, N.W., Washington, D.C. 20001 

U.S.A. 

(202) 393-0393 


Taiwan Resolution 
Is Adopted, 92 to 0 

WASHINGTON —A resolution; 
inttfoded to repudiate ftmteatBitt 
Clinton’s statements cm Taiwan was 
adopted, 92 to 0 , by the Senate tin 
Friday. Democrats insisted that It 
merely restated a policy embraced 
by foe administration. 

The resolution by foe.Serane ma- 
jority leader. Treat L ott, Repu blican 

of Mississippi, was appnwcd with- 
out debate. Mr. Lott saidearikx ft 
was needed to “repair foe damage", 
caused by Mr. Clinton's remarks-in 
Shanghai about reunification of Tai- 
wan with the Chinese mainland. . 

The resolution expresses an ex- 
pectation that * ‘the future ofTaiwan 
will be determined by peaceful 
means” and repeats a U.5. pledge to 
help Taiwan “maintain a Sufficient 
self-defense capability.” (AP)_ 

UN Halts Flights 
At Kabul Airport 

ISLAMABAD, Pakistan— The 
United Nations said Friday ft had 
suspended flights in and out of foe 
Afghan capital, Kabul, because 
rocket attacks by the northern op- 
position allian ce had made foe . 
city’s airport unsafe. 

A UN statement issued in Is- ; 
larnaharl said the decision had beat 
prompted by two rocket strikes on 
airport while UN planes were on tire 
ground there, the first on June ‘30 
and the second Saturday. 

“Both rockets landed approxi- 
mately 500 meters from UN planes,' 
passengers, and pilots,” foe state- 
ment said. (Reuters) 

If Needed in Quake, 
Japan Can Top Sun 

TOKYO — The Japanese gov- 
ernment will spend S30 million this 
year on the installation of solar- and 
wind-driven generators to serve as a 
backup in case of power outages 
from major earthquakes like the one 
that devastated Kobe in 1995. . 

The generators are being ift- 
stalled m public parks and schools, 
Hajime Wakota. who heads foe 
project for the Ministry of Inter- . 
national Trade and Inoustiy, said 
Thursday. 

- The generators have been set up 
at a rate of several dozen per year 
since the Kobe quake, which killed 
6300' people and left hundreds of 
thousands without electricity for 
days or weeks. (AP) 




JAPAN: A Look at Alternatives 


Continued from Page J 

Liberal Democratic Party is 
fighting a tough battle for 
Sunday’s election to the upper 
house of Parliament. The lib- 
eral Democrats are still ex- 
pected to win three times as 
many seats as any other party 
— not a bad result for a party 
presiding over the worst re- 
cession in Japan in a half- 
century — but it is not clear 
that they will retain the 61 
seats that they now have, 
among foe 126 up for election 
this year. 

The conventional wisdom 
has been that if Mr. Hashi- 
moto can hold on to 61 seats 
or win more than that, his job 
is secure, but that he will face 
calls for his resignation if he 
wins 60 or fewer seats. 

A poll by foe Asahi Shim- 
bun, Japan’s most respected 
newspaper, suggested mat foe 
Liberal Democrats would win 
59 seats, although with a huge 
margin of error of six seats in 
either direction. Other news- 
papers like foe Sankei Shim- 
bun and Tokyo Shimbun 
showed the Liberal Democrats 
likely to eke out small gains. 

The main opposition party, 
the Democratic Party, is ex- 
pected to get about 19 seats, 
compared with foe 18 it has 
now. 

With one-third of the elec- 
torate still undecided, the up- 
shot is that any electoral out- 
come seems plausible, from a 
major gain by foe Liberal 
Democrats to a loss of several 
Liberal Democratic seats, 
leading to a battle to replace 
Mr. Hashimoto. 
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> One reason why many 
people expect Mr. Hashimoto 
to hold on to his- job-is that 
there is no strong nvaL 

“How do you take care of 
the - situation after him?” 
asked Kiichi Miyazawa, a 
former prime minister, in an 
interview between campaign 
trips. “Without knowing that, 
they can’t get rid of him.’ ' * 

. “If Hashimoto reall)^ 
bungled the whole thing-, then 
wheat?” Mr. Miyazawa ad- 
ded. “Who can succeed tia- 
shimoto under these tircum- 
stances? I don’t know.” ... 

But even if Mr. Hashimoto 
were fenced to resign, the lib- 
eral Democrats would remain 
firmly in charge and no one 
expects much difference .m 
Japan’s policies. 

Mr. Obuchi, 61, inherited a 
seat in Pariiaxtieot from his fe- 
therin 1963 and has beotthere 
since, working his way op foe 
ladder of leadership positions. 

A gentle, low-key figure, be 
has often played the role of a 
mediator and be publicly sup- 
ports Mr. Hashimoto for now. 

‘ ‘I 've been saying that Ha- 
shimoto should be prime mhf- 
ister for five yearn or so, untite 
the year 2000,” Mr. ObucflP 
said in a recent speech. “It’s 
my turn to support him now. 
Then foe next tune, he might 
support me.” 

The rise of a'irice bat-in- 
effectual politician like Mr. 
Obuchi to a post like foreign 
minister is not unusual in Ja- 
pan, and the weakness of foe 
country’s cabinet ministers 
has added to the frictions this 
year between Tokyo and 
Washington and other capit- 
als. The two key players in 
international relations have 
been Mr. Obuchi and Tfikaru 
Matsuuaga, foe finance imfi- 
ister, neither of whom-speafcfB‘ 
English or dLums to kamwT' 
much about his field. "*V- 

Mr. Matsunaga has with . 
disarming frankpesa ex- 
plained to Americans that be 


much about finance, bee?) 
he is a former prosecutor. 


raoul et curly 

Shopping is good for you at the best duty fie, 
All major broad perf™* and cosmetics, ded 
Watchs Sa me a Mnc fer, Breitfing, Ebel, Gucci, -fee « 

C. Lacois. YS.L, C Peas Dupoot, Moot i 










I 


PAGE 6 


S ATU RD AY-SUNDAY, JULY 11-12, 1998 

EDITORIALS/OPINION 



Jtcralb 


INTERNATIONAL 


nousBKD »rra ike new vork times and thf. Washington nw 


Delay Cambodia’s Vote 


tribune ^4 Half-Century of Spendthrift Nuclear Investment 

NO THF. WASHINGTON POT J */«/.£ «/ 


It is not particularly surprising that 
as the July 26 election day approaches 
in Cambodia, the campaign is dom- 
inated by the dictator, Hun Sen. 

His party runs the local and national 
election commissions. His image and 
propaganda monopolize the media ex- 
cept for a five-minute daily ad per- 
mitted each opposition group. His sup- 
porters menace opposition activists, 
especially in the countryside, and are 
suspected of political killings. 

Yet the outside world is pretending 
that an acceptably fair election can be 
held in this climate of intimidation. 

All the participants have their own 
reasons for maintaining the charade. 

Mr. Hun Sen wants approval from the 
international community. After he 
staged a coup a year ago against his co- 
leader, Prince Norodom Ranariddh, the 
world cut off the foreign aid that forms 
half of Cambodia’s budget. The United 
Nations says that Cambodia’s UN seat 
still belongs to Prince Ranariddh. Win- 
ning an election would restore these and 
other international benefits. 

The 39-party opposition has decided 
nor to boycott the election, in part due 
to pressure to participate from the 


European Union, the Association of 
South East Asian Nations and other 
international groups. 

The EU and Japan have largely fi- 
nanced the registration process and 
campaig n infrastructure. The United 
Nations has sunk nearly $3 billion into 
Cambodia in the last few years. 

Many diplomats say that Mr. Hun 
Sen is a reality to be recognized, and 
one they prefer to his main adversary, 
the hapless Prince Ranariddh. Hie 

Clinton administration, which las 

wisely declined to give the Mr. Hun 
Sen government any election money, 
still joins the rest of the diplomatic 
world in whitewashing the process. 

Cambodia would be best served by 
postponing its elections a few months, 
until Mr. Hun Sen can be pressured into 
permitting a fair campaign environ- 
ment. But if the international commu- 
nity is determined to go ahead, it must 
stop apologizing for a dictator and de- 
scribe conditions in Cambodia honestly. 
In their rush to normalize relations, dip- 
lomats are becoming the dupes of a man 
who has shown he is determined to 
retain power at all costs. 

— THE NEW YORK TIMES. 


Southern Hatred Rising 


Senator Trent Lott’s recent condem- 
nation of homosexuality and a variety of 
anti-gay initiatives in Southern com- 
munities point up an important trend in 
American politics, and a threatening one 
for advocates of inclusive democracy. 

Curiously, this more restrictive at- 
titude toward social freedom is linked 
to a newly expansive exercise of re- 
ligions freedom. Starting about 20 
years ago. evangelical Christians 
began shedding their traditional aver- 
sion to political activism. In die South, 
especially, they have flooded into the 
electoral process, settling mainly in the 
Republican Parly. 

in doing it. they have charged and 
changed American politics as has no 
other force since the civil rights rev- 
olution. They have transformed the 
Republicans, bringing to the party a 
potent bloc vote, boundless energy and 
an unwillingness to compromise on 
certain domestic social issues. 

Suddenly, a party that had been 
centered on economic issues and anti- 
communism, and that first began to 
court die Southern vote in the days of 
segregation, found that its best new 
troops had concerns other than race: 
prayer in the schools, abortion and 
opposition' to gay rights. Prayer and' 
abortion got more attention in national 
campaigns, but the anti-gay theme was 
there from the beginning. 

In fact, the crusade by Anita Bryant, 
a devout Southern Baptist, against a 
gay rights ordinance in Miami in 1977 
was an early rising of what came to be 
called the religious right 

The fundamentalists won that con- 
test, reversing die ordinance by ref- 
erendum, and the two movements — 
evangelical Christians and gay rights 
— have been in collision ever since. 
For the Reverend Jerry Fal well and Pat 
Robertson, who first brought evangel- 
icals back to politics, and for James 
Dobson, their newest spokesman, 
Bible values are absolute: If homo- 


sexuals are condemned in scripture, as 
the fundamentalists say they are, then 
they must be condemned in society as 
well. The leaders of conservative re- 
ligious organizations have been press- 
ing the case with Republicans on Cap- 
itol Hill lately — and the effect has 
been plain to see. 

Mr. Lott, the Senate majority leader, 
said last month that homosexuals are 
s inne rs. In Greenville, South Carolina, 
the pastor of the Choice Hills Baptist 
Ch - ’ went him one better. They are 
“a ». . -h in the nostrils of God,” the 
Reverend Stan Craig declared. 

As Kevin Sack reported at length in 
The New York Times, that kind of 
sentiment has become the fashion 
among Republican politicians in sev- 
eral South Carolina towns. “The time 
has come to take a stand,” a local 
school board chairman who was run- 
ning for state superintendent of edu- 
cation proclaimed. He was talking 
about banning the Indigo Girls from 
singing at a high school because of 
complaints that they were lesbians. He 
got the Republican nomination. 

The new Republican mayor of 
Myrtle Beach won office by campaign- 
ing to stop the opening of the city's first 
gay bar. The bar Opened anyway: ‘ 

But nearXan caster. South Carolina, 
a lesbian named Regan Wolf wastwice 
beaten unconscious and tied spread- 
eagled on her porch. “Jesus weren’t 
bom for you, faggot,* * a spray-painted 
message said 

American history is replete with ex- 
amples of die connection between the 
politics of bias and violence. Repub- 
lican leaders ought to take stock of 
what is happening in their party lead- 
ers’ press conferences and in its new 
areas of grassroots primacy. 

The party of Lincoln, which freed 
the slaves so long ago, should not be 
sowing the seeds of a new hatred on 
Southern ground 

— THE NEW YORK TIMES 


Unhelpful Expansionism 


J The deterioration of the Middle East 
i peace process is provoking Pales tin- 

* tans ana Israelis alike to unilateral ges- 
J tores that threaten the bare, lingering 
! chances of resuming the talks. A re- 
- sumption of good-faith negotiations 
a becomes more difficult, though no Less 

* urgent, practically by the day. 

; Late last month, the Israeli gov- 
1 eminent took a preliminary step on its 
! own toward expanding the boundaries 
; of Jerusalem by roughly half, pushing 
i the lines not only westward into pre- 
{ 1967 Israel but eastward and north- 

* ward to envelop Jewish settlers in the 
. West Bank. The step would leave Is- 
rael in an improved position to dissect 
the territory of a prospective Pales- 
tinian homeland It would have the 
further effect of strengthening a heav- 
ily Jewish demographic weight (now 
70 percent) in post- 1967 Greater Je- 
rusalem — a salient consideration 
whether or not final-slams negoti- 
ations on Jerusalem ever begin. 

Palestinians protested that Israel 
was acting unilaterally to preempt ne- 
gotiations. An internal administrative 
matter. Prime Minister Benjamin Net- 
anyahu replied. 


This week the Palestinian Authority 
in effect responded — with a step on its 
own to expand its status in the United 
Nations. The Palestinians still will be a 
nonvoting observer in the General As- 
sembly but now can join the debate, 
sponsor resolutions and take part in 
conferences. It is not nearly so for- 
bidding and explosive a step as Israel’s 
treatment of Jerusalem, but it bears its 
own neuralgic quotient for many Is- 
raelis. The vote was 124 for, 4 against, 
the 4 including the United States. 

The first American response to Is- 
rael's new Jerusalem bid was that it was 
provocative, insensitive and not helpful 
to the peace process. Characteristically, 
die first was followed by a second, 
backsliding response that merely put the 
initiative in a general category of actions 
“that raise suspicions and make it more 
difficult” to get the negotiating process 
“back on back.” 

The Clinton administration should be 
clearer. It should be saying that Israel 
ought to defer its reach fra* more power 
in Jerusalem and that the Palestinian 
Authority should put off exercise of its 
new General Assembly role. 

— THE WASHINGTON POSI. 
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N EW YORK — In September 1951, 
Senator Brien McMahon laid out 
the argument for investing heavily in 
nuclear weapons. ; ’The cost of military 
-firepower based on atomic bombs is 
hundreds of times cheaper, dollar for 
dollar, than conventional explosives,” 
he explained. 

Nearly a half-century later, scholars at 
the Brookings Institution have released 
the first thorough assessment of the cost 
of nuclear weapons. “Atomic Audit” 
estimates that $5.5 trillion in 1996 dol- 
lars has been spent by Washington on 
building, delivering and defending 
against The Bomb, and the meter is still 
ticking at the rate of $35 billion a year. 

Just how much money is $5.5 trillion? 
It's more than has been spent on Medi- 
care and veterans’ benefits combined, 
though $2.3 trillion less than the total 
outlays on Social Security since 1940. 
Or, if you prefer the fanciful $5.5 trillion 
stacked tightly in bricks made of $ I bills 
would be enough to build a wail 8.7 feet 
high around the equator. 

In the icy logic of economics, the 
benefits may still have exceeded the 
cost. But the very idea that nukes were 
initially embraced on such simplistic 
financial grounds is chilling testament to 
the sloppiness of military economics. 

Mr. McMahon, then the chairman of 
the Joint Congressional Committee on 


By Peter Basse II 


Atomic Energy, was right that a one- 
megaton nuclear weapon cost less than 
conventional bombs containing 2 bil- 
lion pounds of TNT. But in giving short 
shrift to the expense of delivering the 
nukes, he missed the forest for the 
merest of saplings. 

The Brookings study, directed by 
Stephen Schwartz, estimates that 
building the weapons did indeed cost 
just $409 billion, in today's dollars, 2 
percent of defense spending from 1940 
through 1 996. But the delivery systems 
— aircraft, missiles and related equip- 
ment — added $3.2 trillion. Targeting 
nuclear weapons and systems to con- 
trol their use absorbed $831 billion. 
Defenses against nuclear attack have 
swallowed $937 billion. The (largely 
future) cost of managing nuclear waste 
and dismantling obsolete weapons is 
projected at some $400 billion. 

What began as a plan to substitute 
bargain technology for conventional 
forces took on a life of its own. First with 
the panicky military buildup during the 
Korean War. Then with the “missile 
gap” that became an issue in the 1960 

race* with the Soviet Uni^forOTperior 
delivery systems. Still later, the Reagan 


administration explicitly used military 
spending as a strategy for bankrupting 
the Evil Empire. 

The Pentagon coaid calculate how 
many bombs would be needed to destroy 
Soviet rocket forces or to turn Moscow 
into a parking lot- But as kmg as the goal 
was s omething other than military vic- 
tory, nuclear sufficiency was a subject- 
ive concept “The closest- to ope man 
who would know what the minimum 
deterrent is would be Khrushchev.” 
General Thomas Powers said in 1960, 
“and frankly I don’t think he knows 
from one week to another.’ ’ 

Not surprisingly, though, everyone 
seemed to have an opinion. President 
Lyndon B. Johnson's Bureau of the 
Budget, preoccupied with financing the 
Great Society in 1964, concluded that a 
force of more than 450 Minuteman mis- 
siles was a waste of money. Across the 
Potomac, the military bureaucracy 
reckoned the right number was 10,000. 
Defense Secretary Robert McNamara 
settled for an even 1,000 missiles. 

With the invention of underwater- 
launched missiles, die navy thought a 
few dozen Polaris subs would! deter the 
Soviet Union. But die air force thought 
otherwise, and Congress decided that a 
“triad” of sear and land-based missiles 
along with manned bombers was needed 
to keep the Russians in their trenches. 


Defenders of the nuclear establish- 
ment point out that, quibbling aside, the 
American arsenal succeeded in deter- 
ring a catastrophic war. But in Mr." 
Schwartz's opinion, this is an inad- 
equate rationalization. 

For one thing, he says, conventional 
forces backed by a small nuclear force 
would have cost far less and might have 
been equally effective. For another, die 
failure to contain either the size of the 
arsenal or the uncertainties a ss oci ated 
with technological change made con- 
flict more likely. 

The chances of accidental war, far ’ 
example, were presumably . greater 
with tens of thousands of delivery sys- 
tems (rather than. say. hundreds). The 
adoption of hair-trigger response pro- 
tocols in reaction to the huge numbers 
of offensive missiles surely increased 
risks. And the invention of compact 
warheads that could fit six to a missile 
rrniV die verification of negotiated 
aims limits almost impossible. 

However one reads the nuclear re- 
cord, it is hard to deny that the policy 
evolved with little regard for other ways 
the cash could have been spent The 
scale was so vast that it inspires a variant 
on Senator Everett Dirksen's hoary 
quip. A trillion here, a trillion there — 
and yes, it did add up to real money. 

The Neve York Tunes. 


Britain, India and Pakistan Could Start a Disarmament Club 6 


T OKYO — The recent tests 
by India and Pakistan have 
raised the specter of nuclear 
warfare that many thought had 
ended with the Cold War. They 
also dashed hopes of progress 
toward universal disarma- 
ment. Global strategic realities 
have been changed. 

The international communi- 
ty needs to recognize this and 
work together to repair the 
breach and reverse the nuclear 
tide. Petulant sulking will not 
help. Nor are sanctions alone 
likely to prove effective. 

The crisis is genuine. The 
three wars between India and 
Pakistan since they gained in- 
dependence just over 50 years 
ago, their geographical proxim- 
ity and the resulting hair-trigger 
response time for using nuclear 
weapons, the insurgency in 
Kashmir. the complicating tri- 
angular relationship with 
China, and their lack of sur- 
vivable command, control and 
communications facilities make 
their nuclear balance unstable. 


By Rameah Thakur and Ralph A. Cossa 


One strategic reality has not 
changed, however: Not a 
single country that had nuclear 
weapons when the Nuclear 
Nonproliferation Treaty was 
signed in 1968 has given them 
up. Nuclear nonproliferation 
and disarmament are two sides 
of the same coin. The whiff of 
hypocrisy in statements from 
those who have nuclear 
weapons robs their condem- 
nation of much value in shap- 
ing the nuclear choices of India 
and Pakistan. 

N uclear weapons are of little 
military use to anyone any- 
more. But it is difficult to con- 
vince some states of this while 
all who have such weapons in- 
sist on keeping them. In 
present circumstances, there 
are some security arguments 
for the United States, Russia, 
and China to keep nuclear 
stockpiles even while working 
more seriously to reduce their 
numbers. But the continued 


possession of nuclear weapons 
by Britain and France seems to 
be driven more by national 
pride and a quest for status than 
by genuine national security 
concerns. 

A dramatic gesture by either 
of these states toward genuine 
nuclear ttisarmamenf might be 
able to reverse the nucleariz- 
ation trend before India and 
Pakistan come to blows. - 

The British government 
could usefully make a unilat- 
eral, bat conditi onal- declara- 
tion of auclear disarmament 
Prime Minister Tony Blair 
could announce that Britain was 
prepared to give up its nuclear 
weapons, but only if India and 
Pakistan renounced the rnictmr 
option and signed the Nuclear 
Nonproliferation Treaty and the 
Comprehensive Test Ban 
Treaty as non-nuclear states. 

This is different from uni- 
lateral disarmament, which the 
Labour Party abandoned. Now 


r.a. . 
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there are actually two more nu- 
clear powers. A conditional of- 
fer could therefore help to 
bring about die disarmament of 
three states. 

Intfia has long campaigned 
for a permanent seat on die UN 
Security Council and has jus- 
tified its nuclear , program by 
pointing to tbe total coincidence 
of nuclear weapons status with 
permanent membership of tbe 
Security Co line iL Ironically. In- 
dia has itself broken die tinlr 
There is universal agreement 
that India’s prospects of becom- 
ing a permanent member have 
nose-dived as a result of die 
nuclear tests. 

Britain could complete the 
break by becoming non-nucle- 
ar. There would then be a per- 
manent member of the Secu- 
rity Council that did not have 
nuclear weapons. The process 
of reforming the council could 
be accelerated. Britain’s moral 
authority in die world would be 
greatly increased. 

A conditional unilateral of- 


ena 


fer is a no- lose situation for 
Britain. If the offer is turned 
down, London would have lost 
nothing by its gesture. 

But the offer just might be 
taken up. Both India and 
Pakistan have ended up with a 
worse security environment 
than before tbe tests. Their at- 
tention and resources have 
been diverted from the urgent 
tasks of economic develop- 
ment. And there has been a 
cutback in assistance from the 
outside world. 

In the sobering post-test 
awakening, they might be. 
more receptive to a face-saving 
formula that permits respect- 
able retreat. 

Mr. Thakur is vice rector for 
Peace and Governance at the . 
UN University in Tokyo. Mr. 
Cossa is executive director of 
the Pacific Forum CSIS stray 
tegic analysis think tank in 
Honolulu. They contributed, 
this comment io the Interna * 
lionet! Herald Tribune. p 
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W ASHINGTON — Out of 
Africa comes new proof 
of the old irony: No good deed 
goes unpunished. Diplomats 
who row into others’ troubled 
waters to help them out fre- 
quently get caught up in the 
turbulence themselves. 

The case in point is Nigeria. 
Undersecretary of State Thomas 
Pickering went there to talk on 
Tuesday with Moshood Abiola, 
the country’s most prominent 
political prisoner, and seal a con- 
troversial deal that could have 
led to the Nigerian ’s release, new 
elections and a return to inter- 
national respectability for West 
Africa's most important and 
most troubled country. 

But Mr. Abiola became vi- 
olently ill while talking to Mr. 
Pickering. Still under the control 
of the military junta that seized 


By Jim Hoagland 


power and jailed him four years 
ago, the Nigerian collapsed and 
died shortly alter at a taospitaL 

Fantastic, fatal coincidence? 
Or transparent plot to do in a 
troublesome politician who 
may have been balking at the 
deal the Americans were un- 
derwriting? If you lived in a 
country split by civil war, cruel 
dictatorship and intense social 
and ethnic tensions for three 
decades, which woald you be 
more likely to believe? 

Mr. Abiola’s family opted for 
conspiracy theory. The man who 
should have become Nigeria's 
democratically elected president 
in 1993 had either been poisoned 
or weakened by c riminal neglect 
while in jail, they said. 

Others voiced suspicion that 


the pressure put on him to re- 
nounce his presidential mandate 
had been tteufly in itself. Tbe 
government’s assertion that Mr. 
Abiola died from can&ac arrest 
was challenged and further ex- 
aminations demanded. 

No one pointed an accusing 
finger at Mr.- Pickering, a 
former. U.S. ambassador to Ni- 
geria and a career foreign ser- 
vice officer known for his in- 
tegrity. But his presence at the 
scene, and tbe earlier soft han- 
dling of tbe Nigerian dictator- 
ship by the Clinton adminis- 
tration, make the United States 
an easy target for blame and 
suspicion in this case. 

This is the Cacch-22 of in- 
ternational diplomacy: Doing 
good deeds frequently means 


dealing with the devil and split- 
ting crucial differences. Mr. 
Abiola’s death illustrates the per- 


Clinton Did Lasting Harm in China 


Bv Charles Krauthammer 


W ASHINGTON — Pres- 
ident Bill Clinton’s trip 
to China altered relations in 
Asia in ways that America 
will long regret. 

Mr. Clinton genuinely 
seems to believe that it was a 
success. In his universe, 
where talk and personal con- 
tact are everything, his saying 
a few words and making many 
contacts launch a new era of 
Chinese-American relations. 

His aides point proudly to 
his criticism of the Tiananmen 
massacre in a live news con- 
ference with President Jiang 
Zemin. But Mr. Clinton's crit- 
icism was tepid, defensive and 
rife with moral relativism. 

He said: You think Tianan- 
men was justified. We think it 
was ' a rong "We differ. And 
whale cr impact this feeble 
statement might have had was 
undone by his description of 
Tiananmen as a * ’tragic loss of 
life,” as if what happened 
there was a bus accident. 

ll was further undermined 
by Mr. Clinton’s repeated 
calls throughout his trip for a 
“stable, open, prosperous 
China.” Everyone in China 
knows what “stable" means. 
Stability is the regime’s code 
for avoiding the dangers of 
democracy. It is the justific- 
ation for dictatorship. 

Of course, even strong 
words on human rights by an 
American president are hardly 
going to turn China’s Leninist 


dictators into democrats. Why 
then does it matter what Mr. 
Clinton said? Because dicta- 
torships break down when they 
lose their legitimacy. And the 
Chinese Communists* legitim- 
acy is threatened by middle- 
class expectations created by a 
free- market economy. 

Which is why Mr. Jiang 
craves legitimacy above afl 
else. In his trip, Mr. Clinton 
bestowed iL 

Nearly everywhere else^ the 
United States recognizes only 
one kind of legitimacy: demo- 
cratic legitimacy. The rulers 
of China want to maintain 
their power without democ- 
racy. Enter Bill Clinton, ex- 
tolling Mr. Jiang nor just for 
his “extraordinary intellect, 1 ’ 
“vision” and “abilities” but 
for offering China “the right 
leadership at the right time.” 

For a highly repressive re- 
gime to win such praise from 
tbe world’s preeminent de- 
mocracy is a priceless polit- 
ical asseL You just can’t buy 
that kind of legitimacy. 

Such an endorsement can 
only help prolong the life of 
this regime. Which is contrary 
to America’s concern not only 
for human rights but for na- 
tional security. 

China at 2000 is what Ger- 
many was in 1900: a large non- 
democratic, have-not power of 
rising ambition and growing 
military might. 

China's challenge to its 


neighbors demands some 
demonstration of firmness on 
tbe part of the ‘ ‘indispensable 
nation” (Madeleine Al- 
bright’s favorite phrase) on 
which world security rests. 
Yet Mr. Clinton caved com- 
pletely on Taiwan, parroting 
Beijing's uncompromising re- 
jection of Taiwan’s existence 
as a separate political entity. 
He wobbled on conditions for 
Chinese entry into the World 
Trade Organization. And he 
offered not a cross word on 
Chinese arms sales. - 

In stea d , he heralded “our 
joint commitment not to 
provide assistance to b allis tic 
missile programs in South 
Asia” — this after the 
Chinese had given Pakistan its 
nuclear missile force. All this 
as part of the new U.S.-China 

This le^America’s real 
Asian partners — democra- 
cies like Japan, South Korea 
and Taiwan — gasping. They 
have no illusions that personal 
diplomacy of the fuzzy Clin- 
ton sort will alter the hard geo- 
political fact that China re- 
mains a potential adversary. 

Rather than reassu ring the 
peoples surrounding China 
dial America is prepared to 
counterbalance the rising 
power of the 2ist century, Mr. 
Clinton signaled that his hun- 
ger for the Chinese market and 
desire for pleasing photo-ops 
will dominate American for- 
eign policy in the region. 

Washington Post Writers Group. 


ils of being caught, in mid-deal, 
by fate and pabDc scrutiny. 

The UN secretary-general, 
Kofi Annan — who brokered 
Saddam Hussein out of military 
danger in February and began 
burnishing his credentials for 
this year's Nobel Prize — had 
worked out tbe deal on Mr. 
Abiola’s-release with the Nigeri- 
an military. Mr. Annan said that 
Mr. Abrola had promised him to 
give up his mandate. 

Some raise the pertinent 
question of why Mr. Annan and 
Washington had aligned them- 
selves with the junta's demand 
that Mr. Abiola renounce his 
mandate before his release as 
pit of the deal. “We should 
have insisted oa his uncondi- 
tional release,” stud Walter 
Carrington, a recent U S. am- 
bassador to Nigeria, who poin- 
ted out that Mr.' Abiola was 
being “forced to make agree- 
ments under duress.” 

The prize for dealing with the 
devil in this case was not just 
more support for a potential No- 
bel for Mr. Annan but better 
relations for the industrial coun- 
tries with one of the world’s 
most important oil exporters. 
Washington and its diplomatic 
partners bad responded to the 
1 995 judicial murder of another 
junta critic, Ken Saro-Wiwa, 
and other outrages by the dic- 
tators with mild rebukes, lim- 
ited sanctions — and expres- 


sions of hopes for better times. 

Mr. Pickering was ready *to 
pursue reconciliation with the 
Nigerians in the wake of t£e 
sudden and also mysterious 
death on June 8 of General Sapi 
Abacha. the previous dictator, 
and the release by General 
Abacha ’s successor,: Gene$il 
Abdulsalam Abubakar, of sdw 
exal dozen political prisoners^ “ 
The U.S. policy of waiting 
for peaceful evolution suddenly 
seemed fo have a chance of tid- 
ing vindicated. By doing gofld 
— pursuing the conditional re- 
lease of Mr. Abiola and a gradu- 
al move to democracy — Mr. 
Pickering could also do well ffr 
the State Department. J 
Given the circumstances of 
Mr. Abiola’s death, the United 
States can no longer take such [a 
dispassionate, supposedly prag- 
matic approach to the Nigerityi 
tragedy. Whatever room existed 

of moral principal in the servifie 
of diplomatic accommodatioa,- 
has been wiped out by the spot- 
light Mr. Abiola’s death focuses 
on Washington. 

The U.S. government, musi. 
speak and act clearly on the si V 
democracy. It needs to disper 
suspicions that it was in any fash- 
ion part of an unholy deal With a 
regime guilty of great eviL 
Dealing with the devil may be 
an occupational hazard foe dip- 
lomats and the politicians they 
serve. Bur neither does this prac- 
tice seem to go unpunished. 

The Washington Port. 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 

1898: Electric Trains draft a new law. Tie Viennese 


PARIS — The work in con- 
nection with the extension of 
the Orleans railway into Paris as 
far as the Quai d’Orsay is being 
pushed forward, and it is hoped 
that the new tine will be open for 
the 1900 Exhibition. The com- 
pany is considering the question 
of the working of die new line, 
and it has submitted to the Min- 
ister for Public Works a plan for 
electricity, not only for 
the lighting of the line and sta- 
tions, but also as a motive power 
for the trains. The use of electric 
locomotives wfll be one of the 
novelties of the Exhibition. 

1923: Lofty Vie nna 

— Vienna will soon 
have its first sky-scraper. It will 
ktye twenty stories. Though of- 
“oal regulations do not allow 
more floors than six, the scarcity 
of available apartments is so 
great that the municipality will 


draft a new law. Tie Viennese 
sky-scraper will be an apartment 
and office building all in onei-fti 
is planned to give accomma#* 
dation for 5.000 persons. With 
30.000 persons in Vienna oh die 
hunt for flats, it is thought that 
sky-scrapers are the only solu- 
tion for the housing shortage. 

1948: It alian Threat 

ROME — Italy’s Communis is 
made a threat of revolution as die 
Italian House of Deputies 
altered the final hours of its de- 
bate on the ratification of t® 
European Recovery Program, 
mmiro Togliatti, heajlof Italy's 
Communists, maife the threat in 
tire course of die final appeal for 
rejection of the ERP. Mr. Togli : 
am warned that Italy's ‘ 
a re ful ly conscious of then*" duqp 
to oppose an imperialist syaryvirii 
a revolt for peace.” He gave the . 
“Saties to understand that the 


pRr was part of an American 
im P er ialistJc war effort 
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(Made Euro385, P.O. Box 88051, 
Atlanta. GA 30356 USA. Fax: 
77005-7383, mrBiiataifesaxn 


YOUNG LADES WORLDWIDE seek 
fftendsfiantos. Detek ant 400 phdu 
freed HOWES, Box 8KN88IE, D-UM22 
BERLIN. FAX +4030-25299775 


INDIAN PRINCESS - Searching 
far her sugar daddy. London 
Tat 8171 565 2680 


RB»UY Eutpaat taMuefion Bureau. 
Tet +34 915 758 B4B ante 
mpbyOccitea.es i ravu atBara fr Bpfay 


DINING OUT 


iconri^wnnmnSfKSBKMQrteileining^Rin 

oslnsi tow, a wortHcxfy up to md-ferly acadoerea 



!■ i . trr ft i T^ rt wr / iiLi i : .»• ' i = j iff 


.... 


■ iV' vW ita nta fr re 



Berli 


O n ti i P uadmt K n§e s Ltd. For 25 yis.ttie feworte partnership agency ofthe world's most select circles. We have established contacts 
amongst fta most dkSngi A s h edcAerXeie: society's best a rki atta ri and cuftwed personsfties, the business efita and international V»%. 

One the wt ila An young men (29/1S8) from cm of *W gnat From the leading aretes of the American society - a breath-taking, 
renowned ttmepmna'mrfanmnf of our foot gorgeo(idyfennnmeboaijtyiniMr40s 


casual tMtor-oHactoess and pmer of toe American toper damns- He ta vroodertufiy open- etosgxeoeus). She has Men up ti busses ac&tfes (tarane ct bfione). teals at home m toe USA 
rinded rawnprenew tarn fipfeto* iataadyownfcg a mJDrifeM fortune, real estate and wham ste Ives mos of toe flme, *» rastoanera in Minch and on fie Dta'. ragularty rcveCru a 
pbrt^higt^cuued.eeBwrtedlnniudcandftelmansi. aBnaSieandalNBysagarttaRBn, Paris, FtaencaMano, SaBaag and Baynartu A woman of the wrtl axl al toe same Sme toe mest 
up/i gate esteem and respect (man beyond the good name cf his fenly), heir to cm of THE ctemmg, axdfttg. and encharOng vmman ftat you can Imegina. She woUd raihfif appreciate a 
enonnoas farknss/ What he misses is the woman al Ns side; naural, atoactne, graduated, ladudeif Ms ntttflf and enjoy ffeii a prwte asnospf«re_ She watfdbang happiness, tow ad 
pdyMiOto30.tdandtacrtnhe,spattmandfasytenllaste,abtatohoidfiSfgroindntoe lau^br back Into ynr lie and ^dy ghe he whole adenSon to you a man of toe world, and teal 
8m4gl*-ayoungna8ady,^adteEi>DpeanbutwlhinlBne8aneloieociL. sniiB.WesimiEiiopeanarAn'enan.gla^uptohialatefiOs.. 


i young fkstad/.^ady 


but wlh trtamafionel outock- 


Heed offices - Europe,GonnMay: 


Does that appeal to you? Please call us for an appointment daily from 3 to 7 pjtl, also Sat/Sun Fax 10049) 89-23168073 
Germany: Uimich, T(0049) 89-29166427 or Frankfurt, T(0049) &■ 242771 54 or Dusseidorf, 7(0043 ) 211 — * ' 


or Berlin , T(0049 ) 30-88550531 



GENERAL 


Meeting Point 


KMIIFU. EUROPEAN MOSEL ett 
antic looks and background would Be 
to neat a matin successful min to 
ton. titte Bar 649, IHT, 63 Long Acre, 
London WCS 8JH. 


YOUNG BfTHIHjENT KAUTY seeks 
friendship wtt ha mteoae, haprtjy sue- 
cessteL edocsted, Phystoa^Tn tael- 
nassoan 3(M3. Musi frequent NYC. 
Tat 2123882701 USA. 


See Moodky’s Imfmnailted 


lor n„ i ni tmwii. Education, 

SeereUd4 baieroU Service*. 

To athwrfhe coWact Sarah Wexshof 
<m+44171 420 0326 
or f*x +44 171 420 0338 
A CHEAT DEAL HAPPENS 
AT THE EVrKRMARKET 


BLACK BEAUTY M USA sulaUe tor 
dbtrea enautes wfli washy getrte- 
men. TranAig to Ranee AW 2D. Tet 
40M8S3719 USA. 


carits 


BESMUUNT BAK 



Personals 


MAY TRE SACRBJ HEART OF JESUS 
la adond, domed, bied and nasened 
ttKoughnd Ue eorid, now am faranr. 
Sacred Heart d Jem m tar oa. SBU 
Jude, water d mbaems. pray tor us. 
Sate Jude, hatoar if the hopaesa, pay 
terns. Amen Ssy Ms paya nme flmes 
a day. by the nUb itay. yar payer ml 
be answered ft has nanr been team 
to tet ftOfcrton net be pransed. LK 


Announcements 


ffpral h£5S £ribmie 


OwldUh a mm. 'ttl tank IK Oym 
taydny MMM^CMBIMSMVBLM 
1,1 IW4U»ltotMB«4149«afi 


AUDIABLE DB LOMBAftD$ 

*WWUS,‘mmtom«+r . 

Wilton 10 

UnatolWi 0T«fi*lB* 


fwnsoeh 


® yy am j 


fTirniriiaW I 

KMeMbyWepMakaeiM. 

ItoitoUmkteAMeiAiiw 

IM>af*6edkm»IdfcMJMua. 
an.wswtakiKt mjaJUVM 



Don't nrass our nod special heading: 

CHARMING HOTELS IN PARIS 

MB appear on£dy 31st- August 7ft, 21st 

For ttujk mjormahon contact 
Danida Cassner International Herald Tribune 
Paris Td: +33 (0)1 41 43 92 07 Fax: +3 (0)1 41 43 93 70 
E-maitdcassmei^hLcom 


BELGRAVIA 




TIE FWEST A T« MOST SteCERE 
\i - 38+ BCTOWATKaAL 
BBUJimABEWNT 
SECRETARIES, AW HOSTESSES A 
MODELS + AVALABLE AS 
TOUR COMPAfOON 24 HOURS 
Escort Agency GeriB toate Wikom* 


0171 589 5237 


SWIZERLAMD^BWANY-BELGUf 

++31-20^7 23 27 

Z uLh Qsw e a Dwd I tem e- 




LONDON: (0)171-978 6806 

COSMOS Escort Agwqr - Cre* Cm 


CndtCsite 


irtenctfional 


raJRG toe? • Hawng probtew? SOS 
tap ante** in Engfari. From 3fW to 
11JU Ti ftris +33 (0)1 47 23 80 80 


Auto Rentals 


RENT AUTO Offiffl FRANCE; tVwtend 
FROO - 7 days: FF1500. Tal Pais 
+33 (0)1 4368 5555. Rb {0)1 4353 9529 


^HEUROCOXTACT 
PAfle^OaoCUrGatEVATURICHI 
RMBWBRUSSH5T0MXWT/IENNA 
MLAITRQieal GERMANY & PRAGUE 
COPENHAGarATOTLOS ANGRESI 
aeon Service Vbma ++43-1-212 0431 


IgPfSHIQHMCEPHNDMPUHI 
RWBIATlJROPGSffTWJNOHSi 
Irt wnai on a i Beat l Tram Service 
Vienna ++01835 41 04 al oat cates 


JET SEX * VBMA * PAWS 


WWtiMds EiKidn Escort Sarecw 
T< fc +04 a 7000 444476 


Ejmewwe toe energy W o«8s 


Mocrc) 1-in 


i Ntett teada to te 


PARIS 

a aefceOar x o tecmlar. o m 
+3J20578M21 1 +3W64J2M24 


ARSTOCATS Escort Service 
BMttUtafl Photo Motkto 
3 Stonddtera St Loiataa YH 
Loarta T* 0171 2K 0090 


PARIS 

i EsoodAgeray ++4t 796377884 


EXECUTIVE VP ESCORT Savfce. A 
wide sdBdtoo of kttroaOooal Beaufci 
VP laies OBering a 24tv Bit Sovica 
Tet 0171 CT STS 


GENEVA PRETTY WOMAN 
Cal 022 / 343 00 69 Bent Agency 


•ZURICH - CREDIT CARDS 


PAHS MODEL - BeectW, Ctannlng 
and Very Friendly. Prime Escort 
Service. Otacreet e nd Una ry- London 
SWf Srt*te 07775 ffi82S 


AMSTERDAM BERNADETTE 
Escort Sendee A Dtoner Dates 
Tet 131 63 39 or 831 06 41 


ANGLELJQUE - BEAUITUL BLOK) 
Private Escort Service Sl Ksnsington 
Tet 0171 835 0224 


ASIAN * PERSIAN * OMENTAL A 
CONTINENTAL Escort Servtee London 
Tet 0956 223317 » bn DetB Cards 


Do you live iiy Norway? 

For a hand-delivered subscription on the day of 
publication, Monday through Friday in Oslo and Bergen, 
r call toti five 00800 4 448 7827 (00800 4 THT SUBS) 

Beialh^^rilnmc 




Auto Slapping 


SAVE OH CAR SMPP1N0. ANESCO, 
Kritabestr 2, Ammp Bataktm. TofFtom 
US, AHa. Rmrtar Fto-Ro saMng. Free 
hotoL Tet 33x314239 fax 2326353 


Autos Tax Free 


w TAMRff raed 
. AU.LEAD9K MAKES 
Same day reg&rtfan posefefa 
renewHe i? to 5 yesra 
We afco regtear ass i«i 

(«PM foreign (lax-M plates 

IGKOVnS 

Aired EsdarSbart 10. CHS027 Zurich 
Tet 09202 78 10. Fac 017202 78 X 


ROLLS ROYCE S&.VER SERAPH, 
Mqr 1998 Genera tew ear, 2«n Hue 
meteodsDver tmnpM. Hetfor way 
taather wlh Frtnch nay pUng. Detoay 
mirage. Price on deneni Located to 
Parts for hsmedtete dsfivaty. Posable 
to register tax-free. Tel: Parts +33 
£016 07 76 TO 64 or CtBI -45 55 20 27. 


25YRS OCEANWK MOTORS 
wakMde an* of tufri care AUDJ 
Uocertet. BW. PoraSm. CM Germany 
+492114433930, fax 4921V44 990322 


ATY WORLDWIDE TAX FREE CARS1 
Biporl new and used LHD / WD cao. 
Tentncktei 40, 2930 Artwvm, Betaun. 
Phone: +313J455Q02, Fax +S2J. 
645.71X9. E-rnttMxtfjnOfyreLtB 
Stoce 1959. 


Lege! Services 


DIVORCE 1-DAY C8TTTED 
CM Of Fax {809) 822-3611 Write 167B7 
Saecfi Shd. H37, Hatonpcn Saar*, CA 
92648 USA a+rak dhoraSsprynetara 


MVORCE Ml DAY. No &sni Wrier 
Bor 377. Satay. HA 01778 USA. Tet 
978M43S387, Fax 978M490183. 


KAREL APPB.KJR SALE 
1963 - Ms 69 x 99 an. 
Fax no: +31 20 8965001 


CoBeges & Universities 


EARN UWVHTSTTY degrees utBzteg 
work, tea l academic experience. For 
erateston A Honrarion farwari resvee 
to. Padfc Sodhem Urtverely, 9581 W. 
Pico BML. DepL 121 Los Angeles. CA 
90035 USA 


BARCELONAMADMD-ANDALUSC 
t ISLANDS. NINA Fbt Ossa Escort 
Service. Tel: 229 7D 86 73 CARDS 


•8ERUN - FRAMOWT * ZURICH* 
“CAREMA ESCORT AGBKTT 
Tet 0041-848 80 70 77 - Cra* Cards 


00 YCAI FHL L0NB.Y? 
Vtetre Escort Service 
TGL 0043-1-689 2434 


ESCORT OTYKE PRINCESS SASHA 
Marc - Parts • London - Mxta Carte. 
CM 00393474658226 


FLORENCE 

S&ECTIVE ESCORT SERVICE 
LONDON air 0171 262 2886 Al cards 


GBEVA Bacarre Escort Service 
Rai Clara and Refined. 

Cate 079 229 41 28 


HARMONY* MADRUmRCELONA' 
USBM*.7ht most oitosiw escort ser- 
vtea. Tet SOB 618964 or 919 B37332 


W6HURE ' YBMA*24 bo. 

MOST EXCLUSIVE SCORT SERVICE 
VBMA ++43-1 -3675690 al cradl cards 


HOLLAND ESCORT CLUB 

For he and she. Escort service since 

1967. Tet +31R2Q 623 1584/420 3827 


nvu.y PARS C07E D'AZUR 
Escort Setvira, beartfuL woridteda 
Tet 0009 - {0J3474904651 (24724) 


JASNBfS ESCORT SERVICE 
LONDON 0T71 936 0564 
CRSXT CARDS ACCEPTED 




■ADRP’PRESI I GPBARCELONA THE 
BEST EXCLUSIVE ESCORT SBWCE 
CREDIT CARDS. Tat +3+913X61588 


Escort Santee m New Yb* Off 
212-279822 


TOP TQl* - FRANKFURT 
Begat Escort & Travel Santee 
Please edOES- 597 4338 


‘ZURICH' 
Carofce Escnd Servtee 
Tet 079 1 403 30 81 


Colleges & Universities 


LASALLE UNIVERSITY 
Ofl-Canpu* Degrees 
Bacfwtare 1 Uadere ^Doctooia 
CrstM hr Wat & lie E^erme 
1-5048242958. ttapl 958 
B2D Lxtts Or. North 
Msndeniite, LA 7D471 USA 
WptfwreUteanceJdu 
LASALLE Eductebi Capoarton 


GET A COLLEGE DEGREE in 27 DAYS 
BBMSABVP m , Gadustoi ring 
arahbte transcript, itotoma Yes K 
rate, legal. oararCM and acoaMad 
COLUMKA STATE UMYHSTY 
F5044S-14D9 24 hours 


TELECOMMUNICATIONS 


Tr,? Original 

kallback 


New 

Lower Rates! 


Cell T re U. 5. From: \ 

rf3n.CS 2/C 

Italy 3 U .C 

Japan 32 C 

Singapore.. 33C 
UK 17C 


• NO Deposit 

• NO Set Up Fees 

• NO NUnJmums 

• Instant RcUvatfon 

• Fiber-Optic Networks 

• Six-Second Billing 

Tel: 1.206.593.1991 
US.: 1.800.965.1626 
Fax: 1S06.599.1981 
Email: fnfb9kallbade.com 
iuuitiJ.kaflback.com 




Business Opportunities 


RSH OFFSHORE COMPANIES H45 
Contact Irish Incorporations Ltd. Fax: 
+3S361-386821 E4tet lidteOiclB 


Sunless Services 


YOUR OFFICE IN LOMXW 

Bend Streei - Mai. Phone, Fax. Telex 

Tet 44 171 290 9000 Fax 171 49B 7517 


Business Travel 


Diamonds 


DfS^ FROM ANTWERP, toe acrid |9- 
amoid cerare. Buying or eelra cortaa 
ANTEX INTI mOO CO. Tet +32 3 
232 49 60 Fsc +32 3 233 25 67 


Real Estate 
for Rent 


Holiday Rentals 


Business Opportunities 


MAJOR *USA a 

STATTONSTT MANUFACTURER 
I) looking tor an experienced 'FOB* 
Salesman to seB to the leading 
hy pe rma r k e ts, depanmert stores ana 
totoetmartefr to Bmpe. Compensatmn 
wn be on a commission tresis, to be 


Tins is a leadbig USA manufacturer 
seeking to expand as position to the 
marteL Sand detale by FAX to: {973) 
5338447 atts Ml Staton SMtes. 


OFFSHORE COMPANIES. For tree bro- 
diiB or advice Tat London 44 ibi 741 
1224 Fax: 44 181 748 6558/6338 
wwwjpptetottcaiA 


YOUR REPRESENTATIVE far Germany/ 
Europe. Mraagemanl. Mattotitto. SaMa, 
Travel FOB 170561. WEC79 feridol 


HONG mm OFFICE ADDRESS, 
testers pretege, priitee. hi saws 
Tet BS&2S8S 720 Fax: 852-2511 5288 


Edith Brigitta 

Ui/ Fahrenkrog 

^ rwe ntw, rAwTWPtaHrr wowser m xuwon 

MAICMXNBTXK NMHT FA TTTWreg t a wv 

p wmu m. iMotvnxjJu. Mvntr wgrw 
eomnocNcx m m hiomwi mimi rr- 

FRANKFURT HEAD OFFICE: DAILY 3-7 1» 

GQ3ffi FRANKFURT. ELKENBACHSTR. SL GERMANY 
ffl +49-68-43 1979. FAX: +49-89-432066 


UONDON 


NEW YORK 


MAYFAIR OFFICE: MON - FW 9 AM.-6W, 
LONDON W1X 5FD. MAYFAfft. STRATTON STREET TO 
TEL: +44-I71-S468S43, FAX: *44-171-5488570 

PARIS OFFICE: MDN-FBt9AJL-8«L 
PARIS 75008, 72 RUE DE FAUBOURG-ST+IONORE 
TEUi +33-1-4007 8887. FAX: +33-1^10078040 

1XS.A. OFFICE: M0N-FM9AA.-4RM. 
NEW TORK. NY 10019. 730 FUN AVENUE. 3TH FLOOR 
TEL-: 11) 212-333-87 85, FAX: (1) 212-333-B7Z0 


CCCLUS1VE PERSONAL APPOUTTMENTS ARE POSSIBLE IN: 
INDIVIDUAL. RONB-6ENEVA - VIENNA - MIAMI 
CONFIDENTIAL. LOS ANGELES - SINGAPORE - HONO-K0NG 




Paris Area Furnished 


IMHO MARAS - in the heart ui Paris, 
furnished apatmerts to rert hr short v 
long tom Tsi +33 fl)l 42 74 61 43 I 
(0)1 42 74 06 17. Fax (Q)1 48 04 36 36 


Paris Area Unfurnished 


NEUILLY - Between Bote & metre. 
7 rooms, 150 Sdjil, equipped tteften. 
FF20A00 metoong charges. Tet +33 
(0)6 0925 2288 torn massage I arisen 




Success, wealth, power. 

ES unBsefy that, when Edward "W" __ 

VDI and Waffis Simpson were f /|T / MJ / 

introduced by a mutual Mend, W 1 f - 

they mUsed their lives would 

change forever after aU. there were emigres to nm. And what 
Edward and Wat&s kraw then, you know now - for successful, 
wealthy; powerful men and women, lowe b not easy to find. 

I know this too. I also knew that, without their wise Mend, 
the meeting which changed the lives of the take and Duchess 
of Windsor may never have 
happened. Every successful person 
needs such a friend, tf you are at 
the peak of your profession and 
are too busy to meet that spedaf 
someone, let me be such a friend 
to you; f vrffl do my utmost to 
ratroduce you to your ideal partner: 
for an Introduction that wffl change 
your Gfe, contact me on +33 (0)450 
437 321 or +(0)33 60S 46a. uo 
(mobile). For marriage only: I ’ m ‘ 


Partner Search 

f N TER NATIONAL 


LONDON office: 1 Northumberland Avenue, Trafalgar Square, London 
let ++■ 44 1 71 872 5427. fax ++ 44 1 71 75 3 2S4£ 

PARIS office: 1 2-14 Rond point des Champs Elysees, Pans 

lei 01 5353 16 10. tax 01 53 53 14 0D 

GENEVA office: Rue chi Rhone 14. Geneva 

tel. *+ 41 22 819 18 13. fax +■+ 41 22 819 19 09 

ISLE OF MAN headoffice: 56 Bucks Road. Douglas. Isle of Man, 

1eL +44 (0)1624 615 442. fax +44 (0)1624 615 442 tuSAon 


NANNIES/DOMESTICS 


French Riviera 


CANNES back couWy/SophiB Ar#p°fe 
atadoom via/garden. Near gate shops 

Aug FF20.000 tomipM. SepJOetf Nw. 
FFI&QOO/mo. +33 (0)4 93 77 61 46 


PORT FREJUS, Idgft ctaa sfudo. wwr 
on harbor and pooL steeps 3. al contort 
targe bafcony, 4th Ibcr. pool ta residen- 
cy. fFSdOONk Tel +33(0)190401063 


SERENA LE MA1STRE & ASSOCIATES 


We are a well-established recruitment consultancy specialising in placing 
highly qualified staff in private and corporate residences worldwide. All our 
staff have a minimum of 3 years experience in “private service', exec Deni 
references and arc personally uiicrvievued and selected wuh the utmost care. 

• COUPLES • BUTLERS • ESTATE MANAGERS • NANNIES 
• HOUSEKEEPERS • CHEFS • CHAl 1 FFEURSfBODVCLARDS • P-A^s 


r v l: 111) 44 171 730 <>•>') 1 - l u\: (to 44 171 77 m1 '>777 
ID 1 imci Bi-lyi aw Suvi!. Hcl-.-rai iu. I.undon S\\ 1 \\ OI..I 
1' -m ail: liu-aitofliti- (i scix-iuik-in Jisirv '.dcmmi.cn.uk 


REALESTAIE 
THE SOUTH OF FRANCE 
THE FRENCH RIVIERA 
& MONACO 
ON JU1X 17 

far more details please camuul : 


i II i 1 > Hk F. v kil I 


HERALD TRIBUNE 
In Paris 

TeL: +-33 (0) 1 41 43 93 85 
Fax: +-33 (0)1 41 A3 93 70 

E-mail: cussified@iliLcoiii 


BRITISH NANNIES GOVERNESSES BABY NURSES 
Personally vetted, highly experienced and professional 
with excellent references. 

AVAILABLE NOW 

24 bow Anmerpbone Please telephone Alison Day NNEB on 

© Tet 00 44 171 541 9344 Fas 0044 171 2447312/3 

222 Old Brotnpion Road. South Kensington. London SW5 OfiZ 



HcralbS^ribune 

mWBJBIMtfirEljMra 


PLANNING TO RUN A CLASStRED AD? 

PIocb )©ur Ad ra/ickly and eosdy, oorrtod ypor nearest HT oRica or 
rapresenfalive wrfh your text. You wil be mkyned or the cost imrr»- 


efiateiy, and once 
hours. AS major < 


RANCT not Pom, 

H.; PU 41 43 93 85, 
fee P !) n 43 93 7D 
fenateOadedOtaara 

GBMANY. AUS1MA & OMUL EUBOPfc 
frarifiurt. 

(069) 9712500. 
fee (069} 971 25020 

KUSUM & USMBOUBA Bnwk 

■hL 03 771 47.24 
fee P2| 762 24 38 

Grtsaacnpfius: *dmn, 

U: Xl/68 51 525 
fee 301/48 53 357. 

ROND: Hakink 
U- 358 9 008 826. 
fee 358944* 506 

[WXMfane, 

M: 102) 5095 6545. 
fee 02) 5095 6264 

NEOfi&ANDS: tawckn 
W_- 31 JQ 6841060 
Fac 31204881374. 

NOBMW&DBMABX: 


U "(47) 55 913CPH 
Fac. (47] 55 913072. 


mode you- ad will appear within 48 


EUROPE 

POiBUGAL Ltdxxv 
■fcL: 351 -1-457-7293. 
fee 351 -I ->457-7352 

SMK Madrid, 

U.-914572B5B. 
fee 914586074. 
SWnZBBUU®: PJy, 
fcL- 021| 728 30 21 
fee 021) 728 3091. 
IMIBnONGOOM: lenten. 

U- 0171) 8364802. 
fee 0171)4200338. 

He 262009. 

NORTH AMERICA 

beWTOBL 

U: (212) 752-3890 
fcflfroa- (BOO) 572-721 2 
Fac [212)755-8785 

AgA/PAOTIC 

HONGKONG: 

W_ (852) 2922- U 88 
'Uae 61170 HTHX 
fee (852)2922-1190 



DOMESTIC STAFFH^iesi cafoe rape- 
Dmwi Cotpes. Bultex/House Managers, 
terries, Ctefc. Hosefceepers, 2 PA'S- 
Bl suupiSoust* VBWd. HUTCH NSONs 
&ptoymen Agency 44 ^171 581 00)0 


FULL TIME GOVEHNESS/TUTOH 
needed towiaSaeb' to oto 13. boy ft 
Engisti. French, ^jantsii prelerred 
Travel USISAmerica Ptease tax periteu- 
lars to Me m FAX' 3D&361-8S11 USA 


Domestic Positions Wanted 


ENGLISH / CAHAWAH 
GEHTLEKAN BUTLER / PA 
Pretossari atoirisuaoi. nousan*) aid 
estte manage, organize. 
ImsbuwgitretMd seeks 
chalengng potion *ol(tade 
Fax/Pnone; +49-2131-839K 


a wy pnfesBOM a cuag am 

IB: (M 171] «H (BID FJUb (U 171) 629 4165 
M BROOK S17HT. UVHUR.UXaXM.Vf 




Nannies & Nurses 

inmmi-uijiipin 

*T SPEOAU5E IN THE PLACEMENT 
OF EXPERIENCES & QUALIFIED 

* NANNIES * GOVERNESSES 

* BABY MATERNITY NURSES 
EXCELLENT CWEASSCKED 
PLEASE TEL: 44 171 999 5789 

OJ? RAX: 44 171 838 07+0 

2 BBtAt«BiUIPWACT.tO!VDOX.rac 5 


7 })\ 
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Nigerian Ruler Pledges 
Democracy Plan Soon 


Disturbances Break Out in the Southwest 


Reuters 

KADUNA, Nigeria — Nigeria’s mil- 
itary ruler. General Abdulsalam 
Abubakar, restated Friday his commit- 
ment to restore democracy and said be 
would soon address the nation on a 
specific plan. 

General Abubakar told graduating of- 
ficers at the Jaji Command and Staff 
College in this northern city that the 
challenges the Nigerian armed forces 
faced could only be met in a stable 
political environment. 

“I shall address the nation very soon 
on what we have determined to be the 
best way forward for our fatherland," 
the genual said. 

"We are committed to taking Nigeria 
back to its rightful place among the 
community of nations, and above all we 
ore committed to taking our military 
back to its constitutional and profes- 
sional role of defending the territorial 
integrity and sovereignty of the na- 
tion,’’ he said." 

Up to 60 people reportedly have been 
killed in riots following the death in 
detention of Moshood Abiola, who is 
assumed to have been the winner of 
1993 elections that were annulled by the 

military government 

"The ideals of democratic governance, 
respect for fundamental human rights as 
well as the peace, stability and progress 
which we all aspire to can only be achieved 
with greater tolerance, understanding, co- 
operation and mutual respect among our 


people,” General Abubakar said. 
New disturbances erupted in 


New disturbances erupted in south- 
western Nigeria on Friday over the 
Hftath of Mr. Abiola as international 
pathologists carried out an autopsy to 
verify the cause of his death. 

Witnesses in Nigeria's second- 
largest city, Ibadan, said clashes had 
broken out between Abiola loyalists and 
traders whose origins lie in the north, as 
have those of most of Nigeria's post- 
independence rulers. 

"There is trouble in die Molcte and 
Oke-Ado districts,” a journalist said by 
telephone from Ibadan, a city of two 
milli on “I went to Molete and there 
was fighting raging there. All the taxis 
and buses have left the street.” 


■ Family Appeals for Calm 

Roger Cohen of The New York Times 
reported from Lagos: 

Deprived of its leading figure, the 
opposition is in some disarray, deeply 
concerned that further widespread ri- 
oting could provide an excuse for a 
military clampdown or delay movement 
toward democracy. 

There seemed to be little threat of 
mass protests that could bring down the 
recently installed leader. General 
Abubakar, because the opposition is 
fragmented, Nigeria’s unity is fragile 
and there is no obvious successor to the 
military ruler. 

General Abubakar, who has im- 
pressed Western officials with his re- 
form-minded moderation since he took 
office last month, convened the 27- 
member Provisional Ruling Council, 
die heart of the country's military au- 
thority, Thursday for the second time in 
two days. 

Bat the meeting adjourned with' no 
announcement on bow or when a demo- 
cratic system might be introduced. 

General Abubakar’s commitment to 
change appears clear and was reiterated 
to the Smith African deputy president, 
Thabo Mbeki, who visited Nigeria on 
Thursday. 

But the general faces a delicate 
choice between a gradual process that 
could prove too slow to assuage an 
impatient nation and a rapid shift that 
might precipitate chaos. 

Western officials said Thursday they 
doubted that an elected president could 
take office before Jan. 1, 1999. 



An Early Sign of Fire Use 
May Just Be All Smoke 

Scientists Cast Doubt on Ch inese Site 


By Joby Warrick 

Washburn FoM Service 


Early human ancestors already had 
moved into pans of northern Europehy 
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WASHINGTON — Evidence from 
an ancient Chinese cave has cast doubt 
on prevailing theories about the taming 
of fire by human ancestors, suggesting 
that the epochal achievement occurred 
much later than scientists have long 
believed. 

The findings, if confirmed, could re- 
write 60 years of anthropology text- 
books and reshape the modern v iew of 
Homo erectus, the presumed ancestor of 
today’s humans who was believed to 
have used fire to sustain migration into 
the colder regions of Europe and Asia. 

Zhoukoudian cave, near Beijing, is 
widely considered to be the site of the 
world’s oldest known campfire, based 

on chaired animal . . . 


Hungary, where arcnarowg»i» rouna 
chaired bones arranged in a radial p&t- 

old and would become the best con. 
finned site for the earliest use of foe, 
The site is believed to have been oc» 
cupied by either Homo hekfelbeigenS® 
orNeandrothals, both of which emerged 
after Homo erectus. -. . . 

Other, more controversial claims 
have placed the "discovery" of fire as 
far back as 1J8 million years ago. 

Mr. Weiner and his colleagues used a 
variety of instruments to st udy s edi- 
ments and other materials from the 
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FARMERS FLOW THE STREETS — Police dispersing formers 
with tear gas Friday in Warsaw. About 5,000 formers demanded 
government protection for Poland's forms and a cut in imports. 


Marine Aviators to Be Tried for Crash 


Up to 60 people haw iied in rioting 
by Mr. Ahi. ! ’ supports- n the south- 


west HI* ioj.iists accL . th military 
government of killing Mr. Aoioia. 

The autopsy by the international 
pathologists was demanded by the 
Abiola ramily, and welcomed by Gen- 
eral Abubakar. to determine whether the 
cause of death was cardiac arrest, as an 
official statement had said. 

"As long as the autopsy has not been 
done then there can be no talk of a burial 
date,” die Abiola family doctor. Ore 
; Falomo, said in Lagos. -"1 think we are 
more than likely looking at either Sat- 
urday or Sunday.’' 

The autopsy was delayed until Friday 
afternoon by the late arrival in Lagos of 
one of the international experts. 

Mr. Abiola was detained in 1994 un- 
der General Abubakar’s predecessor. 
General Sani Abacha, for declaring 
himself president on the basis of the 
1993 election, which was regarded as 
one of Nigeria’s fairest 
The death of General Abacha on June 
8 threw tiie oil-producing country of 
104 milli on people into political con- 
fusion, ending a discredited plan to re- 
store democracy through presidential 
elections in which he was to have been 
the only candidate. 


The Associated Press 

CAMP LEJEUNE, North Carolina 
— A Marine general on Friday ordered 
military trials on manslaughter charges 
for the pilot and navigaior of a jet that 
cut an Italian ski gondola cable and 
killed 20 people. 

Lieutenant General Peter Pace, com- 
mander of Marine Corps forces in the 
Atlantic, determined that there was suf- 
ficient evidence to justify a general 
court-martial of Captain Richard 
Ashby, the pilot of the EA-6B Prowler 
anti-radar jet. and Captain Joseph 
Schweitzer, the navigator. 

The statement said the two would 
face charges of “involuntary man- 
slaughter, negligent homicide, damage 


to military property, damage to private 
pro p e r t y and dereliction of duty.” 

But General Pace dismissed charges 
against two electronic countermeasures 
officers. Captain Chandler Seagraves 
and Captain William Raney n. They sat 
in the rear of the jet’s cockpit, and 
evidence during a preliminary hearing 
showed they had no control over the 
plane and very limited visibility.' 

General Pace’s decision followed the 
recommendations of a military judge, 
Lieutenant Colonel Ronald Rodgers, 
who presided over hearings at Camp 
Lejeune of the four Marines. 

Marine Corps investigators have said 
the Prowler was flying too low and too 
fast on the Feb. 3 t raining run from 


Aviano Air Base in the Italian Alps. 

The plane hit the cable at 370 feet 
(about 1 13 meters), well below the min- 
imum permitted altitude of 1,000 feet 
The four fliers, all on assignment from 
Cherry Point Marine Corps Air Station 
in North Carolina, denied flying reck- 
lessly. 

The incident, near Cavalese, soured 
Italian-American relations, prompting 
calls to close U.S. bases throughout 
Italy and charges that American fliers 
routinely “hot-dog” in Italian air- 
space. 

Defense attorneys have said the plane 
hit tire cable after accidentally dipping 
too low. They said the cable was not 
marked on charts of the area. 
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that fire was ever ° 

used there, an in- 
ternational team of five researchers re- 
ports in Friday’s issue of tins journal 
Science. 

“La a sense, we spoQ the stoiy,” the 
lead author, Steve Weiner of the Weiz- 
marrn Institute of Science in Rehovot, 
Israel told the journal. - 

Mastery of fire was the critical 
achievement that enabled early bom- 
inids to vanquish cold and darkness and 
expand their range into temperate and 
even glacial lands of the north. With the 
Zbookoudian site now in question; the 
consensus date for the first purposeful 
use of fire moves forward by at least 

100.000 years. 

Moreover, Mr. Weiner and his col- 
leagues suggest that the famous 
Zhoukoudian cave was never used as a 
dwelling, a startling contradiction to 
what generations - of anthropologists 
have been taught since the site first was 
discovered 70 years ago. 

“In U.S. textbooks, this was the cave 
home of Homo erectus,” said Rick 
Potts, an anthropologist at Washing- 
ton’s National Museum of Natural His- 
tory who has visited the site. “Now it 
turns out it may not have even been a 
home.” 


Steve Weiner and his 
colleagues suggest that the 
famous Zhoukoudian cave 
was never used as a 
dwelling, a startling 
contradiction to what 
generations of anthro- 
pologists have been taught. 


Chinese cave in 
■ what was de- 

and his scribed as the first 

_ systematic inves- 

rgegt that the ugation of 

LranKan reive Zhoukoudian 

toutnan cave since its original 

d as a excavation in the 
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Utthng The earlier digs 

tO what uncovered a trove 

, of artifacts and 

; an thr o- fossilized bones, 

been taught. “^4 

served remains of ’ 
a Homo erectus specimen ever found, 
“Peking Man, as the fossils were 
dubbed, disappeared amid confusion 
duri ng the Japanese invasion of China. 
But the blackened and tool-scarred an- 
imal bones continued to be cited -as 
proof of the fire-making ability of 
Homo erectns, a creature who appeared 
s imitar to modem h mmans in many ways 
but had a thicker skull, a prominent 
eyebrow ridge and a smaller brain. ~ 

The new analysis confirmed that 
some of the animal bones in the cave had 
indeed been burned. But finding no ash 
or ash remnants, the researchers con- 
cluded there is “no direct evidence for 
in situ fire” in the cave. The vivid red 
and yellow clays, once interpreted as 
evidence that the cave was the site of a 
hearth used for heating or baking, ac- 
tually were fine sediments deposited by 
a shallow pond that once covered the 
cave floor, the researchers concluded 
The mysterious chaired bones a ntfk 
other artifacts were “only suggestive' ”■ 
of bunting by humans but in fact were 
probably “somehow burned by natural 
forces” and possibly were washed into 
the cave by rainwater a: were carried in, 
Mr. Weiner wrote. •> 


Warning Reported 
For Israeli Leaders 
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George Lloyd, Neoromantic Composer, Is Dead 
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Agence Frtmce-Pnsse 

JERUSALEM — Israel's domestic security 
service, the Shin Beth, has warned the gov- 
ernment for the first time in the history of the 
Jewish stale of a risk of attacks by Jewish 
extremists against Israeli officials, a Tel Aviv 
daily reported Friday. 

In a security assessment prepared for the 
government, the Shin Beth warned that such 
extremists, inspired by the December 1995 
assassination of Prime Minister Yitzhak Ra- 
bin, might attack government officials or 
members of the security forces, Ha'aretz said 
in a report written by Ze'ev Schiff. 

The report warned the risks would increase 
dramatically in the event of Israel's going 
ahead with further troop withdrawals from the 
West Bank, long-overdue under peace agree- 
ments with the Palestinians, the paper said. 

In recent months, the Shin Bed has stepped 
up security around Prime Minister Benjamin 
Nentanyahu after he received a number of 
death threats. 


New York Times Service 

George Lloyd, 85, an English sym- 
phonist and opera composer who re- 
jected the major stylistic currents of 
the 20th century in favor of the lan- 
guage, coloration and sheer lushness 
of late Romanticism, died July 3 in 
London. 

Critics were divided about Mr. 
Lloyd’s music. Some found it re- 
freshingly communicative. Others 
considered it old-fashioned. Even his 
detractors, however, recognized his 
compositional voice as authentic and 
original, not merely a 19th-century 
pastiche. Although his language was 
unabashedly tonal there is a fresh- 
ness in the melodic writing in the 12 
symphonies he composed between 
1932 and 1990, ana there are en- 
gaging complexities in his solo piano 
works. 

Beginning in the late 1970s, when 
English musicians began reviving his 
long-neglected scores, Mr. Lloyd 


built a strong popular audience. In 
America, the Albany (New York) 
Symphony Orchestra offered him a 
guest conducting position in the late 
1980s, and with that orchestra he 
recorded his Symphony No. 1 and 
Symphony No. 12 in 1990. He also 
maintained an association with Al- 


Having had three symphonies and 


two operas performed by die age of 
25, Mr. Lloyd' was regarded as a 


bany Records, an enterprising Amer- 
ican label that recorded several disks 


of his music, both in the United States 
and in Britain. 

The success Mr. Lloyd enjoyed 
during the last 20 years belatedly 
mirrored that of his early career. He 
was bom in 1913 in the English town 
of St Ives in Cornwall. Bouts of 
rheumatic fever kept him out of 
school until he. was 1 1. He completed 
his Symphony No. 1 when be was 19. 
Two mare symphonies followed in 
close succession, and by the time he 
completed the third, in 1935, Mr. 
Lloyd had also written his first op- 
era. 


promising composer when the World 
War II intervened- He was a gunner 
on Arctic convoys and a member of 
the Royal Marine Band when his ship 
was blown up in 1942. He was res- 
cued, but was severely traumatized, 
and his childhood health problems 
reoccuned. 

Through the 1950s and ’60s he 
continued to compose, however, be- 
tween 4:30 and 7:30 AJM. every 
day. 

A story told about Mr. Lloyd in the 
late 1980s suggests die extent of foe 
popularity that his works had 
achieved. When Tower Records 
opened its outlet in London, Mr. 
Lloyd wandered into its classical de- 
partment and heard one of his works 
on the sound system. Surprised, he 
walked to the counter and asked a' 
salesman, who was dressed in punk 


fashion with orange spiked hair and,a 
nose ring, what was playing. 

The salesman replied. “Why, sir, 
it’s your Fifth Symphony.” , 

Wayne Calloway Dies at 62; . 
CEO of Pepsico for a Decade 
NEW YORK (NYT) — Wayge 
Calloway, 62, the former chairman 
and chief executive of Pepsico, who 
combined a quiet, introspective 
agement style with an intensely com? 


petitive business strategy, died heje 
Wednesday after a lone battle with 


Wednesday after a long battle wifo 
prostate cancer. ? 

Mr. Calloway became Pepsi cojs 
chief financial officer in 1983 apd 
was named to foe top job in 1986. lie 
stepped down in 1996, citing health 
concerns. .. 

Under Mr. Calloway’s direction, 
Pepsico acquired Kentucky Fried 
Chicken. It was spun off last fall. Mf. 
Calloway saw foe market value 
Pepsico increase by $35 billion. Q 


RELIGIOUS SERVICES 


BOOKS 


AMSTERDAM 


CROSSROADS INTERNATIONAL 
CHURCH Interdenominational & 
Evangelical Sunday Service 10X10 
am & 11:30 am/ Kids Welcome. De 
Cuserstraat 3. S. Amsterdam info. 
020-641 8812 or 020-6451 653. 


THE EPISCOPAL CHURCHES 
OF EUROPE (Anglican) 


WIESBADEN 


FRANKFURT 


STAUGUSTVE OF CANTERBURY Sun. 
10 Eucharist, Frankfurter Sir. 3, 
Wiesbaden, Germany. TaC 49 (0) 61130 
6674. 


HANCE/roULOUSE 


HOPE INTERNATIONAL CHURCH 
(Evangeflca!). Hotel Le Grand Nome, 


, ave. de Comebarrieu, Blagnae. 
indav service 10:30 a.m. Tel.: 


Sunday service 10:30 a 
05827411 55. 


THE AMERICAN CATHEDRAL OF THE 
HOLY TRINITY, Sun. Eucharist 9 & 11. 
Morning Prayer M-F 9:15. EuctaifafefPifee 
du sotr en francab, asm. I8h00, 23, avenue 
Gauge V, 75008 Paris. TeL 33 (0) 1 53 23 
84 00. Metre: George V or Alma. 


SWITZERLAND 


INTERNATIONAL CHRISTIAN FEL- 
LOWStflP, Ev.-Fre&irchiche Gemtande, 
Sodenarsfc ll-lfl, 83150 Bad Honfcum. 
Sunday Worship, Nursery & SS: 
1120 AM Mid-week ministries. Pastor 


EMMANUEL CHURCH. 1st & M Sul W 
am Eucharist 2nd 4 4#i Sui. Morning 
Prayer. 3 tua de Montoux. 1201 Geneva, 
Swttzertand. TeL- 41 (Q) 22 732 80 78. 


1120 AM Mid-week ministries. Pastor 
Mlevey.CaM=fflc061736Z72a 
BETHEL LB.C. Am DacJisberg 92 
(Engish), Worship Sun. 11C0 am and 
600 pm TBL: 06954955a 
HOLLAND 


GHOST COUNTRY 

By Sara Boretsky. 386 pages . 
J24.95. Delacorte. 
Reviewed by 
Grace Uchtenstein. 


W ITH apologies to Sue 
Grafton, Sara Paret- 


ROYAT (FRANCE) 


BRUSSELS/WATERLOO 


FRENCH RIVERA/COTE D'AZUR 


MC& HdyTVWy JArrfcar}, 11 me Buie. 
Sun. 11: VENCE: St Hugh’s, 22, av. 
FkSssna. 9 am U* 33 04 S3 87 19 83. 


CHRISTCHURCH. (Oarmont-Fairand) 
1st a ad Sun. 5 pm an. Dr. Jean-Hate, 
(Temple RriJormrio) 33pJK73384isa 


FRANKFURT 


FLORENCE 


ALL SAINTS’ CHURCH, Eucharist 
Sunday Schod 11:15 am, Eutoarist 1st 
Suv 9 am. 563, chaussfie da Louvain. 
Ohafn. Mail: 81, rue Coleau. 1410 
Waterloo, Begun. Thu 32 (C& 2 384 3 SBSl 


TBWTTY MTERNffllOIML invites you to 
a Christ centered fellowship. Sunday 
service 930 am (nursery prow.) Men’s, 
Womerfs, Youh & Smal Gkoup Mtofettes; 
Btoemcamptean 54. Vfessena a r 070-517- 
8034, 


St Leonhard. Inter na tional Cathofc 
Parish, Ate Malnzer Gassa 8, 60311 
(near RAmer). Masses in English: 
Saturday 5pm, Sunday: 10 am TeVFax 
069-283177 or J£ctadOem.lrankfuit- 
unlde 


ST JAMES' CHURCH, Sun 9 am All 
am Via Bernardo Rucefiai 9, 50123, 
Roots, Ray TeL 39 055 294 41 7. 


EUROPEAN 

BAPTIST CONVBTOON 


NICE - FRANCE 

I.B.C. 13 rue Vernier, English 


service. Sunday evening 18:30, 
pastor Roy Miller - Tel.: (04 93) 


CHHERURSH/OBERSYEDTEN 


ST. MARY’S CATHOLIC CHURCH 


(English Speaking 8 SL Petrus 
Cwushra Kfrcfeal Am Alton Bach 2. 
ObwusaVOberalaten). Mass Sun. 11 OX 
Pastor Fr. Bruans 069 7191 1430 or 
Chumh OSoe 061 71 299 83. 


ST PAUL’S WITHW-THE-WALLS , Sun. 
Eucharist Rite I 830. Eucharist Ffite li 
1030, Eucharist in Spanish i pm Via 
Napof 5a 00184, Tet 39 06 488 3339 or 
4743589. 


IJB.CL. BERLIN. Rolhenburg Sir. 13. 
(StegRtz). Sunday, Bftle study 10.45, 
worship Service 12.00 noon. Charles 
Warlord, pastor. TeL: Q30-774-46TO. 

BRATISLAVA - SLOVAKIA 


24 9261. 

ST. PAUL DE VENCE - FRANCE 
SL Plrt da tome- Ranee IRC, Espace SL 


Claire, Level TT, Bible Study Sun, 9:30. 
UtanhipSun. HM5. Tet (0* 93) 24 9261. 


KARLSRUHE (GERMANY) 


PARIS and SUBURBS 


EMMANUEL BAPTIST CHURCH - 
36, rue des Bons-FWsins, 92500 
RueMUmaisan. Summer schedule Jiiy. 
August Waste: 0:45: Coffee hour llttL For 
Ho Tift 01 47 51 29 6301 47 49 15 29 on 

HOPE INTERNATIONAL CHURCH 
Hotel Orion at Paris-te-Wfense, 8 bd. 


ANGLICAN EPISCOPAL COMMUMTY 
1st & 3rd Sundays 5 pm. to chapel of 
UAsanheim, Kochstr. 2-4. Tfet 49 (0) 721 
283 TO Or 49 (0)721 491599. 


I.B.C., The luvBnta, Kartoveska 64, 
Audterlum 1048. WoraHp Sun. 1030. 
TfeL (07) 715367 

BREMEN 


LRC, Hohentahesir. I lar man n- O ose-Str 
Worship Sun. 1700. Pastor telephone: 
0421-78548. 


UtanhipSun. 1045. Tet 0X93)24 9261. 

PRAGUE 

LB. FELLOW3HP, Mnohradsta * S3. 
Plague a Sun. 11:00. TeL {02) 311 7974. 

WATERLOO 

WATERLOO BAPTIST FELLOWSHIP 
Sun. IftOO at Swedsh Church, across 
bom MacDonalds, TeL (02) 353 1585- 

ZURJCH - SWITZERLAND 


BRUCKMUEHL (GERMANT) 


BUCHAREST 


LB.C of ZOrictu GhaJstrasse 31, 6003 
Ruschflkon. Worship Services Sunday 
mornings 1030 TeL: 1-4810018. 


de Nsuiliy. Worship Sundays. 
1000 am. Raw Frederic Herny, Pastor. 


ANGL1CAN-EPSCOPAL COMMUNITY, 
meets at Eul Luheran JoharmeSkWia, 1st 
Sun. 11 except August AdetoertSBtenSfc 
2. 83062. Tet 4S(Q 80245415- 


LB.CL, Sc Xencpd nr. 2. Hus is next to 
Gradna icoarwL ii:4£ - 13:15. Contact 
Pastor Bill Bowere, Tel. 330-0273 or 
321-3472, 


ASSOC. OF NTL 
CHURCHES 


BUDAPEST 


Tj 01 43 33 0406 M6m 1 to ta DAfensa 
Esplanade. 


MUNICH 


SAINT JOSEPH'S CHURCH [Roman 
CattMfl.}. MASS IN BJGUSH: SaL 1130 
am. 0pm;Sun.iQU0fljn. IfcOOnoon. 
630 f M 01 .-F 1 L B.-00 Bjn. 50. nenue 

Hochc. -'arisah.TflL0142Z728 56.Maeu: 
Cfc*fc.'»Gaie-Bofla. 


THE CHURCH OF THE ASCENSION 
Sun. Eucharist 9. Eucharist. Sunday 
ScftooMNursery ii:45. Seybothstr. 4. 
81545 Munich (Ha/teching). Tel: 49 (0) 
89648185. 


I.B.C.. meets at MoriCS Zalgmond 
GkrrwLoum, Tbrokvesz ut 43-54. Sun. 
1030. M 250-3932. 


BULGARIA 


FRANKFURT 


If ; oil wudd Eke a tee Bfcte course by 
me-.: please contact L’EGLISE de 
OHFGi: P.O. B« 613. Stouten, toefcra 
47881 USA 


CHRST THE KMG Eucharist Sutl 9 & 11. 
Sunday SchOOVNursey IQ-45 Sebastian 
Rhe Sir. 22 60323 Fterfdit Got, U1Z3 
UqudhAlee. let 49 (Q 69550184. 


LBjCl, World Trade Center; 36, Oraftan 
Tzankov Bhnd. Worship 1130. James 
Dute, Pastor. TfeL' 971 -2192. 

DARM5TADT - GERMANY 


GENEVA 

EV. LUTHERAN CHURCH 20 rus 
Vadatoa Sunday mtip 930. in Gamai 
ILQDfi Engfeh. Tet (022) 310SQB9. 

PARK 

AMERICAN CHURCH IN PARIS. 
Warship 1130 am 85. QuaidTOcsay, 
Paris 7. Bus 63 at door, Metro Alma- 
MdrcaauarJnuaKlBS. 


VY Grafton, Sara Paret- 
sky’s sister crime novelist, G 
is for gats. Paretsk>r probably 
could have kept writing best- 
selling mysteries forever 
about her hard-boiled female 
private eye, VJ. Warshawski. 
Instead, she has chosen to 
leave VJ. behind for foe time 
being in order to prodace an 
ambitious novel about home- 
less women, religion and mir- 
acles. Even if it is not entirely 
successful, it represents a fas- 
cinating stretch. 

Paretsky's mysteries al- 
ways did have an element of 
outrage against establishment 
institutions such as hospitals, 
as well as a feminist-activist 
perspective. VJ/s pal Lotty is 
a clinic doctor. VJ. dealt with 
a she] ter for battered women, a 
homeless mother and her chil- 
dren and wealthy do-goodeis 
in foe 1994 Warshawski novel 
“Tunnel Vision.” 

Hector Tammuz, “Ghost 
Country’s” “hero” — tf one 
can call him foal — is an over- 
worked psychiatric resident at 


a Chicago hospital who would 
rather treat patients with ther- 
apy than pharmaceuticals but 
who is thwarted by the cost- 
containment honors of man- 
aged care and by an unfeeling 
supervisor. The book’s literal 
star, and its most charismatic 
character, is Stair, a myster- 
ious, huge-breasted woman 
who seems to perform mir- 
acles akin to those of Jesus 
while exerting a sexually 
charged power over men and 
women alike. 

If this sounds like unprom- 
ising material to Paretsky’s 
Vi. fans, don’t be put off. 
“Ghost Country” is a good 
read, with a dozen interesting 
characters and a plot that ca- 
reens along toward either dis- 
aster or redemption even when 
it strains your credulity. 

Beneath one of Chicago’s 
ritziest hotels, foe Pleiades, 
lies a fetid passageway, the 


aptly named Underground 
wacker. favored by a group 


I.B.C., WnhsUn-Leusehner Sir. icw, 
Darmsted-Grietoaim, Btoto SUxty Sun. 
1630. TeL (0611) 941-0505. 


ZURICH 

lOTERNflllONAL PROTESTANT CHURCH 




NEW AUTHORS 

PUBUSH YOUR WORK 
ALLSUBJBCTS CONSIDERED 
Authors worid-wtte invited 
write or send your manuscript to 
MINERVA PRESS 
ZOU) BR0HP1QN RD.U0MXM 5W73DQ 


wacker, favored by a group 
of homeless women. One of 
foem, Madeline Carter, sees 
what might be rust coring 
from a cracked wall but in- 
sists it is foe blood of foe 
Virgin Mary. Her incanta- 
tions draw a variety of on- 
lookers to foe scene, includ- 
ing foe hotel’s legal counsel, 
Harriet Stonds, foe beautiful, 
brilliant granddaughter of the 
hospital administrator. Dr. 
Stonds; Harriet’s half-sister, 
Mara, a lost soul who has run, 
away from foe suffocating, 
straight-laced Stonds house- 
hold; Luisa Moncrief (bom 
Janice Minsky), an imperious 
opera diva who has descend- 
ed into alcoholism and life on 


foe streets; and Luisa’s ideal- 
istic niece, Broca, whose fa- 
. foer, a scrap iron mogul, is 
incapable of handling tus sis- 
ter’s problems sensitively. 

Fearing that they will of- 
fend its snooty guests, the 
hotel tries to drive them away 
by patching the walL Hector 
attempts to intervene, med- 
icating Madeline with anti- 
psychotic drugs, but she flees 
his care because foe drugs in- 
terfere with her visions. 

Besides, the hospital’s ad- 
ministrators want nothing to 
do with nonpaying charity 
cases. When Madeline and the 
women keep re turning to foe 
wall, foe hotel drives stakes 
into iL You don’thave to be a 
biblical scholar to see wfaai's 
coaling: Tragedy ensues as a 
frantic Madeline impales her- 
self on one of the stakes. 

All this action is played out 
against the backdrop of un- 
caring “families” — espe- 
cially that of Dr. Stonds. The 
hospital administrator allows 
ltis housekeeper, Hilda, a har- 
ndan who acts like a wicked 
«epmofoer, to run his home, 
berating Mara and intimidat- 
ing Harriet The Stonds be- 
long to a church that is 
equally uncaring. One mem- 
ber of the congregation, a 
rightist religious zealot com- 
modities trader, beats his own 
daughter when he is not 
preaching on behalf of a fan- 
atic men’s group called Fam- 
uy Matters, Paretsky’s 
venomous take on the Pnxn- 
ise Keepers movemenL 

The story grows wilder as 
[hesite of Madeline’s vision 
becomes a magnet for all 


kinds of people seeking faith 
in whatever form it may take. 
One of those forms is Starr, a 
problematic character. She 
grunts unintelligibly. BrocajjN 
first impression of her is tfiST 
she smells of “garlic and beer 
and something hard to identi- 
fy, like foe wet clay at 
Daddy’s plant on a rainy 
day.” Starr, however, makes 
Becca feel good about her- 
self, and it appears font she 
magically cures others, too. Is 
she a reincarnation of-an an- 
cient goddess- or just another 
6 _ o’clock news report 
weirdo? The tale of the wa^, 
foe “blood” and the big- 


breasted earth mother all be- 
come part of a media circtys 
that leads to a riot. 

This is not flawless fictioq, 
although one can almodj 
imagine it as thestoxy linefdl 
an extravagant opera. The vil- 
lains are cardboard cutout? 
with no redeeming features. 
The hero is either confiise^, 
exhausted or both most of fog: 
time. Even the diva, - whom 
Paretsky fleshes out. beauty 
fully at the start, grows car- 
toon! sh toward foe end, ami 
foe deaths, disapp earance^ 
and healings at foe.end see# 
forced. Nevertheless, “Giio# 
Country” will haunt you as 
you watch a few. abased, 
powerless women grow; van- 
quish foeir male .ttKtUWXi 
axK V in at feast a few ug- 
stances* triumph.-. - : ■ . rf 

Croce Lichtenstein, 5 
former New York Times tij 
porter and the mmor qfsg 
nonfiction books, wrote tfu$ 
for The Washington Post. - 
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The Vanishing World of Classic Prints 


By Sonrea Mi eliJoao 

/iBWTMBfPwaf Herald Trfbua* 
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ONDON — Iq jnst two days 
this week, the T auction sr**m» 
gave tbe full measure of toe 
• transformation undergone by 
jjVestran culture as reflected in collect- 
ing wittun the last three decades. 

«bat most strikingly sym- 
i oauzed tbe change in artistic perception 
. .during that interval was that of a col- 



■ - — i7oa, oy an ar- 

istocrat of Gennan-Austrian Stock 
. iCount Antoine Seilexn. 

- Bom in 1901 in Surrey, England, the 
room belonged to ageneratian that read 

*• «* classics in Latin and Greek. He and 
■his peers admired the Renaissance hu- 
^jnamsts, were at home in three or four 
.-.languages, and, when attracted to col- 
acting, took a passionate interest in ait 
Joans that visually necessitate at- 
tention to nuance and intcJtectnally inmlv 
• ■int i mate acquaintance with literature. 

Engravings were the quintessential 
-example and among these, Dwer’s weak, 
-nwito its many allusions and symbols 
..drawn from die Old Testament, medieval 
nales or the classics in Greek and latm 
-■was seen by many as ranking supremo. 
-.Those who went after such print* prob- 
>ably numbered only in the hundreds, if 
■Jhat They did so as a matter of personal 
r \ -inclination, not to show off, let alone to 
■invest At sales, the atmosphere was that 
of a club whose members know ea ch 
. -other, if only by sighL 

Today, tins world has all but vanished. 
-The capacity or willingness to concen- 

- .irate intensely, the visual ability to frkr 
■ an very fine nuances in dela te strokes 
.:and shades, is gone. The familiarity with 


the classical sources is a memory of the 
past. Not dm prices have declined. Sup- 
plies having dwindled, they have rouJ- 
tipBed 15 or 20 fold. 

- A first impression of “Melencolia 
V done in I5l4»was sold this week for 
£232^00 ($379,000). Extraordinarily 
sharp, it was deemed to surpass the 
British Museum specimen. “Saint 
Jerome in His Study’' in an impression 
that is not nearly, as perfect, cost 
£45,500, and “Adam and Eve,” per- 
haps the artist’s most famous image, 
won up to an astronomical £67,500. 
Prices have never been so high and this 
has dealt the final blow to collecting as a 
form of living culture. 

On that, financial level, buying art 
ceases to be the carefree, spontaneous 
pursuit it was in the past The connois- 
seurs of yore have left die flow to in- 
stitutions and to buyers who chase rar- 
ities on the advice of experts. Much die 
same change has affected die other great 
fields of collecting that attracted the old 
European elite — whether small sculp- 
ture or rarefied objets d’art from the 
Middle Ages to the Baroque Age. 

Oh Tuesday, Christie's was the cen- 
ter of attention with two bronzes of the 
utmost rarity. The greatest got the least 
publicity — die elongated Romanesque 
bronze figure of a Saint John the Evan- 
gelist once attached to a crucifixion 
group or a reliquary. Dug up in 1972 on 
a farm not far from Bury Saint Edmunds 
in Suffolk, it came up at Christie’s that 
year and caused a sensation. C alling to 
mind a famous baptismal font with 
high-relief figures cast by Rainer of Huy 
early in the 12th century in the Mosan 
area, but probably English, it soared to 
an unheard-of £36,750. This week, the 
small bronze, estimated to be worth 
£200,000 to £300,000, remained unsold 


at £95,000. It is of considerable im- 
portance® the history of medieval ait in 
England but has no constituency at that 
leveL Too expensive for those who rec- 
ognize its beauty, it is not showy enough 
to be rec omm ended by an adviser. 

A day later, at Sotheby’s, other fail- 
ures affected early medieval art. A large 
bronze figure in the manner associated 
with 13tb-centniy Limoges, which bad a 
brilliant provenance, elicited no re- 
sponse with its estimate set at £30,000 to 
£40,000. There were several failures of 
that kind. 

The reality is thathartQy any collectors 
remain in die field. There are three or four 
millionaire buyers the world over who 
seek advice before committing them- 
selves and focus on spectacular works. 
Even on the most modest financial level, 
reticence regarding medieval objects was 
perceptible. A beautiful tripod bronze 
ewer, very important to the history of 
medieval vessels because the location of 
its discovery is known — it was dog up 
last year in Wales — jnst made it to its 
low estimate, £3,450. It will probably 
end up in a regional museum. Minutes 
later, a -good processional cross from 
15th-century Tuscany sold below the low 
estimate, for £4,830. 

T HE medieval art that sells 
really well without being of 
super-museum quality is 
sculpture of some size. It is 
often bought by collectors who look for 
sculpture more than medieval art as 
such — tire head of a 14th-century 
Virgin broken off long ago largely ex- 
ceeded its estimate as it went up to 
£34,500 in Sotheby’s sale. The same is 
increasingly true of Renaissance sculp- 
ture, bronzes in particular that, if large 
enough, go through the roof. 


The success story at Christie’s on 
Tuesday was not die wonderful Saint 
John toe Evangelist (which failed) but a 
rather lachrymose, mannered “Saint 
Sebastian” figure signed “Alexander 
Vittoria. ' ' Considered by the Christie’s 
specialist Donald Johnston to be one of 
the three bronzes actually mentioned by 
Vittoria in period documents, the bronze 
had hitherto remained “unrecognized” 
in the hands of a French family. This 
implies that the Saint Sebastian figure 
was thought to be a later cast — even a 
child could read the signature engraved 
on the pedestal in monumental lettering. 
The revised opinion sent the figure roar- 
ing to £936,500, a record price for a 
bronze carrying the name “Alexander 
Vittoria.” 

At Sotheby’s, it was also sculpture that 
turned Wednesday's sale into a fairly 
successful performance. It featured a 
terra-cotta bast of a child, Edward Salter, 
who eventually played a minor role in 
En glish history. The bust was molded in 
1748 Ity Michael Rysbrack in his blandly 
realistic manner. Disputed between deal- 
ere, it matte a huge £276,500 and should 
soon find its way into some U.S. in- 
stitution or large collection on the 
lookout for safely signed, huge, doc- 
umented works. The collector’s search 
far beauty has given way to the board of 
trustees’ love for neat catalogue entries. 

But (hat new type of buying has its 
limits, financially speaking. What 
should have been die star piece turned 
out to be a failure. Rysbrack’s bust of 
Daniel lunch, 2d Earl of Nottingham, 
important as it may be to the history of 
Protestantism and English monarchy, 
was unsold ax £340,000. Perhaps even 
investors and boardrooms found it a bit 
too trite to justify the £400,000 to 
£600,000 estimate. 
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A first impression of Albrecht Durer's “ Melencolia /.’ 


The Rysbrack mishap highlights the 
problem now bedeviling the market for 
meriiwal [ Rftnnissam-P i apri inc reasingl y. 
Baroque art The danger is paralysis and. 


in the longer term, collapse through com- 
plete loss of relevance to collectors that 
no longer exist and to buyers-on-advice 
who will find other temptations. 


The Hermitage and Catherine the Great Collector 


i; By Roderick Conway Moms 

V International Herald Tribune 

F LORENCE — Catherine the 
Great’s grandiose plans to build 
in St Petersburg a gallery to 
rival the best in Europe were 
initially met with undisguised skepti- 
VVcism by her friend and adviser Diderot. 
"Oitiy with the additional aid of prints of 
major works, suggested the Frenchphi- 
-Josopher and Encyclopedist, could the 
Russians hope to rover the full gamut of 
Western painting, ‘ ‘since those who do 
not possess the original of a bode are 
obliged to read it in translation.” . 

But Catherine, who once described 
herself as not so much a lover of ait as 
“a glutton” fin it, 1 was nottoBedhrarted 
from this ambition any xqnge.ihan from 
the other multiple schemes this Ger- 
man-bom princess brought to fruition 
during her 17 yeais as grand duchess 
and empress in waiting, and 34 years as 
the absolute ruler other adopted home- 
land. _• 

The upshot was tite Hermitage, which 
by the time of Catherine’s death in 1796 
had well over 2,500 canvases, many of 
' Superlative quality, and tens of thou- 
sands of other works, from scniixures, 
tapestries, coins and medals to cameos, 
rJenamels, silver and porcelain. 

To dojustice to toe immensity of this 
collection, which has been further en- 
riched by continual additions over the 
following two centuries, would, of 
course, be impossible in a loan exhib- 
■ jtion. 

But toe nearly 250f»eces on display 
f '*t “Catherine of Russia: The Empress 
and the Arts” (which continues at 
- P alazzo Strozzi in Florence until Aug. 
'9) give a taste of the voracity and 
breadth of her collecting fervor. They 
‘include some personal items, such as 
dresses in regimental colors that Cath- 
erine wore when, as colonel in chief, she 
"doled out vodka to her fellow officers, 
manuscripts in her hand, and a mag- 



Catherine the Great . an anonymous portrait from the 1780s. 


explanation, visitors can enjoy an un- 
fits of Ca 


nificent carved and gilded sleit, ... . . _ . . 

representing St George killing the posing line-up of portraits of Catherine 
' zoo. and toe other protagonists of her long 

jugh toe show is rather short cm and remarkable career. 


Catherine came to power as toe re- 
sult of a coup in 1762 staged by army 
regiments. Her deposed husband, Peter 
in, who had treated her badly and 
threatened to divorce her, was after- 
ward strangled by her army supporters 
during a dinner. They were led by the 
Orlov brothers, one of whom was her 
lover. Peter and a good number of 
Catherine’s ministers, generals and ad- 
visers, many of whom shared her bed at 
one time or another, appear among the 
portraits. 

Catherine secured a phenomenal 
range of old masters — only modestly 
represented in this exhibition by half a 
dozen or so canvases by Titian, Ver- 
onese, Palma il Vecchio, Rubens, 
r Jordaens and Poussin — rhanlrs to her 
agents’ success in obtaining large ex- 
isting collections, notably those of Fre- 
derick K (who had run into financial 
difficulties), Heinrich von Bniehl (“the 
Saxon Richlieu”), toe French banker 
Pierre Crozat and toe English prime 
minister Sir Robert Walpole. 

This was often in the face of local 
opposition in toe countries from which 
die works were to be exported, which 
Catherine overcame with that same un- 
wavering determination, shrewd choice 
of advisers (Diderot’s intervention, for 
example, was decisive in the removal of 
the Crozat collection from France), and 
lavish expenditure that allowed her to 
expand Russia’s borders considerably 
during her reign. 

P ETER toe Great, one of Cath- 
erine’s forerunner and founder 
of St Petersburg, passed through 
Venice in the summer of 1698. 
Although he personally showed more 
interest in acquiring Dutch and Flemish 
pictures, this visit marked toe beginning 
of a flourishing artistic relationship be- 
tween toe two countries that brought 
many Venetian artists, architects and 
craftsmen to the new Russian capital in 
the decades that followed. 


The special interest toe Russian court 
and aristocracy took in Venetian art is 
witnessed in “Hidden Masterpieces 
from toe Hermitage: 17th- and 18th- 
Century Paintings from Sl Petersburg” 
at toe Castello in Udine (until Sept 6), a 
show of 40 well-chosen canvases. Some 
are from toe Russian museum’s depos- 
its, so they are not normally on view, 
and many have been spared toe over- 
aggressive cleaning that has damaged 
works in the West 

The Udine exhibition both comple- 
ments and modifies toe image projected 
by toe Florence show. It emphasizes the 
role of Peter and of his daughter Eliza- 
beth in introducing Western art to Rus- 
sia before Catherine’s accession. «oi to 
mention the importance of other col- 
lectors whose acquisitions did not enter 
the Hermitage until the present cen- 
tury. 

Venetian view painters had a great 
influence on those in Russia and toe 
style of Sl Petersburg’s presentation, 
and there are some excellent Canalettos, 
Guardis and an attractive work by toe 
lesser-known Michele Marieschi here 
(all originally from Russian private col- 
lections). 

These are accompanied by a trio of 
large, first-class canvases painted in and 
around Dresden by Bernardo Bellotto, 
Canaletto's nephew, which were among 
toe 600 paintings obtained by Catherine 
from Bruehl in 1768. 

There are also interesting works by 
Carlevaris (Canaletto's precursor and a 
native of Udine), Tiepolo. Longhi, 
Ricci, Pittoni, Zuccarelli, Molinari, 
Padovanino and others; a delicious ro- 
coco rendering by Jacopo Amigoni of 
the story from Ovid’s “Metamorpho- 
sis” in which Zeus takes on the form of 
Diana — in this case more portly prima 
donna than athletic huntress — in order 
to seduce toe nymph Callisto,- and a 
delightfully warm and sensual scene of 
Diana and her band of nymphs bathing, 
by Pietro Liberi. 


A Bonanza 
Of Archives 

By Carol Vogel 

AW York Times Service 

N EW YORK— During his 
60 years as a dealer, Pierre 
Matisse exhibited some of 
toe greatest artists of this 
century in his gallery, including 
modem masters like Mira, Balthus, 
Chagall, Dubuffet, Tanguy, Mon- 
drian, Giacometti, de Chirico and 
his own father. Henri Matisse. 

By the time of his death in 1989, 
Pierre Matisse had amassed files 
stuffed with correspondence from all 
the artists with whom he had work- 
ed, letters from bis' father, exhibition 
catalogues, gallery records and let- 
ters from museums and collectors, as 
well as photographs and prints. 

These archives, which document 
nine decades of 20th-centuiy an in 
New York, have been given by the 
Pierre Matisse Foundation to the 
Pierpont Morgan Library. They will 
be available for study in January. 

“It’s an extraordinary' treasure 
trove,” said Charles Pierce Jr., di- 
rector of the Morgan, which was 
founded as a public institution in 
1924. “In terms of developing our 
20th -century holdings, this is about 
as good as it gets.” 

Both an art museum and a study 
center, toe Moigan has a collection 
of artists' letters dating from the 
15th to the 20th century. Its strength 
has been its holdings of Italian 
Renaissance artists and many un- 
usual documents, such as a series of 
30 letters written by Manet during 
toe 1870-1871 siege of Paris. 

With this new gift, the Morgan 
will document toe recognition of 
some of the greatest artists of tins 
century and will provide apeek at a 
very private man who opened 
American eyes to their work. 


The Next Big Event: 

‘ Turandot ’ in Beijing 


By Erik Eckholm 

Nr* York Tones Service 


t ED1NG — The superlatives are 
1 swirling around tire “Turandot that 
% will be mounted this September in a 
W 500-year-old courtyard of Beijing’s 
dden City. 



me Chinese rurranaxc* 

?r and a colorful temple where emperors 
iffered sacrifices to their ancestors as a 
rop, this production is sore to be an 

iiandot,” toe story at a cruel princess 
malt y succumbs to love, was Puccinis 
if a Chinese fairy tale, and not a few 
sarios have imagined it among toe 

Ic^ofihcFMbidcteaOty.Bfflto^stte 
» anyone has managed to fight mrongo 
ape 


sain ai a «■"■> conference 

on the old palace grounds- 

in and Zhang, toe filmmaker known for 
Jorghum” and “Rais e the R ad I^n- 
iad a trial run with toe ptwfo^ontest 
Florence. The producers would like to 
rp to 20.000 fans from abroad andare 
companies will buy blocks 

Ecker said he exported tot most 
■ WO uld be Chinese, adding thatpnees 
be cm for local reside^ artwo^- 
ces. The produenon wiBbe broadcast 
riskm in much of to waiUL f 
ta. speaking by television hookup uom 


Munich, said tot acoustics were a challenge 
in tiie outdoor setting but that he was con- 
fident that the sound engineers could create 
opera-house quality. 

. The Florence Opera/Maggio Musicale 
Florentine will provide the orchestra and chor- 
us, as it did last year. Chinese artists wfll design 
the sets, Ming-style costumes and choreo- 
graphy; a Chinese ballet company, children’s 
chorus and 500 extras will complete the cast 
Turandot will be sung by Sharon Sweet, 
Giovanna Casolla and Audrey Sto tiler; Liu by 
Angela Maria Blasi, Barbara Frittoli and Bar- 
bara Hendricks, and Calaf by Lando Bartolini, 
Kristjan Johansson and Sergei Larin. 

About 4,200 people can attend each per- 
formance. Tickets start at $150. but those 
including a gala dinner with toe performers 
cost $350, and “sponsors” will pay $1,500. 

At the news conference, Zh a ng wore his 
usual doleful expression until Mehta appeared 
on the television hookup. Zhang's face came to 
life as he waved, exclaiming. “Maestro Me- 
hta, it looks like you’ve lost some weight!” 
Siang said be hoped to create an atmo- 
sphere of fraternity through the production 
and join people of different countries in a 
“spiritual and emotional exchange.” 

T HE official embrace for • ‘Turandot’ ’ 
co ntr asts with toe debacle of “The 
Peony Pavilion,” which was not 
mentioned at the news conference. A 
S hanghai company was to perform toe classic 
rhinwa. opera at the Lincoln Center Festival 
in New York this month, bm a cultural official 
stopped the company from leaving Chi n a, 
saying that the production was pornographic 
and that it violated tradition. 
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Important Modem 
Paintings 
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Opening of its new gallery 



Stool by Pierre Chareau 1923 
19, avenue Matignon 75008 Paris 
Tel.: 01 53 96 95 85 - Fax: 01 53 96 95 94 


For a Free copy of 

The International 
Herald TWIrone 
Art Guide 

a compilation of galleries, 
museums, auctioneers-, 
in Hois write to: 

Ena Ludfcro 

International Herald Tribune 
Ifil mnie Charles de Gaufle, 
91521 NruiDy Oder, France 
In Sew York write to: 
Adele Grossman _ 
International Herald Tribane 
850 3rd Avenue - New York 10022 


GALERIE LOUISE LEIRIS 

47. rue dc Manctau 75008 Piris 
TA:0l 4563 2885 
fax.OI 456376 13 

HENRI 

LAURENS 

60 cerres cuius 

M ay 26 - July 25 


FINE AUCTION 

EUROPEAN AND AMERICAN ART 

IndudmgTbe Graham Collection of American and Old Master Portraits 



CidOsnme Sejgnac 
03 oe canvas STxM" 


Sopranr Gaetano tPutame) 
Oil on canvas »'»1W 


Wednesday, August 5, 1998 at 7pm 

Hobday Inn By the Bay 
88 Spring Street, Portland, Maine 
P r eview: Itaesday August 4, 5 am - 8 pm 
Wednesday, August 5, 10 ant - 6 pm 
Catalogue (all 200 lots illustrated, all major lots in color): 
$25, postage, handling, and price key included 
(£5000 outside U.S. and Canada) 

BARRIDOFF GALLERIES 

Annette and Rob ELowitch 

Art Consultants and Auctioneers, Maine license #00795 
P.O. Box 9715 Portland, Maine 0tt«, USA 
let 2077725011 Fax: 207 772 5049 
Email : bgi@gwi.net http://www.gwi.net/barridoff 


Claude Monet in Givernv 


THE HOUSE and GARDENS of CLAUDE MONET-THE UU POND 

Open from Tuesday to Sunday 
from 1 0 am to b pm without interruption until 1 November 
Closed every Monday except April 13 and lune 1 
FFT5 (or complete visit - FF25 for Bardens 
FF20 kx children 7 -li FF25 lor adult groups 
Take west highway dir. Rouen, exit Bonniferes. Give my by Vernon I EURE) 
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RUSSIA: Pressure to Aid Moscow Mounts 




Pistil 
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Continued from Page 1 
upper house.] 

Russia's financial predicament has 
gone from bad to worse this week. 

Law Thursday, the government post- 
poned for the second time the auctioning 


S * lemented before we sit around the 
s and approve mote money/ an 
IMF official said. ‘ ‘Chubais is obviously 
trying to raise expectations and put pres- 
sure on us.” .... 

[Investors remained optimistic thata 
deal would be reached, the main RTS 
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of the stale oil company, Rosneft, be- index ending fee week at I44.G2, up 5. /o 
cause of a lack of bids. Officials said the percent on the day, leaving shares down 
sale would be delayed until September around 5 percent this week, Ageoce 
or October. France-Presse reported from Moscow.] 

The government hopes to receive Officials here at the IMF and the 
more than $1.5 billion of desperately World Bank, which also is negotiating 
needed revenue in exchange for con- with the Russians, refuse to specify how 
trolling interest in the company. big a package they are contemplating. 

Separately, the government, desper- But they have been warning for weeks 
ate to raise cash to pay debts coming due. that they are in no position by feem- 
offered government bonds for sale at selves to provide the amounts die Rus- 
in rerest rates around 100 percent, but sians are seeking, 
investors bought only about one-quarter The IMF, having committed about 

of the $1 billion in bonds. $35 billion to stem crises in three Asian 

* Meanwhile, senior officials at countries, says it has only about $10 
Moody's Investors Service Inc. warned billion to $15 billion available, and it 
that to stem a devastating flight of cap- isn't about to give all of that to Russia, 
ital, Russia would need a bigger in- staff members said. The World Bank, 


rematinnal rescue than previously already up against credit limits for lend- 
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thought, perhaps as much as $20 bil- 
lion. 

The 182-nation IMF is wary of throw- 
ing good money after bad, having already 
agreed two years ago to lend Russia $9.2 
billion. The IMF is insisting that before 
any new raooey is disbursed to Moscow, 
Russia must enact far-reaching tax 


mg to Russia and also heavily exposed m 
Asia, is negotiating a loan of about $500 
million to $600 million for Moscow, 
according to a spokeswoman. 

A lugger loan package might be 
cobbled together by tapping direct con- 
tributions from the United States and 
other members of the Group of Seven 


iiuiisiLUHNii ■ unwaiM^ Mktnci ^speocrfTbo Nr* Yu* Tsuo implementing them, ana in this partic- 

Mia Hulton, 33, and her companion, Ryszard Szukin, 47, chatting in the kitchen of their home in Stockholm, uiar case things are going to have to be 
Like many European women, she is focused on her career and has no plans to have children anytime soon. 

BIRTHS: Across Europe v the Number of Newborns Is Too Low to Renew the Populations 


changes to raise revenue and take other major industrial countries. Bat the Clin- 
painful measures to put its dysfunctional ton administra tion — in part because it 
economy on a sounder footing. fears the political fallout a loan to Russia 

Russian leaders “have an abysmal might engender — has taken die position 
record of announcing policies but not that aid to Moscow should be strictly 
implementing them, ana in this panic- multilateral, to the irritation of some of- 


Continued from Page 1 the lowest figure ever recorded among 

humans, or that the Berlin Wall would 
derful/ * said Jean-Claude Chesnais, di- disappear, creating economic uncertain- 


el for the world,” said Marten Lager- sense that living for today is about the 
gren, under secretary in the Ministry of best they can do.” 


rector of research at the National In- ties that have fro 
stitute for the Study of Demography in the Black Forest I 
Paris. There has lore 

“Certainly to control fertility in that low birthrate 
China, Bangladesh, much of Africa — birthrates. Fewer 
that is an absolute triumph,” be said, on the resources c 
“Yet, we must look beyond simple num- country becomes 
bens. And here I think Europe may be in fewer children, 
the vanguard of a very profound trend. If more people 
Because you cannot have a successful tion can be a sol 
world without children in it” places, specialist 

The effects of the shift will resonate only one left, 
far beyond Europe. Last year Japan’s But Europe, uu 
fertility rate — the number of children has been resistai 
bom to the average woman in a lifetime immigration. 

— fell to 1.39, the lowest level it has ever Decades ago in 

reached in that country. Sweden, with its 

In the United States, where a large birthrate dwindling, 
pool of new immigrants helps keep the officials decided to try 
birthrate higher than in any other pros- to increase the number 

of newborns by finan- 


disappear. creating economic uncertain- Social Health and Welfare, and the of- 
ties that have frozen the birthrate from ficiai who is responsible for keeping 


iar case things are going to have to be ficiais at the IMF and the World Bank. 

“These international institutions are 

getting tapped out,” said an ibterna- 
• I | .. tional financial official who insisted on 

teW tale copulations anonymity for himself and his institu- 
1 tion. ‘ The G-7 are trying to stabilize this 

mse that living for today is about the cratering world economy without touch- 
;st they can do.” ing a penny of their own money, and one 

Ask dozens of people, and few of day they’re going to have to get reaL” 


the Black Forest to Vladivostok. 

There has long been an assumption 
that low birthrates were better than high 
birthrates. Fewer people put less strain 
on the resources of the planet. And, as a 
country becomes richer its people have 
fewer children. 

If more people are needed, immigra- 
tion can be a solution — and in many 
places, specialists now think it is the 
only one left. 

But Europe, unlike the United States, 
has been resistant to 


perous country, the figure is still slightly of newborns by finan- 
oelow an average of 2.1 children per cially supporting fam- 


‘I believe we are 
seeing a 

fund amental shift in 
human behavior.’ 


track of the birthrate in Sweden. 

“They all came to examine us,” he 
said. “People thought we had some 
secret Unfortunately, it seems that we 
do not” 

Sometime after 1990, the bottom 
dropped out of Sweden’s baby boom. 
Between then and 1995, the birthrate fell 
sharply, from 2.12 to 1.6. 

Most people blamed the economy, 
which had turned sour and had forced 
politicians to trim — bat ever so slightly 
— the country's ben- 
— — — efit program, 

e are It is normal for 

people to put off hav- 
ing children when the 
j] „hift in future looks doubtful 

. so the change made 

avior. sense. 


them even realize that the birthrate is 
dropping across Europe. When they do 
think about it. most people see it as 
somebody else’s problem. 

“lam supposed to have an extra child 


Even if the IMF bad more money, other 
experts add, it would be reluctant to 
provide too big a loan to Russia, because 
it doesn't want to appear to be riding to the 
rescue of foreign investors who bought 


to help the system?” said Jan Delaxor. a Russian government bonds. Those bonds 


recently married marketing expert for 
Ericsson AB, the Swedish telephone gi- 
ant. Mr. Delaror says be has no children 
but expects to “if and when it makes 
sense, not because the government 
thinks it's a good idea.” 

Mr. Delaror was standing in the Store 
Gallery, one of Stockholm's many ex- 
clusive malls, hying to decide whether 
to buy a box of Havana cigars for several 


have offered very attractive interest rates, 
and the foreign banks and brokerage firms 
that invested in them have been clamoring 
for an IMF bailout lest Moscow be forced 
to devalue (he ruble. 


in the end. The IMF, which is heavily 
influenced by the United States, its 
largest shareholder, ultimately may have 
little choice but to concoct a rescue that 


hundred dollars, or to wait and buy one can convince the financial markets that 
in London in a few weeks. Moscow has the resources to meet its 

“It's not as easy to have children obligations. 

these days as it once was,” he said. “The 

sacrifices are not always acceptable.” 


Prague Gets 
New Leader 
Amid Havel 
Skepticism 

The Associated Prns 

PRAGUE — President Vaclav 
Havel will name Milos Zeman 
prime minister next week despite 
doubts about a tolerance pact struck 
between Mr. Zeman and the forma - , 
prime minister, a presidential a d-< 
viser said Friday. 

On Thursday, Mr. Havel said he 
would “most probably” name Mr. 

prime minister but would 
seek outside counsel on whether the 
agreement between the head of the 
Social Democrats and the former 
prime minister, Vaclav Klaus, vi- 
olates the constitution. 

Under the agreement, Mr. 
Klaus's party will permit the for- 
mation of the new minority gov- 
ernment under Mr. Zeman tty leav- 
ing Parliament during fee vote on 
approval 

In exchange, Mr. Klaus’s party 
will be allowed to appoint the 
speakers of both chambers of Par- 
liament and the chairmen of key 
parliamentary committees. 

Both parties also agreed not to 
initiate a no-confidence vote during 
the lower chamber’s four-year term 
and not to push to dissolve the 
chamber before fee term’s end. 

Each side also promised not to 
form a coalition or an alliance with a 
third party to the detriment of each 
other's party. 

Mr. Havel called the deal a “non- 
standard solution.” adding he was 
worried the two leaders could share 
power in the country for a long time, 
obliterating die influence of small 
parties and limiting political plur- 
alism. 

Under fee agreement Mr. Zeman 
and Mr. Klaus control 137 seats in 
the 200-seat legislature. 

Jtri Pefte, the president’s chief 
political adviser, predicted that de- 
spite his doubts Mr. Havel will 
name Mr. Zeman prime minister. 

On Friday Mr. Zeman dismissed 
Mr. Havel’s worries as unfounded. 

He - stud the pact would not 
change the program that his party 
published before the elections. ! /j 


woman — the magic number needed to 
keep the population from starting to 
shrink. 

Even in fee developing world, where 


ily life wife a rare pub- omy got better and the 

lie generosity. Couples who both work birthrate fell faster and farther than ever. 


But then, fee econ- In surveys, young couples almost al- HVJTh/’VJYnT'CT A . n r 17 J »j 17 

omy got better and the ways report that they want two children, JLL v vf 1 1 JCjoXxV. i\£t OTITIS LcTnOOlOCn rOCS 
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and have small children enjoy cash pay- 
ments. tax incentives and job leaves 


overcrowding remains a major cause of combined with incredible flexibility to 
desperation and disease, fee pace of work, pan-time for as many as eight 


growth has slowed almost everywhere. 

Since 1965. according to United Na- 
tions population data, fee birthrate in fee 
Third world has been cut in half — from 


years after a child's birth. 

Sweden spends 10 times more than 


By March of this year, the figure for 
Sweden was the almost same as that in 
Japan — 1.42. And officials here think it 
might be falling even more. 

"Nobody on Earth can tell you what is 
going on here,” said Mac Murray, a 


Italy or Spam on programs intended to philosopher trained in statistics who is in 


support families. It spends nearly three 


6 children per woman to 3. In fee last times as much per person on such pro- 
decade alone, for example, the figure in grams as the United States. 

Bangladesh has fallen from 6.2 children So there should be no surprise that 
per woman to 3.4. Sweden, despite its wealth, had fee 


per woman to 3.4. Sweden, despite its wealth, had fee 

Little more than 25 years have passed highest birthrate in Europe by 1991. 
since a set of computer studies With a population of 10 million 
sponsored by the Club of Rome, an people, most of whom are middle class, 
international think tank, showed that Sweden may have little in common most 
population pressures would devastate other Western countries. But its expe- 
the world by fee mid-1990s. rience dearly suggests that if countries 

Nothing of fee kind has come to pass, wanted more babies they would have to 
The authors of that dire forecast could pay for them, through tax incentives. — not just in our little country, 
not have foreseen that women in coun- paternal leave programs and family sup- 
tries like Italy would now be producing port. At least feat is what nearly all fee 
an average of fewer than 1.2 children, experts have thought. “We were a mod- 


highest birthrate in Europe by 1991. expect it to,” he said. “But I guess I 
Wife a population of 10 million don’t really believe that. I believe we are 
people, most of whom are middle class, seeing a fundamental shift in human 
Sweden may have little in common most behavior. 

other Western countries. But its expe- “We have lived for 200 years on fee 
rience dearly suggests that if countries idea of progress. That fee future will be 
wanted more babies they would have to better than fee past. It’s a universal belief 


charge of strategic planning for the na- 
tion’s school system. 

“Sometimes I think it must be just a 
blip — we’ve had them before — and 
everything will turn out the way we 
expect it to,” he said. “But I guess I 
don’t really believe that. I believe we are 
seeing a fundamental shift in human 
behavior. 


but many also mention fee future and 
their concerns fra maintaining a good 
life. 

It does not seem to matter feat, ma- 
terially at least, people in fee developed 
world live better now than they ever 
have. • 

There is a perception — shared even 
in vastly different countries like Sweden 
and Italy — feat what was possible for 
previous generations is not possible for 
this one. 


Continued from Page 1 fee agitation was resentment among lo- 

cal ethnic or religious majorities in these 
of restrainr” in handling a recent surge., areas . Upward large numbers of settlers 
of separatist sentiment in Irian Jaya. an fro^btfter.parts of Indonesia, and fee 
Indonesian province covering fee west- domination of local political power and 
em half of the island ofNew Guinea. valuable economic resources such as 

“There isn’t any doubt feat if you are timber, oik natural gas and minerals by 


too heavy-handed in the way you man- 
age this sentiment, it simply escalates 
the political tension,” he said. 


outsiders. 

“Indonesian leaders may be worried 
about calls for independence of Irian 


I’d like to have a child but my work of secessionist issues, then fee way to do 


yon are trying to resolve these sort Jaya, but they need to understand fee 


situation is unstable,” said Francesca 
Casotti, 29, a lawyer in Rome who has 
been married nine months. “I’m at fee 
office all day and it is difficult to think 


“We have lived for 200 years on fee about having a child. People my age 
idea of progress. That the future will be want their freedom. 


They see children as a burden, as an 
inconvenience. I’d like to have a stable 


parental leave programs and family sup- 
port. At least feat is what nearly all fee 


“But I think those days have ended job and I’d like to have more than one 


now. I have no data to support my views. 
But young people now seem to have a 


child. But there is fee economic ques- 
tion.” 


depth of resentment there at the way fee 
it is by developing dialogue and struc- province has been administered,” said 
tores of consultation.” Sidney Jones, executive director of fee 

Mr. Downer also said that similar Asia division of Human Rights Watch in 
restraintby themilitaiy was necessary in New York. 

the disputed former Portuguese colony “If local and national government 
of East Timor, where three Timorese officials bad undertaken a serious dia- 
died in recent weeks in clashes between logue wife influential public figure^ 
pro- independence protesters and seen- church leaders, and representatives dP 
rity forces. human rights organizations in Irian 

In an earlier statement, fee United Jaya,” she said, “me deaths and injuries 
States also called for maximum restraint of fee last few days might have been 


ULSTER: Blair Initiates Last-Ditch Talks on March to Avert Northern Ireland Violence 


Continued from Page 1 politics and give fee Catholic minority meeting wife religious, business and 

more political power. If Protestant mem- labor leaders.bopicg to drum up support 
said: * ‘This is an attempt, and a genuine bers of the assembly were to resign over for compromise, 
attempt, to address what are very dif- fee banning of the parade, the new struc- “We haven’t given up, nor will we 
fjeoir circumstances through dialogue, tore coaid fall apart, leading to a re- give up. We will endeavor to see what 
What fee whole peace process has been sumption of widespread sectarian war- we can do to reach an accommodation,” 
about is to replace terror and violence fare. said Mr. Trimble, a member of fee Or- 

with dialogue and democracy/’ As fee news of Mr. Blair's initiative ange Order and leader of the Ulster 

Politicians and security officials fear became known Friday evening, fee Unionist Party, which gets most of fee 
that if there is no resolution of the dis- province seemed to heave a small sigh of Protestant vote in Northern Ireland, 
pute by Saturday night, thousands of relief, however tentative. The long-dreaded confrontation over 

Orangemen from all over fee province At fee Europa HoteL which has been fee Dmmcree march has provoked fee 


said: “This is an attenmt, and a genuine 
attempt, to address what are very dif- 
ficult circumstances through dialogue. 
What fee whole peace process has been 
about is to replace terror and violence 
with dialogue and democracy/’ 
Politicians and security officials fear 


meeting wife religious, business and 
labor leaders, hoping to drum up support 
for compromise. 


“We haven't given up, nor will we Thursday night. 


said he feared that “nothing on earth” 
could control the crowds at Drumcree, 


this week, saying that it was disturbed by 
reports feat fee Indonesian military had 
used force against demonstrators in Man 
Jaya. 

[Meanwhile, the Indonesian Muslim 


averted.” 

She said feat the province was one of 
Indonesia’s richest in terms of exports, 
yet “it r em a ins one of fee poorest an d 
most backward in terms of social ser- 


leader Amien Rais warned Friday that vices and education.” 


his country was entering a dangerous 


which had swollen to 20,000 or more phase and risked falling apart if cco- 


give up. We will endeavor to see what 
we can do to reach an accommodation,” 
said Mr. Trimble, a member of fee Or- 
ange Order and leader of the Ulster 
Unionist Party, which gets most of the 


nomic and political 


Indonesia has a history of secession- 
ism in times of weak rule from Jakarta. 


’ ‘The protest is rapidly getting out of met, Agehce Fiance-Press reported from country is a mosaic of different ethnic 


were not Wife a population of 200 million, the 

frrr m re ** * _ - _ 


pute by Saturday night, thousands of relief, however tentative. 
Orangemen from all over fee province At fee Europa HoteL \ 
will march on Drumcree and clash wife devastated repeatedly in tl 


fee Drumcree march has provoked fee 


devastated repeatedly in the last 1 0 years worst violence in Northern Ireland since 


the hundreds of police and British sol- by Irish Republican Army bombs, the 
diers blocking fee roads connecting fee staff was somewhat relieved. 

Protestant and Catholic neighborhoods. “Anything at all that seems possible 
Since Sunday, Protestants have at- for sorting out this situation is certainly 


tacked police wife more than 500 gas- something to be optimistic about,” said 
oline bombs, hijacked and burned Gerard Gtilan, the concierge. 


dozens of cars and blocked major 
roads. 

Four police officers were hospitalized 
Friday morning after surgery for injuries 
from shrapnel and a fifth was admitted 
after being hit by ball bearings fired by 


■ Search for Compromise 

Leaders of Northern Ireland's new 
assembly sought Friday to drum up sup- 
port for compromise over a blocked 
Protestant march. The Associated Press 


slingshot from a crowd of 20,000 or reported, but a spokesman for the march- 
more massed near a rural church outside ers said he feared fee impasse would lead 


Portadown. 

Police fired plastic bullets at dem- 
onstrators who breached security bar- 
riers. Nine people were arrested. It was 


to a lethal clash pitting Protestant hard- 
liners against police and soldiers. 

Prime Minister Blair said in a tele- 


eight parties agreed in April on a new 
government that would share power be- 
tween Catholics and Protestants. This 
was approved by Northern Ireland res- 
idents in a referendum fee next month. 

“I hope everyone remains calm and 
peaceful and realizes that we most not let 
this process, which has been agreed by 
the people in fee referendum, agreed by 
people through their votes for the new 
assembly, to be hijacked by extremists 
from any side,” Mr. Blair said. 

Engineers repaired barbed-wire lines 
breached by demonstrators and expan- 
ded ditches dug to channel the march- 
ers. 

Orange leaders said they regretted the 


control. I would plead wife both sides to 
take fee long view,” Archbishop Eames 
said. 

The archbishop joined Catholic. Pres- 
byterian and Methodist leaders at a 
meeting wife Mr. Trimble, fee newly 
elected first minister of the assembly, 
and his deputy, Mr. Mallon. 


Pope Appoints Head 
Of Church in France 

Age/ice France-Presse 

VATICAN CITY — Pope John Paul 


Kuala Lumpur, Malaysia, where Mr. 
Rais spoke at Malaya University. 

[“Indonesia is going through a crucial 
period now,” Mr. Rais said “I find that 
the syndrome of Yugoslavia and Russia 
is seeping into Indonesia.”] 

. Several thousand tribesmen raised a 
separatist flag in fee remote mountain 
valley of Wamena on Tuesday, after pro- 
independence rallies Jed by students in 
several of Irian Jaya’s main towns. 

Since taking over as head of state in 
May after President Suharto was forced 
to resign amid intensifying riots and 
demonstrations, Mr. Habibie has prom- 
ised to carry out wide-ranging political 
and economic reforms feat me United 


II on Friday appointed the archbishop of States and many other major donor na- 
Aix-en-Provence, Louis- Marie Bide, to tioos say are essential if stability in In- 
become the new primate of fee French donesia is to be restored. 

Roman Catholic Church. But diplomats and analysts said that 

Archbishop Bille, 60, assumes the promises of greater tolerance, weak en- 
title of archbishop of Lyon and Roanne, mg central government control, and 
fee historic seat of the foundation of fee rising resentment and hardship in some 
church in France. He was bishop of of the least developed parts of Indonesia 


the fifth night of violence since author- enforced and feat he would not tolerate 
ides stopped a march by the Orange attacks on security forces. 


Order from passing through a Catholic 
neighborhood. 

“The incidents last night are deplored 
by ourselves, but it is understandable. 
People see that peaceful protest isn’t 
getting them anywhere,” said David 
Jones, a spokesman for the Orange Or- 
der, Northern Ireland’s largest Protest- 
ant brotherhood. 

Officials. Catholic and Protestant 
alike, fear feat more violence is likely 
over 1 the weekend, when tens of thou- 
sands of Orangemen march throughout 
fee province to celebrate fee victory at 
fee Battle of the Boyne in 1690 of fee 
Protestant William of Orange over his 
Catholic father-in-law. King James EL 
The victory established fee Protestant 
Ascendancy and English rule in Ire- 
land. 

By increasing Catholic and Protestant 
hostility, fee Drumcree crisis threatens 
the stability of fee Northern Ireland 
peace agreement, approved in May. The 
agreement provides fee province with a 
new assembly to restructure provincial 


vision interview that fee law would be attacks by their supporters but they also 
enforced and feat he would not tolerate said worse violence might develop, 
attacks on security forces. Hundreds of Orange marches are 


re Mr. and religious groups scattered over more 
than 13,000 islands feat sfretch for 5,000 
.crucial kilometers (3,000 miles), from Aceh on 
indthat fee western tip of Sumatra to Merauke 
Russia on the southeastern tip of Irian Jaya. 

, Even before fee recent unrest in Irian 
aised a Jaya, some analysts were warning of fee 
juntarn potential danger of Indonesia becoming 
gpro- another Yugoslavia, where the end of 

is. ethnic and religious di visi ons ^creatl^ 
stele in splits in the country that are still con- 
forced tinnin g 

itsand “There are more than 300 ethnic 
prom- groups in Indonesia,” said Richard 
olxttcai Woolcott, a former Australian ambas- 
Umted sador to Indonesia who is now director 
aor na- of fee AustralAsia Center of the Asia 
t in In- Society in Melbourne. 

- Ba lkaniza tion could unleash fee 


Laval between 1984 and 1995 before were prompting secessionist gn 
succeeding to Aix-en-Provence. intensify their long-suppressed 

Archbishop Bille’s predecessor as ties, not just in East Timor an 
primate of fee French church was Jaya, but in Aceh Province on th 
Mousignor Jean Balland, who died of of Sumatra, and in the Moluccas 
lung cancer in March at age 63. They said that a common fes 


David Trimble, the newly elected first scheduled for Monday. The vast ma~ 
minister of Northern Ireland's assembly, jority are expected to cause no trouble, 
and his deputy, Seamus Mallon, were But Anglican Archbishop Robin Eames 


Jaya, but in Aceh Province on the island 
of Sumatra, and in the Moluccas. 

They said that a common feature of 


Royal Intrigue in Britain: Chance Meeting Or Not? 


Rnuers 

LONDON — Was it really a chance meeting? 
The British media debated on Friday whether what 


woman widely blamed for wrecking Prince Charles’s sumed. Diana, who was jealous of Mrs. Parker 


;e with the late Diana. Princess of Wales, 
express newspaper, a competitor of The Sun's, 


was billed as fee first get-together between Prince said it was not fee fust meeting between fee 16-year- 
Charles’s lover and his son was just feat — or part of old Prince William and Mrs. Parker Bowles, who has 


a clever royal strategy to win her public acceptance. 

As fee tabloid The Sun defended its “scoop” 
about Camilla Parker Bowles and how she had 
“trembled like a leaf’ when she met young. Prince 
William, other newspapers saw manipulative palace 
tactics at work. 


been dose to Prince Charles for almost three decades. 

Prince William and Mrs. Parker Bowles were at fee 
same fox bum last December, The Express said. 

And Prince William and his younger brother. Prince 
Harry, “were introduced to their father's mistress as 
young children while Princess Diana was still alive,” 


“Camilla and William — a cunning leak or just The Express said, quoting senior palace aides. 


careless talk?” asked the Daily Telegraph. The news- 
paper asked whether a new royal “spin doctor” had 
leaked fee story to soften up public hostility toward the 


Diana died last Aug. 31 in a car crash in Paris. 
Prince Charles and Mrs. Parker Bowles met in 
1970 and bad a three-year romance feat later re- 


But diplomats and analysts said feat centrifoSlI fore£ ^fer rcce^Uv 
promises of greater tolerance, weaken- held mcheck/^he 0065 ' Uy 

^ 20(1 ™ e Indonesian military leadeis sty 

nsmg resentment and hardship in some feat feev suuoort a 

were prompting secessionist groups to lacs of national unity and stability 
intensify thetr lcmg-suppressed activi- “The crocialto^s^Sr?* Lieu- 
ties, not just in East Timor and Irian tenant General v 

^ but to Ac»h Proton fee island fee mffltaty^head 
°f Sumatra, and in the Moluccas. fifes, wrote TuesSav fW 

They said that a common feature of donesumT^gua^L^p^^Si 

— w e stand, divided we fall.” 

f The defense minister and the anwjd 
, ■» 7 - forces chief. General Wiranto, said that 

ns Or Not? 

^0 warned that attempts to challenge 

, who was jealous of Mrs. Parker toLfeed ° f lndoncsia WOuId not 
BBC interviewer that there had been But in an ^ , 

h l*r unhappy marriage to Prince ofTime, the 

ing and wondemd if tttia waa a no solution 

antinued focusing on Mis. Paitasr ^ 

iday wife a banner headline urging servedl^F^T^ 17 E?* 011 . ^ ho ^ 

“Show Us You Love Her.” ofhSSSf mbis bt & 

^ sake, get on wife id” fee paDer said 


Bowles, told a BBC interviewer that there had been 
three people in her unhappy marr iag e to Prince 
Charles. 

The Express noted feat fee meeting bad helped 
divert attention from a dispute over Labour gov- 
ernment lobbying and wondered if this was a co- 
incidence. 

The Sun continued focusing on Whs. Parioesr 
Bowles on Friday wife a banner headline unrinz 
Prince Charles: “Show Us You Love Her. ’ * 

“For goodness sake, eet on wifeiti” fee paper said 

in a front-page editorial “You're 50 in November 
Charles. The clock is ticking. Don’t leave ittoolaieto 
enjoy an open relationship with Camilla.” 


r^ttradutfe he said. '‘Otherwise fee 
J “ t 
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Paper Money on the Nets 
One Billionaire’s Primer 

Amazon.com Reunites Bookselling Script 
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By David Streitfeld 

Washington Post Service 


SEATTLE — ■ The first billion is 

h tock Jeff Bezos 
■ y® 33 ®- He made his second over the 

“* ^yeeks. Even by the overheated 
standards of the late ’90s, this is quick. 

Mr. Beans, 34, does not act rick He 
lives with his wife in a tiny rented apart- 

of a shabby office that has a view of a 
pawnshop and a wig store. His desk is a 
reveled door with legs atr^h^ 

Most of his wealth exists on paper; 
He owns 1 9.8 trillion shares of theon- 
hne bookseller Amazoo.com, which he 
foonded in 1994 and whose stock 
cu»ed Friday at $100 a share, up from 
545 “ Jroe and about $11 a year 
ago. That was even after a drop of more 
than $20 in the past four days as some 
analysts started to question the stock's 
stratospheric valuation. 

Paperhas been good to Mr. Bezos. He 

was not die first to see that toe Internet 
offered a useful way to match op people 
and books, but he poshed the concept 
hardp - and faster. Three years after nuk- 
ing its first sale, Amazon is the third- 
’ ‘ sst bookseller in the United States. 

■ for, th e company has defied pro- 
EAimwicalors who said the two biggest, 
Barnes & Noble Inc. and Borders Group, 
would quickly crash it Bat while 
Amazon stockholders are making money, 
toe company is not And it recently had to 
raise funds by issuing bonds that ware 
prompdy labeled jntik by Wall Street. 

Nevertheless, the company has 
changed the landscape of book retail- 
ing; For toe first time, nearly any book 
is only a moose dick and a few days 
away from any reader in the country. 
And that is changing the way pub- 
lishers publish and readers read. 

Only a few years ago, futurists were 
predicting that the digital age would be 
the death of conventional publishing. 
Text wonld be downloaded from a cen- 
tral source; Interactivity would give . 
readers the power to customize plots. 
Anyone could be a publisher. 

Instead, one of the hottest businesses : 
on toe Internet k'sefflag oid^b^fxd 
books — and 

poetry and weighty academic tomes and 1 
forgotten treasures of years gone by. 

“Those of us who like postmodern 
ironic humor,*' said an Amazon vice ' 
president, Rick Ayre, "‘really appre- 
ciate the fact that flie most sucoesaule- 
commerce is the product that this me- 
dium was supposed to eliminate. 1 ” 


Yet Amazon’s current dominance 
could vanish as rapidly as it was 
achieved. This explains the extreme 
reluc tance of its employees to speak on 
virtually any aspect of the company. 
Ask toe most basic questions — How 
many people woric in customer service 
now as opposed to a year ago? What is 
the most popular category of books 
sold by Amazon? — and the answer 
almost invariably is, “Jeff wouldn’t 
like me to tell you that/” 

Mr. Bezos does not want to provide 
any help to Barnes & Noble, whose on- 
line division got a late stare “To be 
nine times bigger than your nearest 
conmetitosr,” he said, “you actually 
only nave to be 10 percent better.” 
One reason for Amazon’s success is 
its willingness to advertise. At one 
point, toe company was spending an 
incredible $36 m marketing for every 
$100 in sales. Because Amazon is 
merely a middleman in the book busi- 
ness— it uses the same supply pipeline 
as ordinary bookstores — establishing 
a name for itself was cru cial. 

It worked. Amazon, which will sell 
about $400 rnilti nn worth of books, 
music and videos this year, is on the 
verge of becoming as recognizable as 
Starbucks coffee — toe last retailer to 
come out of Seattle and invade the 
country’s consciousness. 

“Amazon brilliantly, and at great 
expense, has branded,'' the book pub- 
lisher Peter Osnos said. “When people 
think of ordering a book on-line, they 
think of Amazon. It’s like Xerox. It’s 
entered the language.” 

The concept of on-line bookselling is 
shpple: Instead of people going in search 
of books, make it so the books tan come 
to toon. But it is safe to say that toe book 
world itself did not anticipate such a 
possibility, or it would have tried to 
orate somohing like Amazon. ‘T didn't 
think of it,” said Jtton Ingram, chairman 
of Ingram Bock Co„ toe wholesaler that 
ships Amazon the majority of its titles. 
“Before 1 995, I'm not sure I knew what 
the Internet was,” 

It took Mr. Bezos, a Princeton gradu- 
ate whose previous job was running a 
tirfge total, to see the go- 

mytodc^y hbwMr. Bezos in 1994 
noticed the explosive growth erf tins 
newfangled tom g called the World 
WhteWeb. He wantedinby the smartest 
available route. Methodically, he drew 
up a list of products that could be sold on 
toe Internet, including co mp uters, soft- 
ware, mnsic, videos, clothing. 




He chose books because of the vari- 
ety of product (more than a million 
titles in print), because no one mer- 
chandiser dominated the market 
(Barnes & Noble, toe largest, bad only 
about a 12 percent share) and because 
computers could be very useful in help- 
ing customers in ill-defined searches 


for hazily remembered volumes. 

That decided, Mr. Bezos quit his job 
so fast he could not even tell his movers 
exactly where he was going. He just 
headed west, thinking about the best 
place to base his new venture. 

California was out because it had too 
many people — all of whom would 
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Jeff Bezos, above, avoiding the 
trappings of a billionaire in the 
Seattle offices of the Internet 
bookseller he founded, 
Amazon.com. At left, Michael 
Mabue working in the warehouse. 

have to pay sales tax if they bought any 
books from an in-state company. Col- 
orado was a possibility, but Mr. Bezos 
finally picked Seattle for its high-tech 
environment as well as access to an 
Ingram warehouse. 

In a business using the most so- 
phisticated technology. Mr. Bezos ’s 
whole purpose is to retrieve something 
that thrived in the past 
“I want to transport on-line boric- 
selling,” be said, ‘ ‘back to toe days of 
toe small bookseller, who got to know 
you very well and would say things 
like, ‘1 know you like John Irving, and 
guess what, here’s this new author: X 
think he's a lot like John Irving.' ” 
Once the customer has made his 
choice, a premium is put on speed. 
Most books arrive at toe front door only 
a few days after toe order is sent “I 
abide by toe theory that says in the late 
20th century, toe scarcest resource is 

See AMAZON, Page 15 


Asia Crisis 
Bites Into 
SAP Profit 

Shore Price Slumps 4.4% 
On Earnings Slowdown 

G>eq*MtoQvrSuffFrtmtbi3piixlirs 

FRANKFURT — SAP AG, toe 
biggest software maker in Europe, said 
Friday that the effects of Asia's financial 
crisis on its second-quarter business were 
worse than expected. The admission 
caused its shares to slump 4.4 percent. 

SAP, which will give details about its 
mid-year results on July 20, said trouble 
in Asia had slowed its profit growth to 
40 percent in toe second quarter from a 
stellar 72 percent growth in toe first 
quarter. 

SAP, a darling of the German stock 
market, saw its preference shares fall 46 
Deutsche marks on Friday to close at 
979 DM ($534). 

Even at that level, the shares are still 
up 76 percent this year, while the blue- 
chip DAX index is up 39 percent. 

SAP's market value is second in Ger- 
many only to Allianz AG, the country’s 
largest insurer. 

“In the second quarter of 1998, the 
Asian crisis had a greater effect on earn- 
ings than was anticipated,” toe com- 
pany said. 

Slumping currencies in countries like 
Japan and South Korea cut Asia sales 
and made SAP the latest Western com- 
pany to warn that economic problems in 
the region would hurt profit. 

But the company said it still expected 
pretax profit tor the full year to rise 
between 30 percent and 35 percent. Sales 
rose 60 percent in toe first half. SAP said, 
although costs rose 66 percent 

Analysts said they were somewhat 
surprised by the announcement, but that 
SAP’s business in corporate manage- 
ment software remained solid. 

“SAP still is toe undisputed leader in 
its market,' ’ said Hans Peter Wodniok at 
Credit Lyonnais. 

The company also said that rising 
labor costs were denting profit. 

Competition for top software de- 
velopers forced SAP to offer a lucrative 
profit-sharing program that helped 
boost costs more than sales. Unveiled in 
March, the so-called Star program will 
pay employees bonuses based on this 
year’s increase in SAP's share price. 

“Hiring new workers always boosts 
costs, and it's understandable that Asia 
had an effect, but the figures are still 
excellent,” said Walter Schmidt, a fond 
manager at Gerling Investment Kapir- 
alanlagegesellschaft mbH in Cologne. 
“We can’t expect growth of 60 percent 
every year." (Reuters. Bloomberg ) 
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Japan’s U.S. Buying Spree Ends as Banks Retreat 
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By Andrew Pollack 

New Tori Times Service 


• *J 

lt: LOS ANGELES — Overcome by bad 
, r loans in their home country, Japanese 
1 °banks and other financial institutions are 
i*jn a broad retreat from the U.S. market, 
‘"closing offices and cutting back on their 
‘lending to American companies. 

The situation represents a sharp re- 
r Veraal from the late 1 980s and toe eariy 
.'iil990s t when Japanesebanks were ex- 
^ ponding rapidly in California and else- 
' 'where in the United States, gaining mar- 
ker share by aggressive lending at low 
grates and even raising some concern that 
"'(be Japanese would d om in ate ba n k ing 
■ 'as they did consumer electronics. 

Now, Japanese banks are wary about 
Jinaking new loans or renewing old ones. 
“ Basically, they’re gone, on toe side- 
r-'lines,’ * said an executive at an American 
fhanfc in charge of making syndicated 
groans to corporations who spoke on con- 
dition of anonymity. 

*'• Japanese banks accounted for less 
_ titan 10 percent of the syndicated loans 
‘‘provided to U.S. companies with in- 
" ' vestment-grade credit ratings in to e first 
..quarter of 1998, down from 26 percent 
'in the comparable quarter a year earlier, 
"according to Loan Pricing Gorp-, a mar- 
ket research firm in New York. 

. Japanese banks either are pulling out 

of the United Stares altogether or are 


consolidating operations in New York. 
Hie number of Japanese banks with 
offices in New York has fallen to 55 
fimn 70 in the past few years, according 
to a compilation made in February by 
Yomiuri Shimbun, a Japanese news- 
paper. The number with offices in Los 
Angeles has dropped to 17 from 25, and 
in Chicago to 16 from 21. 

Some Japanese banks are also selling 
part of their U.S. operations. 

Fuji Bank raised about $1 billion by 
selling a minority stake in Heller B- 
nanciallnc., afinance company in Chica- 
go, in an inhial public offering at toe end 
of April. In March, Sumitomo Bank sold 
S pmitnmo Bank of California to Zoos 
Bancorp of Utah for $546 million. 

It also sold off pieces and shut down 
the rest of its operation that made loans 
to small and medium-sized businesses. 

The Japanese banking crisis is also 
accelerating the sale of Japanese-owned 
hotels, office buildings and golf courses 
in toe United States, many of which 
were bought at exorbitant prices in the 
late 1980s. Nikko Securities Co., for 
instance, just agreed to sell the Wa- 
tergate Hotel in Washington to the 
Blackstone Group for $39 million. 

“It’s like a fire sale,” said Shuhei 
Okoda, president of Mitsui Fudosan 
USA, the U.S. aim of a Japanese real 
estate company. “They have to sell, 
especially when toe bank presses toe 


borrowers who own toe property to sell 
and repay toe money.” 

The sharp retreat from lending by 
Japanese banks has contributed to a 
modest increase in interest rates paid by 
U.S. corporate borrowers, bankers and 
analysts said. Some big financings have 
taken longer to arrange. 

But by and large, toe retreat from the 
U.S. market by the Japanese banks has 
had little effect on toe U.S. economy 
because there are many other sources of 
credit far companies. This contrasts 
sharply to the situation in Japan and in 
other parts of Asia, where cutbacks in 
lending by Japanese banks have con- 
tributed to a credit crunch that has driv- 
en some companies into bankruptcy and 
worsened economic downturns. 

In the United States, toe pullback 
from lending by Japanese banks has 
been counterbalanced by financial de- 
regulation in Japan, which has made it 
easier for Japanese to invest overseas. 
With toe dollar strong and interest rates 


Japanese money has moved into U.S. 
stocks, bonds and banks, helping keep 
interests rates low and stocks nigh. 

One big fear has not materialized: 
that the crisis would force Japanese gov- 
ernment and financial institutions to sell 
off their U.S. Treasury bonds, causing 
U.S. interest rates to rise and slowing 
toe economy. A hint of such a sale by 


Prime Minister Ryutaro Hashimoto of 
Japan- caused the U.S. stock markets to 
plunge one day last year. 

But Treasury bonds are proving at- 
tractive to Japanese and other foreign 
investors because they pay higher in- 
terest rates compared with similar se- 
curities in Japan. 

The most important effect of the Jap- 
anese banking crisis on the United 
States is likely to come not from cut- 
backs by Japanese banks in the United 
States but more indirectly. The banking 
crisis is helping plunge Japan into re- 
cession, which burrs U.S. exports and 
also is making it difficult for toe rest of 
ailing Asia to recover. 

Thus far, the most obvious effect in 
the United States is less lending by 
Japanese banks. Beset by at least $600 
billion in problem loans, mainly on Jap- 
anese real estate, Japanese banks are 
struggling to maintain capital levels 
equal to 8 percent of assets, a require- 
ment for international banks. With their 
capital eroding from loan losses and the 
weak Japanese stock market, toe banks 
are having to reduce assets, which gen- 
erally means loans. 

In toe United States, assets held by 
Japanese-owned bank branches dropped 
to $347 billion at the end of 1997 from 
$404 billion at fee end of 1994, ac- 
cording to the Federal Reserve. 

Without a big base of dolkr-denom- 


Japanese Banks Pull Back 


Assets of Japanese banks in the 
United States. 


$400 billion 


375 



Total percentage of loans made by 
Japanese banks to American com- 
panies with good credit ratings. 
These loans are at lower interest 
rates because borrowers are 
considered less likely to default. 

20% 


350 


325 


•92 *93 >94 ’95 *96 ’97 
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Sources; Loan Pricing Corporation; Federal Reserve Bank, San Francisco 
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inated deposits, Japanese banks and oth- 
er finance companies generally borrow 
from other banks to obtain the money 
they then lend out in toe United States. 
But because of fears about toe health of 
toe Japanese banking system, Japanese 
banks have had to pay higher rates for 
this borrowed money than U.S. or Euro- 
pean banks do. 

“We're priced out of toe market for 
U.S. companies,'’ said Edward Bjelke, 
executive vice president of Sanwa Bank 
Ltd. in New York. 

The bank’s outstanding loans in toe 


The Vc» Yuri Tones 

United Slates have fallen to about $40 
billion from $72 billion a few years ago, 
he said. This week, Sanwa said it would 
liquidate Sanwa Securities fUSA) Co. 
and refocus its investment banking ac- 
tivities on toe more profitable deriv- 
atives business. 

The Japanese banks pulling our oif the 
U.S. market so far have been mainly 
smaller, regional banks. 

The head of toe Los Angeles office of 
a big Japanese bank said that wife fewer 
loans being made, decision-making was 
being concentrated in New York. 
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Hong Kong Tracks Increase in Cases of Graft 
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HONG KONG — In the run-up to 
Hong Kong's return to Chinese rule last 
year, many warned that corruption and 
cronyism would quickly engulf the 
farmer British colony. 

With Communist cadres and Beijing 
bureaucrats calling toe shots, toe doom- 
sayers warned, the territory would 
struggle ro maintain its reputation as one 
of Asia's cleanest cities. 

Twelve months later, the Independ- 
ent Commission Against Corruption in 
Hong Kong said graft reports rose 24 
percent in toe first half of this year — 
but capitalism, not communism, was to 
blame. 

Some members of the commission — 
and many others here — blame this 
apparent increase in graft on rising un- 
employment, a tumbling stock market 
ana an economy that is sliding into 
recession. 

“The economy strikes me as a better 
explanation than the change in lead- 
ership in Hong Kong,” said Mac Over- 
ton, a fund manager with MBF Asia 


Capital Ltd. 

But some analysts say an increase in 
corruption reports does not necessarily 
mean an increase in graft 

* * We believe the economic downturn 
has a direct bearing on toe increase in 
reports,” a commission spokesman 
said ‘ ‘Management and staff appeared 
to be much more prepared to report 
corruption to protect their own interests 
as profits dwindled” 

m toe past year, four small local 
brokerages collapsed amid allegations 
of misconduct; a senior customs officer 
was nabbed for tipping off people about 
to be raided; a former managing director 
of Rockefeller & Co. (Far East) Ltd was 
charged in a $7.75 million bribe scan- 
dal; and a leading local newspaper was 
found to have inflated circulation fig- 
ures. 

At the same, Hong Kong has been 
shaken by an economic slowdown 
across the region. Hie territory’s econ- 
omy shrank 2 percent in toe first quarter, 
unemployment is running at a 14-year- 
high of 42 percent, and retail sales and 
tourist arrivals are tumb ling . In this 
more competitive environment, compa- 


nies are less willing to put up with secret 
commissions, kickbacks and other il- 
legal practices, the commission said 

In toe first half of this year, 1,780 
complaints were made to the commis- 
sion — a 1, 200-strong body that has 
police-like powers to search for cor- 
ruption in government and industry. 

Complaints against toe private sector 
rose 23.6 percent to 909. Corruption 
allegations against the police rose to 295 
from 243 during toe first six months of 
the year, while complaints against other 
government departments also rose. 

Still, toe country with Asia's second- 
largest stock marker and toe world’s 
fifth-largesi banking center is eager to 
keep its reputation as one of Asia's 
cleanest cities for doing business. 

Within toe past two years, a number 
of executives have been charged, in- 
cluding people linked to Sing Tao Hold- 
ings loo. and C-A. Pacific Group, a 
securities brokerage that is partly owned 
by Capital Asia Ltd. And a senior officer 
at the Customs Department was arrested 
by the commission after telling copy- 
right pirates when they would be 
raided. 
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Source: Bloomberg, Reuters 


Very briefly: 


• Chancellor Media Carp. will buy SO percent of Grupo 
Radio Centro SA, Mexico’s biggest radio broadcaster, for 


Radio Centro SA, Mexico’s biggest radio broadcaster, for 
$237 million in cash and stock. AP, Bloomberg, Reuters 
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Beware of Baiting Big Board 

Customers Are Winning Less Often in Feuds With Exchange 


Earnings Jitters Keep 
Wall Street on Edge 




Sr*** , 


By Gretchen Morgenson 

New York Times Service 
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NEW YORK — Hie New York 
Stock Exchange may be die market 
of choice for investors who want 
the best execution of their securities 
trades. But Jonathan Kotd Lage- 
manrv, a securities lawyer in New 
York, says those lodging com- 
plaints against their brokers appear 
less likely to succeed at the ex- 
change's arbitration department 

He bases his conclusion on die 
results of customer arbitration 
cases filed at nine seif-regulatory 
securities organizations since 
1980. Mr. Lagemann found that 
the percentage of arbitration hear- 
ings held by regulators at the Big 
Board that led to awards for cus- 
tomers fell to 4 1.4 percent last year 
from 51.3 percent In 1990. 

The trend is the opposite at the 
biggest American self-regulatory 
organization, die National Asso- 
ciation of Securities Dealers, which 


operates die Nasdaq market Last 
year, 58.4 percent of die customers 
who brought complaints against 
brokerages them woa somethi n g. 
In 1990, 54 percent did. 

Mr. Lagemann recently pointed 
out this widening gap between the 
two exchanges in a letter to foe Se- 
curities and Exchange Commission. 

Chris Oilman, a spokesman for 
the commission, said: ‘'While sta- 
tistics can tell different stories, (bis 
study has piqued our interest, and 
we are going to look into it” 

The arbitration information that 
Mr. Lagemann consulted goes back 
to 1980 and was compiled by the 
Securities Industry Conference on 
Arbitration, a rule-making body 
formed at the Securities mid Ex- 
change Commission's behest in 
1976. It includes customer cases that 
went before the New York Stock 
Exchange, the American Stock Ex- 
change, foe National Association of 
Securities Dealers, as weD as the 
regional exchanges and the Munici- 


pal Securities Rokmakirtg Baud. 

A total of 6,665 arbitration cases 
were filed by customers against 
their brokerage firms last year.^ Hie 
bulk of the cases — 90 percent, or 
5,997 — wait to regulators in foe 
National Association if Securities 
Dealers. A distant second was foe 
New York Stock Exchange, which 
received 546. 

Like most securities lawyers 
contacted for this article, Mr. 
Lagemann gives foe New York 
Stock Exchange high marks for 
efficiency and staff professional- 
ism in its handling of arbitration 
cases. “In all respects other than 
foe win rates, arbitrating at foe 
New York Stock Exchange is far 
preferable,” Mr. r ji gfemann 

James Buck, senior vice pres- 
idem and secretary of the New York 
Stock Exchange, said that the ques- 
tion should not be why foe Big 
Board has lower victory rates, but 
why the National Association of 
Securities Dealers has higher rates. 


CaapBMtf Ovr StatfAw Departs 

NEW YORK — Stocks finished 
mixed Friday, with upbeat econom- 
ic news being offset by worries that 
big companies will report weaker 
profits in foe craning weeks. 

The Dow Jones industrial aver- 
age closed up 15.96 points at 
9,105.74, while the Standard & 
Poor’s 500 index ended 5.77 points 
higher at 1,16433 and foe Nasdaq 
composite index edged up 337 
points to a record 1,943.09. 

Bat declining issues outnumbered 
advancing ones by * 4-to-3 ratio on 
foe New York Stock Exchange- 

The market drew support from 
government data showing subdued 
inflatio n at foe wholesale level last 


US. STOCKS 


• Boeing Co. raised base prices on most commercial jet 
models by 5 percent, effective July 1. It was the first increase 
in base prices since 1975, except for annual adjustments fra 

inflatio n- 


Dollar Slips as Russia Worries Ease 


• United Pared Service of America Inc^ foe world’s largest 
package delivery company, told foe Teamsters union it would 
not create 2,000 full-time jobs as promised last year in a 
settlement that ended a national strike. The company cited an 
escape clause eliminating the commitment if shipments failed 
to return to pre-strike levels. 

• Wells Fargo & Co. reversed an earlier decision to cut off its 
customers who use Apple Computers Inc. machines to 
access their Weils accounts. The earlier move would have 


affected only 7,000 users, or 1 percent of the bank's on-line 
banking customers, but many or them reacted unhappily, foe 


bank said. 

• The E.W. Scripps Co.'s second-quarter earnings fell 
slightly on acquisition costs, a weak performance from its 
broadcast television group and weak revenue from news- 
papers. Scripps earned $36.4 million, or 45 cents per diluted 
share, in foe quarter ended Jane 30, up from $38.6 million, or 
47 cents per share, a year ago. 

• Laidlaw Inc., North America’s largest provider of pas- 
senger-bus and ambulance services, will fire 700 employees 
from its health-care services unit by the end of August to 
reduce costs. 

• E*Trade Group Inc. will get a $400 million investment 
from Softbank Corp., which will give foe Japanese software 
company a 27 JZ percent stake in the company. 

• Zapata Corp., foe fish oil and packaging company that 
formed a new business to focus on foe Internet, said ic would 
buy closely held CoolChat Inc^ which has an on-line dis- 
cussion area with 300,000 members. 


Bloomberg Business News 

NEW YORK — The dollar fell 
against foe Deutsche mads Friday on 
expectations fra the International 
Monetary Fund to soon grant an 
emergency loan to Russia, allaying 
investors’ concern about Germany, 
Russia's biggest lender and trading 
partner. 

“Negative developments in Rus- 
sia spill over into Germany more than 
any other country,” said Ivar Bjorn- 
stad. treasurer in charge of foreign 
exchange at Den norske Bank. “One 
tends to sell marks when things look 


hairy in Russia, and to buy foam 
when things there «lm down.” 

The dollar fell to 1.8165 
Deutsche marks in 4 PAL trading 
from 1 .8285 DM on Thursday. It feu 
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to 6.0923 French francs from 6.1290 
francs and to 1.5380 Swiss francs 
from U415 francs. The pound rose 
to $1.6330 from 1.6317. 

“Russia, is too big to let it fail by 
the IMF not doing anything,” said 
Alan Yau, a fund manager at H- 


Wal-Mart Buys Stake in Korean Stores 


Bloomberg Business News 

BENTONVILLE, Arkansas — 
Wal-Mart Stores Inc. said Friday 
that it acquired a majority interest in 
four stores and six sites in South 
Korea, continuing its international 
expansion in an economically de- 
pressed region of foe world. 

Terms were not disclosed. 

Wal-Mart, foe world’s largest re- 
tailer, is buying foe stake in three 
stores in Seoul and one in Taejon 
previously operated by Korea Mak- 
ro . The store had sales last year of 
more than $160 million. 


In its international expansion 
drive, Wal-Mart has bought stakes 
in retailers from Mexico to Ger- 
many, and last month announced 
plans to build at least six more stores 
in China in the next two years. It has 
two there now. 

“Asia continues to be an impor- 
tant part of our long-term growth 
strategy, and Korea is an example 
where well-thought-out, carefully 
timed opportunities exist in the re- 
gion,” said Bob Martin, chief ex- 
ecutive of Wal-Man’s international 
operations. 


duciary Trust International Ltd. 
“The IMF should come in with a 
refinancing package for Russia and 
then we wm see the Deutsche mark 
tack at 1.80.” 

Russia must make debt payments 
of more than $1 billion a week and 
about $30 billion this year, and its 
central tank reserves have fallen to 
about $15 billion. Some economists 
say Russia may devalue its currency 
to help it meet ruble-denominated 
debt Such a move is likely to drag 
down foe mark further. 

The mark was also weighed down 
by expectations that interest rates 
wonlo not be raised any time soon in 
Germany. Consumer prices rose 
rally 0.1 percent in June in Gear- 
many, a report Friday showed, slow- 
ing from a 03 percent gain die pre- 
vious month. 

“There’s an underlying feeling 
foat G erman y is going to bold foe 
line on rates,” said Rick Porter, 
manager of foreign-exchange sales 
at Kredietbank. 

The dollar slipped a gains t foe yen 
amid speculation that Japan may 
soon propose permanent incrane-tax 
cuts mat are seen as vital to spurring 
consumer demand and easing the na- 
tion’s economy oat af a recession. 

The dollar fell to J42.07yenfrom 
141.13 yen Thursday. 


month. The numbers were seen as 
unlikely to push the Federal Re- 
serve Board to guard against in- 
flation by slowing foe economy 
with higher interest rates. 

But prospects for steady or lower 
inter est rates could not erase con- 
cerns foat ongoing economic tur- 
moil in Asia is likely to wash up in 
America in foe form of lower cor- 
porate earnings. 

Over foe next two weeks, many 
companies wi h ^rep ort their results 

On Thursday, foe bLe^dnp stocks 
fell 85 points after Du Pont warned 
foat its second-quarter profit woald 
not meet analysts' expectations, 
partly because of trouble in Asia. . 

Du Print fell 2 on Friday, to 68 Vi 

“Earnings are the coo cent today, 
and will remain a concern for the 
rest of foe year,” said Art 
Micheletti, investment strategist at 
Bailard Biehl and Kaiser. 


we’ve been scemg mother groups, 
said Raphael Softer, m analyst at 
Brown Brothers Harriman. 

Tobacco stocks were strong as 
cigarette makers worked onaplan 
to settle 37 potentially Grilling 
lawsuits by states. 

“As soon as you get news of a 
settl emen t, you can stan factoring 
in numbers in your model and evai- 
uate these stocks as businesses,”* 
said Dong Myers, bead of equity, 
trading at Interstate/Johnson Lane 
Inc. “Thai’s a real boost” 

PhDip Mains rose 34 to 40 and RJR 
Nabisco Holdings rose 5/16 to 2414. 

RJR also got a lift from news that 
Cad irahn bought about 10 million 
dares. The purchases, equal to 3. 
percent of foe company's shares, rep- 
resent the second time the financier 
has taken a major stake in tte maker 
of Ganyd and Winston cigarettes. 

The investor tried to take over the 
company in 1995 and 1996. 

In foe Treasury bond market, the. 
price of foe benchmark 30-year is- 
sue slipped 91 32 point to 207 5/ 32,. 
pending foe yield tip to 5.62 percent 
from 5.60 percent Thursday. 

prospects for Russia and the In-, 
taxational Monetary Fund to agree 
on an aid package sapped demand 
from investors seeking foe haven of 
U.S. securities. (Bloomberg, AP) “ 


Wholesale Prices 

Slip 0.1% in June 


already hitting many *tnripe t fr y ford - 
ing Santa Cruz Operation, a software 
caraway . which fell 1 5/16 to 3 9/1 6, 
and Damaric fatBmiitinMlj a market- 
ing company, which lost to 7. 

Many Internet-related stocks fell 
on concerns that they had risen too 
high to justify their profit outlooks. 
Yahoo!, and Internet directory com- 
pany, fell 234 to 18114, while Lycos, 
a Yahoo! rival, lost 3 5/16 to 67%. 

Bur hawks and Other financial 
companies are expected to post gen- 
erally strong profits, and those 
shares rose. Citicorp added 3 i/16 
to 171 9A6, J. P. Morgan rose 1% to 
126 and Mellon Bank gained 1 7/16 
to 73 15/16. 

“Money is moving into finan- 
cials because they ’re not expected 
to have foe same earnings worries 


The Associated Press 

WASHINGTON — U.S. in- 
flation at foe wholesale level 
dipped 0.1 percent in June as a 
second big monthly jump in 
drug costs was offset by falling 
energy prices, foe Labor De- 
partment said Friday. 

The producer price index, 
which measures inflation pres- 
sures before they reach the con- 
sumer, fell far foe fourth time 
this year, following gains of 0.2 
percent in both April and May. 

Excluding the volatile en- 
ergy and food categories, foe 
so-called core rate of inflation 
at foe wholesale level was up 
0.2 percent, matching the gains 
in April and May. 

The June declinewas led by a 
1.7 percent drop is energy 
prices. Drug costs, which had 
soared a record 10.7 percent in 
May, were up again in Jane, 
rising 3-2 percent 
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For Power 
At Telecom 


— The boardroom 
between two of Telecom Icalia SpA’s 

ihe chahrman demanding the resig- 
nation of the head of its celinW 
telephone services company 
4$ Chairman Gian Mario 
Rossjgnolo asked Vito Gamberale 
the chairman of Telecom Italia Mol 
bde SpA, to leave. The mobile di- 
vision is die most profitable mm of 
Telecom Italia. 

Mr. Gamberale said he was un- 
aware of the request for his resig- 
nation but said he expected the com- 
pany s board on Friday to approve 
Mr. Rossignolo’s recommendation 
for his ouster. 

Instead, the board created an ex- 
ecutive management committee in a 
move that analysts said was de- 
signed to limit Mr. Rossignolo’s 
power. It left Mr. Garaberafe’s fu- 
ture undecided. 

The stand-off between die two 
executives is the latest episode in a 

? Dwer struggle that has enveloped 
elecom Italia since its privatization 
last year and Mr. Rossignolo’s ap- 
jv. pointment as chairman in February. 
* “I am beginning to wonder about 
the management ability of 
Rossignolo,” said Geoffiey Ttr- 
man, a fond manager at Talisman 
Capital. “He seems to be doing a lot 
of reshuffling and realignment of 
management with no clearly artic- 
ulated plans.” 

• Mr. Gamberale and Mr. 
Rossignolo had fallen out over the 
structure of management. - Mr. 
Rossignolo emerged from a share- 
holders' meeting in Jane saying the 
management structure “would not 
change an inch.” 

Mr. Rossignolo has in the pas t six 
months cat back on two of the com- 
pany's biggest investment projects, 
quashed a sale of cables maker Sirti 
SpA to Pirelli SpA, poshed oat 
management ana trashed a pla 
partnership with AT&T Corp. 

Mr. Gamberale was appointed di- 
rector-general of telephone and cel- 
v lular operations by Mr. Rossignolo 
jtii the end of April He was simul- 
taneously promoted to nhahrmn of 
Telecom Italia Mobile, where he 
was previously chief executive of- 
ficer. ( Bloomberg , Reuters) 


Europe's 
Persistent 
Low Inflation 

Consumer price inflation 
remains tame in France 
and Germany, the 
European Union's 
two largest economies. 
The monthly percentage 
increase for June in- 
their respective 
consumer price indexes 
was 0. 1 percent 


Sourer Bloomberg 



bramionaJ Herald Tifhme 


Prices Tame in France and Germany 


CenrBedbrOm-SuffPmmDfsptKiet 

FRANKFURT — Inflatio n re- 
mained tame in France and Germany 
in June, confirming the atwy** of 
pice pressures in the euro zone. But 
the data, released Friday, did not put 
to rest a stem warning on budgets 
given, by central bankers this week. 

Consumer prices in both coun- 
tries rose 0.1 percent in June, with 
tite annualized inflation rale at 1.0 
percent in France arid 1.2 percent in 
Germany. 

The figures follow upbeat assess- 
ments of the near-term inflation out- 
look given by Wtm Duisenberg, pres- 
ident of the European Central Bank, 
and Hans Tiecmeyer, president of the 
central bank of Germany. Both said 
this week that toe were no signs of 
accelerating inflation but warned that 
some of the 11 countries scheduled to 
adopt tite single cmxency were be- 
ginning to relax their budget dis- 
cipline, and that this could eventually 


Mr. Tletmeyer said Thursday that 
the Bundesbank might need to in- 
crease interest rates this year if some 
of Germany's fellow members of 
the euro zone failed to tighten their 
fiscal policies. 

His comments came after Mr. 
Duisenberg said mi Wednesday that 
he had presented a "yellow card” 
— the soccer term for a warning to 
players — to European finance min- 
isters because some were foiling to 
meet pledges to cat budget deficits. 

Mr. Duisenberg said Europe was 
mi course for continued low infla- 
tion. But he added that with eco- 
nomic growth picking up, the 11 
euro nations should devote the 
"growth dividend” resulting from 
higher tax revenues to reducing def- 
icits and debt levels. 

Interest rates still differ widely in 
the 1 1 countries and must converge 
ahead of the introduction of the 
euro, when the European Central 
Bank will set one interest rate for the 


entire currency area. 

The Bundesbank and the Bank of 
Fiance left interest rates unchanged 
Thursday. Several Bundesbank of- 
ficials have said they do not think 
that a German rate rise will be nec- 
essary over (be summer. 

"It will be difficult to raise rates 
when inflation is clearly absent,” 
said Jan Hafcrins, economist at Gold- 
man, Sadis & Co. 

But some countries adopting the 
euro may find it difficult to live with 
interest rates as low as those in Ger- 
many and France. In Ireland, the 
inflation rate climbed to a six-year 
high of 2.9 percent in June. Cutting 
the country’s 6.75 percent bench- 
mark interest rate could fuel further 
inflation. 

As Europe prepares for the single 
currency, it is getting help from Asia 
in keeping inflation under control. 
The slide in Asian currencies burs 
reduced (be cost of imports from 
that region. ( Reuters , Bloomberg ) 


VW Aims to Add 11,000 Jobs in Wolfsburg 

nancial support So for, about 80 
suppliers have shown interest VW’s 
personnel chief, Peter Haitz, said. 

Also planned are an innovation 
campus to aid local businesses, a theme 
pack, and a job training and placement 
center. Wolfsburg has a population of 
about 130,000. VW employs 47,000 
people in foe Wolfsburg area. 


Renters 

WOLFSBURG, Germany — 

3 1 ,000 jritem Wc§£ 
burg, where the carmaker started 60 
ago, by buildmg new service 


A central suppliers’ facility will 
provide 1,400 to 1.800 jobs, VW 


said. The project, called Autovision, 
is intended to strengthen ties be- 
tween VW and its suppliers. 

VW said it would invest about 20 
milli on Deutsche marks ($1 1 mil- 
lion ) in the project by the end of 
1999. Suppliers who move activities 
to Wolfsburg will obtain infrastruc- 
ture benefits and have access to fi- 


GEC Merges 
Defense Unit 
With Italian 
State Firm 


Bloomberg News 

LONDON —General Electric Co. 
of Britain and Italy's state-owned 
Finmeccanica. SpA have merged 
parts of their defense electronics 
units into a new business with sales of 
$] .6 billion, speeding a shakeout in 
Europe’s defense industry. 

The joint venture agreement, 
signed Thursday, brings together 
businesses from GEC -Marconi Ltd., 
GEC’s defense unit, and Alenia, 
Finmeccanica's defense business, 
and will be run by Peter Brown of 
GEC- Marconi's Radar & Defense 
Systems unit. 

The creation of Alenia Marconi 
Systems NV comes as Europe’s 
weapons industry seeks to match a 
wave of U.S- mergers. The U.S. 
linkups have produced companies 
such as Lockheed Martin Cotp. and 
Boeing Co., powerful rivals for con- 
tracts because of their lean cost struc- 
tures and large research budgets. 

European defense ministers 
meeting Friday in Paris said they 
hoped to form a pan-European com- 
pany by October that would wrap 
together aerospace and defense as- 
sets. would be listed on the stock 
exchange, and would be free from 
government influence. 

Ministers from France, Germany, 
Italy. Spain, Sweden and Britain 
agreed in March to create a single 
company that could one day include 
assets of Airbus Industrie partners, 
Daimler-Benz Aerospace AG, 
Aerospatiale of France, British 
Aerospace PLC and Construcciones 
Aeronautical S A of Spain as well as 
smaller companies. 

On Friday, the ministers said such 
a company should be ran "on a 
commercial basis by a single man- 
agement structure, should have ac- 
cess to foe private capital markets 
and be listed on foe stock exchange 
and should not be dominated by any 
individual shareholder.” 

Still, there may be many obstacles 
to foe plan if Airbus is used as a 
model After years of talks, partners 
in the 28-year-old group are only just 
getting around to bringing assets un- 
der one umbrella to create one entity 
and have already said they will not 
meet their Jan. 1, 1999. dead Line. 
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Very briefly: 


• Scotts Co. of the United States plans to buy Rhone-Poulenc 
Jardin, a unit of Rhone-Poulenc SA of France that is the 
largest consumer lawn and garden company in Continental 
Europe, and ASEF. a privately held lawn and garden company 
in the Netherlands, for a total of about $220 million. 


• Rabobank Nederland agreed to absorb Cooperatie 
Achmea Groep UA, a Netherlands-based insurer foal brings 
8 billion guilders ($3.9 billion) in capital to Rabobank, one of 
the largest Dutch banking and insurance companies. 

• Disneyland Paris parade dancers ended a i 7-day strike after 
foe French government refused to name a mediator in the 
dispute, in which the operator of the theme park. Euro Disney 
SCA, had turned down their request for higher pay. 

• Pierre Cardin, the French fashion house, is considering an 
initial stock offering. The namesake founder of the company 
might sell about 20 percent to foe public, a spokesman said. 

• TF1, foe French television channel, is charging the highest 
advertising rates in French television history for the World 
Cup soccer final Sunday between France and Brazil: 1-5 
million francs ($245,000) for a 30-second spot at halftime. 

• Cap Gemini N V, foe Dutch unit of Cap Gemini S A, foe 
French computer-services company, reported that preliminary 
first-half profit rose 30 percent, to 69.7 million guilders ($33.8 
million), or 1.63 guilders a share, from 53.7 million guilders, 
or 1.26 guilders a share, a year earlier. 

• Hungary’s central bank cut its repurchase and deposit rates 
by half a percentage point. The one-month deposit rate fell to 
17.5 percent, foe overnight and one-week repurchase rates to 
23 percent and the one- week deposit rate to 17 percent. 

• Dassault Systemes SA of France agreed to develop car- 

design software with Daimler-Benz AG of Germany to speed 
product development and cut costs. Bhwnhtrv. Reuters 
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89.10 assn 

42.10 41.70 
6540 6470 
H5JC 8120 
17400 17500 
10920 10400 

130.90 12450 

238.00 236.90 
5130 52J0 

126.00 125.70 
11020 10410 
15700 15200 

HI on 8120 
mat 79 jo 
29410 28650 


.121446 
1257.58 

5030 SUB 
195*0 197*0 
Mm 6650 
11420 11420 

62.00 6340 
17550 17530 

81.60 8350 
30JO 30J0 
172.99 17880 

101.9 102*0 

mat vnjo 

21160 21 U0 
3260 329 
129 JD 1J1.00 
10260 105*0 
8470 879 
4460 8400 
9100 94*0 

112.10 11410 
111 9 11430 
1*060 MOW 
B89 9470 
5170 aw 

38.00 87 J0 

42.10 42.10 
6SJ» 65J0 
84*0 8120 

1739 17860 
1099 1099 
1309 1299 
23720 2379 
539 5110 
1269 1259 

709.10 M9.90 
156*0 157.10 

819 8160 
009 8030 
29410 3879 


Athens 

CatoreadolBk 

5XSm * 

Heflerec Tricorn 
Honan Gem* 
NO! Bonk 

TdanCMenr 


^fengkol 


AdylntoS* 

Delta Elected. 
EW. Goto F 
krone Thai Bk 
PTT&ptarF 

acm Cement F 
Trirasnasja F 
TbaiMwrH _ 
That Farm Bk F 


2169 
709 
1849 
2229 
769 
59 
3469 
2309 
1153 
3473 
29 JS 


Bombay 


BHulHvjr El 
Ohara) Penn 
Hindus! Lew 
Hindus! Pelta) 
indOevB* 

I7C 

UncnToubra 
MitaonornTd 
Reliance tad 
” ■ Bk tadta 
I EPS Loct 


Brussels 

Alnttrt 

Mnecrben 

□ndoBetatan 

EtastetcT 

EKctefiro 

Faro* AG 

GBi 

Gen Baptzuc 

UCtaSua* 

Pekotra 

Rapde Setae 

StscGenBeS 

5onr 

TiedcW 

UCB 


‘ ktfi UjO Gan Pm. 

Dootaco 521 51197 515 • 517 

□ea Drama Bk 864 83 862 867 

DISMbQB 82000 80000 82000 82000 

D/51912B '58500 S7500 57800 52000 

NwNadlsfcB 997 972 982*5 990 

RuflQB 14769 V4451452J7UB1B7 

TttaDraokB 747 7X 73B 737 

kA 640 630 639 636 


S ETtartec Pfg 
PmieaR 271*3 

null 2169-1909 
439 639 709 
1779 1839 1769 
2209 2209 71400 
TiOO 769 749 
£10 5 JO 59 

Tin no 3*19 3489 
2169 7749 2289 
129 1X9 JL7S 
379 3725 

35J5 399 399 




67 40 649 65 JO M355 
704.75 69250 799 4^“ 
7x79 2369 747 JO 2359 
2980 W79 3069 »9 
150.30 146.70 1*79 1459 
23Q7D 2159 230*0 JUW 
I flSJ n 17125 17160 172.70 


“ASSESS 

ittn 3435 3450 3490 

SI ^ S3 H 

11W iSs 1^ nm 

*70 *810 4S*7 

i ffKfl UM5 lOOCe 13*0 
'^0 7560 790 790 

33400 29930 29950 29975 
jin 30E 3135 3110 

!2§ !S8 !f! 

s to 5620 5780 5W 

209300 230)7®®*®®° 


Bk Beds 


OeetTcfchen 
DRsdnwBank 
7 JBW 

Eiw>) 


Get* 
HcfetatagZBt 


KnrriBlt 
LntMBOver 
Unta 


MAN 


CMteBsHttadKVpJO 

PrevtoovTOCM 

27250 25800 2729 26700 
*341 33300 33900 35341 

9550 SI? 

8S9 7WS MM 8290 
789 ISS0 7735 7 85D 

*7900 «000 44990 C6D0 
Z2900 21758 22690 32U0 


Helsinki hex 


CuHar2 
EosoR 
HoktamAif 
Malta A 
Metro B 
Nesfc 
Nokin A 
Orion- YWymoe 


919 

609 

3109 

36J0 

1859 

7739 


SMstxWiakcieeiJf 


PataoiataB-B 
RmsnV 
Sam ins. A 
UPMKrBnene 


1699 

699 

3119 

9730 

2949 

1499 




Market Qosed 

The stock naarket in 
Buenos Aires was closed 
Thuradav for a holiday wm 
• l Aviv is closed on Fn- 


Hong Kong 

455 
8*5 

109 

OBBoeKaog 2730 
OCtawSnW 14*5 
428 

China Osen* 89 
Qilna Resows 69 
CLPtWgV 
CffiePM*: '4W 

CnsCnPnOfic 29 
DwHeogMi 119 
Haofl LuogDev 79 
HmSeteMt 419 
Heoaenonlw 39 
Htatt^ooLO 259 

iKisr «| 

mraiSyn. 

52S%« ^ 
SJSSB* ” 

$ 

Stas Laid Co. 29 
SobePKA 299 
WtotHdOs 79 
Whatot* 420 

Vaeteentad. 149 


Istanbul 


Copenhagen 




WBow 72^2 S a 

cotoMive ® M 


AnodtauUglL 

HadOWP 5 * 

KOCHokSno 

Tok Hwa 
Tok Booted 


9208 

22S 

18750 

2SS 

47800 

26000 

17003 


Leotri GcnJ Gtp 
LtedsTSBGip 
LncnJVnrtlY 
Maks Spencer 
ME PC ' • 


Frankfurt 

AM8B 2349 2289 2329 2349 

2929 2869 2909 299 
949 6509 6789 6479 
13625 1359 135*0 13695 
295919909295920209 
2*19 2329 2*19 2349 
3710 369 36.10 369 
929 909 91 -9S 91*0 
929 909 91 JD 9215 
Boyer HwoBk 1239 1159 1229 11630 
~ “ - - ; 1*400 15150 T629 1559 

12X9 1199 1199 1229 
819 8105 8105 819 
BHWHoidns 31*0 31.10 31.15 31*0 

BMW 19579 19009194291 0969 

*79 6705 679 67J5 
1829 17870 17120 182*0 
1139 1109 1109 1IXM 
1489 14610 14620 199 
549 52*0 549 5355 
97*0 959 97.70 96JO 
EncrataBW 729 729 729 739 

EiwVas. 3219 3109 3189 3149 

F&flfcf 2389 3369 3369 3339 

Restate Med 11775 115.10 1159 U5.10 

R. KiappHoeS 3739 3589 3589 3719 



Utah 

LOW 

am 

Pro*. 

Utah Law < 

dose 

6SS 

- 680 

686 

6*0 

EM 

11995 

11705 

11105 

8*6 

. 8® 

650 

8*7 

Hat 

823S 

800 

81® 

2*2 

137 

1X2 

229 

Fondcria A*sic 

116® 

11255 

11355 

5*5 

525 

525 

529 

GenertilAssac 

64000 

62800 

639® 

5 JO 

5.18 

520 

117 

IFILmc 

5030 

48® 

9025 

34*0 

34*5 

35J32 

35*9 

m 

317® 

30950 

3170 

435 

171 

*23 

423 

INA 

5600 

54 40 

5475 

5*1 

5*5 

5*1 

50 

Hny. 

8000 

78® 

78® 

11® 

10X8 

12.19 

17 J2 

Atefloset 

12340 

11915 

12Q50 

50 

485 

504 

515 

MnrtaVtnnrn 

250® 

2*00 

248® 

5.10 

4*5 

5® 

512 

Atortedfctti 

2395 

2345 

730 

4*7 

4*2 

443 

4*2 

Oteeffi 

3075 

2990 

3075 

4® 

*25 

4*2 

4*0 

Panntiot 

3890 

3765 

3830 

6SB 

632 

6*5 

6*8 

PteS 

63® 

6105 

6215 

9*5 

9*7 

9® 

9*7 

RAS 

27300 

26350 

270® 

110 

1086 

1)81 

iun 

Roto Booca 

XS8S0 

*46® 

*52® 

899 

8*2 

>0 

80 

S Prerio Torino 

29700 

2800 

29490 

90 

9.20 

9® 

9® 

TdeamnaBa 

100 

1*00 

1*710 

8*4 

S33 

839 

8*3 

TIM 

11810 

I1®0 

1150 


11795 

8060 

11580 

63700 

J715 

3159 

5500 

8070 

12110 

2519 

ZJW 

3030 

3855 

6210 

26750 

4589 

2919 

14720 

11635 


PetetaasPU 

SABESP 

TetetrosPW 

Te^PM 

TetefPW 

CVRD PM 


HV> Lew aese Prw. 

2519 2469 2499 2509 
1809 1799 1799 1849 
1349 1319 131.90 1300 
89.90 879 879 90.10 
262.10 2589 2609 2639 
2670 269 2670 2630 


High Low dose Prov. 


High Low a use pm. 


Johannesburg a bm^ utiji 

ABSA Group 
AngtoAiB Qrp 
AaSSa tad 


Montreal 

tadHtrffetadoe 489699 

lota faring 


Prenon:4B79® 

BCE Mod Com 

3930 

28*0 

39 .90 

39.10 


3830 

38*5 

3635 

3615 

Cdn USA 

4825 

470 

4U5 

47*5 

CT Rnl Svc 

sa® 

57,75 

580 

57® 

Gt-West Uftsco 

51® 

50*0 

51® 

51® 


29® 

27 J5 

2655 

2565 

ImestareGip 

26*5 

26*0 

26® 

26*0 


36® 

36® 

36® 

36.15 

Hod Bk Cauda 

29 JO 

29® 

2925 

29.70 


37*0 

36*0 

3670 

37, W 

Rarer finl 

37® 

36*0 

36® 

36.95 


Seoul 


Daewoo Herary 
Hyundai Eleci 
Kooknita Bank 
Korea & Pm 
LG Electronics 
LGSemicon 
RdungkaS 
Samsung Dhloy 
SamungElec 
Samsung Fire 
SMntm Bank 
SXTdttxan 


CoaposBeodot 30931 
PkMhk 319*2 


Shenzhen b sh ay unto : 74*2 

rTBVMB.' C*jm 

Banana Stee l 1 79 1.22 176 177 

China Ira Marin 170 3*0 3*0 2*7 

Goondg 0 Pw 2*6 2*2 2*3 2*3 

“ 115 308 110 115 

59 571 5J5 5*2 

79 79 7.18 730 

3*2 153 153 353 

1.95 1*2 174 1.90 


OBXiatB:7Dl.li 

Pn*ious:7974 


10170 10050 10050 1019 
1719 1689 1689 1739 
1779 17150 172*0 1769 
93*0 9060 9330 939 
8919 8659 87550 8859 
9555 9570 9555 989 
1348913239 133S913B9 
549 52JO 030 5185 
709 709 709 7649 

19650 1889 1959 19350 

Meferitoesefisctafi <19 40.10 419 4050 
112*0 109*0 10950 111.90 
StRlieckR 9^9 8909 9199 W69 
Pmssafl 7619 7439 7439 709 

ST” 10150 97 JO 9850 IffLTO 

SSe-OCA 599 909 $9 52000 

SAP 9959 «S9 97991959 

ScAeriac 21950 21160 2149 219 JD 

!£££? 107*0 10370 10775 104® 

SatanerMMfl 14509140091400913709 
4909 4819 48350 4899 
vST^ 7139 109 J0 109JO 1129 

V£W 5609 5459 SS&9 54S9 

Vo? 1378913409130913749 

VaSsvoaen 19430 1869 188J0 IKX 

SSS%«.SS859258S925859258SUI0 


C ro at* ta d e r 5188*4 
PmdBta: 523647 

909 909 029 

58*0 5670 609 
3109 3109 399 
369 369 369 
1819 1839 18400 
1739 1739 1739 
4719 4249 4319 
1689 1«9 109 
689 6850 6870 
30610 3109 3139 
95*0 9650 9750 
969 2939 2949 
t«9 14829 1509 


PmtarotOOUS 

4*0 455 463 

89 810 8*5 

lais 10*0 10JB 
6*0 650 650 

3570 359 379 
1195 1465 14*0 
415 49 49 

050 053 09 

675 685 685 

3250 33.10 3310 
Ii50 1355 1425 
29 29 29 

119 11*5 119 
750 7 35 89 

4150 429 42*0 
173 M in 
249 2490 2S*0 
825 840 8*0 

239 2415 2410 
14*5 1490 15.10 
1809 1«9 109 
389 3850 0*0 
555 615 60S 

309 31.10 3170 
270 100 303 

5.10 525 520 

1375 13*5 13*5 
85B MO VB 
169 169 1675 
628 4*0 49 

3070 31*0 99 

275 29 2*5 

279 279 289 
7*5 79 770 

413 415 415 

1405 149 149 


100 Mac 414431 

PiwteWU* 

9000 9100 MO 
2429 2429 2459 
17500 1779 1^ 
0000 909 JT0W 
4509 4609 46500 
JSc 27000 27000 
1129 1159 1209 



S10II 4780 
2099 2049 
5540 5160 

15550 1469 
1269 1709 
119S0 1119 
45900 4399 
45900 4429 
46500 4429 
28009 2630W 
489 4560 
40909 45109 


4860 5120 

20600 20500 
5230 559 

14650 1559 
12560 1229 
1159 11750 
4459 4649 
4579 4509 
4529 4609 
2699 27009 
4640 4750 

46009 47559 


*78 

4*6 

47B 

4 72 

454 

4*0 

4® 

4*2 

1.13 

1.12 

1.17 

1.13 

9® 

9.10 

9.15 

9® 

10 

1® 

1® 

U5 

4*6 

40 

464 

4*4 

1® 

1.17 

1.19 

120 

2*9 

20 

20 

2.71 

1.96 

1.91 

1.96 

1.90 

7.75 

2*1 

2*6 

2.75 

605 

S® 

565 

665 

360 

166 

3® 

176 

80 

S30 

635 

BJ0 

132 

336 

362 

132 

12® 

1J-20 

12® 

120 

U1 

1*8 

1*9 

1® 

1-29 

1J3 

1*5 

1-28 

'2*4 

8® 

2*4 

2*4 

5JS 

5*5 

5*5 

5J0 


SZFawda 
SZKanLaBec 
Shenzhen 5eg 
Tsofwi Kuen 
B shares oNa quoted m Hong Kong dofors. 


Sinaapore simisTtaKiiiius 

Previous: 1102*5 

OtyDevfo 
CydtCaTiope 
Drary FqnBW* 

DSStateign 
DBSUmd 
Fraser&Neow 
HK Land* 

Jard Watrinn* 

Jart Undeglc* 

ass | 

OSUnionBkF 
StogAhlereign 
SbiQLand 
Stag Press 
SlrgTediEin 
Stag Tech taf 
"■ iTetorrim 
fOSeo BKF 


SX l6indac4402J9 
Pravtoau 4432*1 

1319 134*0 1339 
1189 1229 1209 
1179 120*0 119*0 
2319 7329 2289 
1579 1589 159*0 
1549 1549 155*0 
2)79 717*0 2209 
1319 1349 1329 
2449 247*0 209 
2349 2349 2409 
5639 5749 5M9 
144*0 145*0 1459 
4699 4699 476*0 
3299 3259 33*9 
609 609 619 
3839 3859 3879 
2)99 2209 223*0 
2039 2099 2129 
197*0 199*0 203*0 
1309 1309 133*0 
1249 1249 1779 
3609 3659 3699 
1259 1269 1289 
3719 3729 3759 
2549 7P»qi V49 « 


_ : 2747-90 

PrewsoR 278890 


7® 

7*6 

7A9 

7® 

1966 

19® 

1965 

19.92 

11*1 

11® 

11*3 

11J3 

10.94 

100 

1030 

11® 

1*38 

1418 

1421 

1466 

120 

364 

118 

111 

34*6 

34® 

3420 

3449 

20® 

19.73 

1965 

20.13 

6*1 

6® 

653 

6*4 

532 

5*1 

5*8 

536 

6JG 

637 

420 

630 

461 

447 

4*5 

4*3 

179 

3J0 

*74 

3® 

262 

Z75 

262 

263 

3473 

34® 

3430 

IS TP 

22*5 

22*4 

22*5 

220 

3*6 

a® 

3*1 

3® 

13*0 

13® 

1109 

razr 

413 

469 

410 

416 

7® 

664 

665 

7.10 

1860 

18® 

18*5 

19*0 

10*2 

10*5 

10® 

10*5 

4*5 

459 

462 

464 

434 

4*8 

*29 

437 

503 

492 

5® 

502 

131 

3*5 

13) 

131 

10*8 

10® 

10® 

10*7 

8*5 

810 

an 

8*5 

5.19 

499 

5® 

5-16 


3620 379 3690 
. 3785 38W 3810 

17tf 1700 1740 1733 

1020 1000 10075 10255 
1649 15890 15990 1610 


CESPPtdB 
Copal PUB 
lEtairotaasw 


1190 1115 1176 11*0 
09*5 09*0 09*5 09*0 
7789 77001 770JJ1 7789 
40J0 09 4070 400 
35.20 34*1 3L30 34*9 
12JS 12.15 129 129 
3610 35*0 369 369 


EtabrewutoPfd 959 939 959 969 


169 169 1620 

3M9 709 7509 

UgWSavidos 3409 3309 339.99 309 


Cental PU9 
lOaubanoPM 


1650 ... 
709 739, 


Acbt 
Adv.Sata 
AsustekCorop. 
Cathay Utelns. 
Chang HwaBk 

China De*eta>iO 

China Stad 


Flnt Canon. Bk 6650 
Formosa Pknlfc 48*0 
Hon HaiPrec 1969 
Hua ton Bk a7*C 
totl Comm. Bk 469 
Man Ya Plashes 09 
Shin Kang Life 7500 
TarwanSemi 71® 
U)d Micro Elec. 40*0 
Utd World Chin. £.00 


6500 65.00 
4800 4930 
100 1930 
660 660 
469 46.10 
4833 09 
739 739 
T29 710 
39*0 40.40 
41*0 419 


48*0 

197® 

67® 

46*0 

45*0 

74*0 

759 

4870 

41® 


Tokyo 


NUn 225:16090*6 
Prevtes: 16444.95 


Stack MaM tadac 7B82.U 
Preytao5s7W*» 

3730 36.10 3670 37.90 
61® »*0 60*0 61® 
2839 Z789 299 2839 
1139 110® 1110 1129 
0® 67® 67® 69® 
839 82.00 82® 82® 
21*0 21® 21® 21® 



66® 

6530 

6530 

67® 

Advontesi 

7410 

7280 

7350 

/J® 

Ajinomoto 
AU Nippon Ah 
Asotu Bor* 

1223 

1167 

110 

1203 

471 

547 

577 

456 

541 

460 

so 

AsaM Brew 

1850 

1805 

TSIJ 

1830 


525 

Ml 

501 

515 


765 

7® 

744 

755 

Bk Tokyo Mffea 

152? 

1468 

1475 

IS® 

Bridgestone 

SH 

3210 

3160 

32® 

31® 

3320 

377H 

Cent. Japan Ry 
Chute Elec 


5240a 

5260a 

5790a 

2155 

21® 

2105 

2155 


2075 

2065 

70/0 

2065 

Dai Mop Print 
M-lcftKang 

2390 

8ZS 

2320 

788 

2325 

790 

2375 

S32 

1783 

1250 

12/3 

1259 


613 

580 

581 

614 

DDI 

7700a 

7710a 

4660C 

44U0P 


7*80 

•nut 

2365 

2455 


6910a 

67V0fl 

6790a 

6770b 

Elsa 

19® 

1910 

1914 

1916 


4820 

4750 

4/50 

4850 

Ft* Bank 
fit Photo 
Fun TVNetwk 
Fujitsu 

595 

580 

584 

588 

51® 

4910 

490 

500 

5750a 

5MUn 

5730a 

5640a 

149? 

1470 

U76 

1481 

Hod4wriBk 

11® 

900 

1133 

870 

1133 

m 

1139 

915 

Honda Motor 

qsn 

5110 

5170 

5130 

IBJ 

834 

803 

MS 

830 

Ita-Yotodo 

7230 

6970 

(920 

72® 

JAL 

378 

365 

365 

480 


9660a 

9590a 

9620a 

960a 


2400 

2550 

2555 

26® 


2 4® 

7®a 

2415 

2455 

Kao 

2195 

2175 

Z175 

2195 

KawiSleel 

263 

253 

258 

259 

Keyeace 

KtntaKippPy 

15730 

671 

15690 

60 

15700 

60 

15650 

670 


1266 

1222 

1235 

*221 


670 

644 

649 

60 


6900 

68® 

6850 

6850 

Kyushu Elec 
LTCB 

2180 

O 

2170 

58 

2170 

59 

2175 

S9 

Maut 

7180 

2105 

2115 

7155 


4120 

40® 

41® 

4090 


220 

2235 

2235 

2745 

Matsu Etoc m 

1204 

71*5 

1)65 

1187 


33® 

3230 

3730 


Mlnebea 

1528 

14® 

1528 

1478 

MrfcuteW 

976 

886 

886 

942 

MttsahHMEi 

312 

305 

.106 

3ua 

Mitsubishi Est 

1339 

1785 

1790 

1346 

Mttsubbhi Hvy 

556 

SIS 

54H 

555 

MdsutehiTr 

1193 

HO? 

1127 

1193 

Misvl 

819 

785 

785 

809 


729 

706 

707 

7® 


1190 

1131 

1139 

1187 

MarotaMtg 

4690 

4690 

4690 

4690 

MEC 

1304 

1283 

1295 

129/ 

Michiei 

99® 

96M 

9650 

98® 

NikteSec 

636 

610 

618 

64! 

Nintendo 

13190 

12990 

13050 

128® 

NtppEroress 
Nippon OS 

8® 

478 

8(71 

460 

813 

467 

820 
4 67 

Nippon Paper 

630 

590 

590 

620 

Nippon Steel 

259 

251 

255 

259 

451 

436 

445 

441 


1690 

163S 

1650 

1690 

NTT 

1180b 

11506 

1160b 

1170b 

NTT Data 

5370b 

5250b 

541® 

5370b 

O? Paper 

634 

594 

6® 

644 

Oroion 

2030 

2070 

3020 

2030 

OnentolLnmi 

5790 

5700 

57® 

5690 

Cfru 

9660 

9570 

9620 

95HJ 

Osaka Gas 

337 

T 18 

329 

329 


6170 

59® 

6030 

010 

RKnh 

1547 

1512 

1512 

1524 

Rohm 

147® 

14430 

14430' 

14380 

Sctana Bk 

373 

361 

361 

371 


33® 

32® 

32® 

3T® 


1274 

1713 

1276 

1774 


<22 

4® 

®1 

416 


8250 

®70 

8030 

8150 


4190 

4050 

4050 

47® 

Sektaui House 

1158 

1147 

11® 

1151 


8800 

BS» 

8570 

B70U 


1104 

1067 

1083 

1085 


2415 

2350 

2370 

73/0 


1595 

1580 

1580 

1689 

Shizuoka Bk 
SMC 

1465 

10780 

14® 

1«J0 

1442 

10570 

U 50 
7W10 

Softbank 

6790 

6470 

65® 

6380 


12600 

12150 

17300 

124® 


62® 

61® 

6190 

61® 


70 

I4U 

754 

758 

SumBaanBk 

1410 

1351 

130 

1413 


442 

420 

425 

4® 


1454 

I4Z6 

1429 

1735 


815 

810 

Bll 

815 

Sum ft Metal 

222 

71/ 

718 

270 


585 

565 

572 

585 


1295 

1239 

1229 

1290 

Tahno Phami 

2725 

271b 

2710 

27® 


3840 

3700 

3710 

37® 

TakctsS 

7073 

69S7 

7000 

7020 

TDK 

10(70 

105® 

10*6)0 

10670 

Tohriui El Pwr 

2050 

1995 

1995 

200 

TokatBank 

784 

IM 

765 

787 

Tokio Marine 

1450 

1413 

1413 

147/ 

Tokyo El Pw 

2700 

2650 

2655 

:>» 


4220 

41® 

4110 

4000 

Tokyo Gas 

®1 

293 

m 

300 

Tokyo Carp. 

417 

400 

4® 

408 

Toppon Pnrt 

1645 

161e 

1620 

1608 

Turwlfld 

713 

573 

698 

531 

701 

535 

706 

573 


634 

606 

629 

*13 

Toyodo Loam 

2390 

7345 

7345 

2375 


3580 


340 

3540 


5260a 

5300a 

VfrltB 

5770O 


2970 

2910 

2910 

79 J5 


1589 

157* 

1*45 

1552 

YasudaFire 

650 

636 

641 



Toronto 

Lire baaing 
Ahihhi Cans. 

Ataerto Energy 
Alcan Alum 
Bolted PwSys 
HvAlonWri 
Bk Nona Scotia 
Barrick Gad 
BCE 

3C Tetcomm 
Bombardier B 
CI9C 

Cdn Natl Rai 
CdnNal Res 
Cdn Ootid fet 
Cdn Pocriic 
Dvr PaatCdnA 
EtoerBnuenn 
Fairtar Rnl 
FnkBnbndaF 
Gcoc Computer 
Imperial OH 
Inca 

I PL Energy 
LaHfcxw 
Magna InH A 
NewuidgeNel 
NewcwSbedJt 
Ncrondainc 
Nthem Tektnm 
PancOl Rellm 
PetoCriq 
Placer Dome 
Potash Sask 
Renofcsance 
Royal BkCda 
Royal Gro Tech 
Seagram Co 
Shell COo A 
Suncor 

TnttemanEny 

TrterriotH- 

Tetos 

Thomson 
T ofOom Bank 
Tartar 
Trarsalk) 
TnmsCda Pipe 
TmecHahn 
WesKoast Eny 
Weston 


TSE Industrials: 73863S 
Premacs: 741115 


-Ji.20 

39.05 

430 

8160 

38*0 

27.15 
64 ® 

51.75 
21 ® 
4905 
790 
2635 
3 0*0 
38® 
42® 
2535 

5619 
1630 
41® 
25® 
1895 
i9 60 
1545 
1079 

37.10 

74.10 
2435 
BaJO 

22.75 

23.70 
1635 

1109 

23.15 

90.70 

42.75 
6035 
259 
0.95 
42*5 
41® 

36.75 
45® 
65*0 
249 
23*5 
269 
3435 
329 
54*0 


19® 

35® 

3633 

0.7* 

3170 

r.75 

26*0 

03® 

M® 

2810 

4815 

799 

25® 

2975 

37.95 

41® 

2530 

555.00 

1595 

3930 

25.10 
18*5 
60® 
1505 

1059 

35.70 

73® 

24.15 

84® 

2235 

23.10 
1610 
108*5 
1235 
9810 
42-25 
59*S 
25*5 
5830 
0*5 
4880 
36*5 
45.05 
64*0 
2175 
2295 
2175 
33® 

33.10 
54® 


ic 45 19*5 
5a. 10 35® 
35*5 3870 
4300 41.95 
82*0 IS71S 
3835 3850 
2*0 27.10 
e3*0 6170 
S0JS 513 
20*0 2085 
0*0 0.15 
79 35 7850 

25.95 2645 
3810 30.45 
3825 3810 
41® 42® 
253 25® 

558® 5570 
169 1610 

39.95 41.15 
2530 2135 
180 18B5 
00 69® 
15*0 159 

1050 106® 
37.® 37.05 
71® 71® 
2425 2425 
8610 8L60 
22-45 22® 
23*5 21® 
1635 16*0 
190 naro 
22J5 2120 
90® 9870 
42*0 423S 
59® 4825 
25® 15.70 

0® 50-i 5 
41.10 42*5 
41.10 090 
360 3675 
45.15 450 
6515 65® 
249 249 

22.95 2235 
25*5 25*0 
3430 3175 
32 30 32.90 
54® 54® 


Vienna 

Bonk Austria 
BundVecs. 
Oedll ansi Pld 
EA-Generoi 
ErsJe Ban* 

EVN 

QMV 

QestEWttaz 
VATech 
Wtencrtetg Bou 


ATXtottoc 1509.® 
PmtanilsMAi 

11® 1067 1®411®.9S 

1089 1OTJ 1089 1001 

140 1425 1458 140 

360 3546 3546 3650 

790 70 Tti 787 

1908 1872 1888 1910 

1678 1650 1670 1671 

>574 )*0 1568 1559 

1664 16® 1635 1662 

3103101® 3129 3136 


Wellington 


KBE-40 tadac 206614 
PreteW: 709363 


AirNZt-ridB 

1.97 

1.90 

1.92 

1.93 

Briefly Invt 

0.97 

0.97 

0.97 

097 

Carter KaB art 

2J0 

7.15 

230 

237 

Retch Qt Bldg 

2.90 

2*3 

2*5 

190 

FletdrDiEny 

5*0 

5.16 

570 

530 


230 

2.14 

2.19 

236 

Irrdep. News 

6At 

6*0 

bM 

OHO 


4*0 

4*3 

4*5 

4*5 

Skv Network 

2*2 

4.50 

7*0 

la 

Telecom NZ 

8*6 

8-16 

8.1B 

8*0 

Zurich 


5P1 index: 51 13*5 



Previous: 512114 

ABB B 

2390 

23® 

7385 

230 

ABB R 

495 

«4 

495 

495*0 


684 

40 

671 

687 


7010 

1981 

2007 

1997 


2175 

71M 

2151 

7176 


4990 

49® 

4990 

4990 

Batase HdgR 

1416 

1388 

1*11 

1®8 


436 

474 

436 

432 

□bo Spec Otem 

199 

194.75 

196*0 

700.75 

Oorlom R 

1014 

972 

1004 

1014 


356*0 

146 

355*0 

351 


91® 

90.15 

WO 

9090 


7092 

204/ 

2047 

2110 

UecMensJLflS 

9® 

99/ 

you 

935 

Nestle R 

3159 

3787 

3794 

3370 


7574 

2469 

2502 

2560 


2512 

7461 

2488 

2550 


296*0 

797 

795 

29460 


938 

918 

938 

935 


1991 

1955 

1975 

1999 

dieter Kdgs 

ms 

1138 

1153 

1154 

PireWB 

373 

3*4 

3 72 

3/4 

Roche Hdg PC 

15490 

15-gw 

IS®0 

154*5 


499*0 

4B9 

«QU 

492 


160 

1(30 

160 

1630 

SBC P 

NA. 

NA 

NA 

585 

Sdu infer PC 

740 

7470 

7450 

3470 

SGS6 

2765 

77® 

7757 

2753 

Swowi Group B 

1145 

1127 

1135 

1137 

SwoKJi Group R 

250 

247.75 

749.75 

2J9.75 

SulKrB 

1715 

118* 

1701 

1772 


421 

412® 

415 

473 

Sniss Lite B 

1736 

1719 

1733 

1734 


390 

387? 

J917 

3905 

UBS B 

N*. 

NA 

NA 

ms 

UBS R 

N.A. 

N.A. 

NA 

546 

UBS SIMA 

265 

7*2 

263 

2*4 

Z'tnOi Assw P 

1075 

iay 

1075 

1033 


«st 1Mb: X 1.000 


S«*e our 

Enl erlainmen t 

cvrry Wi'ilnosilay 
in The Intermurkrt 
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XNXERNATIONAL HERALD TRIBUN E, SATURDAySUNDAY, JULY 11-12, t998 

' NYSE _ 




Friday’s 4 PM. Close 

The 1400 mostraded stocks of It* day. 
Nafonwte prices 

TheAssodsaxIPms. 


H&m 


I PE idSmflh LowLctel Orytj 


I PE lOOsHlgti LowUdcff OH* 


vtiftt? 


Stock Dh YU PE 1' 


uwUtfestChg* 


II Monffl 
High Law Stack 


CHvYMPE lQQsHqfi lowUJVaa Ctl» 


»W 21* AAR i M U 

37 71ft ABM M lb 

27». IBM ABN Am J9e M 
43 25VS ACEIMtJtf -9 
11* 10* ACMto .Mb 8.1 
W» 7ft ACM Op JO 7J 

io*vk 9* ACM Sc .90 M 




Km. 9W ACM Ml JOB 9.1 
2PW I PM AOW» - ; 

27W 21 AOCTedl 
SB 3S AES Cat - 
36V.22W AF LA C* JA 3 
Mk 19* AGCO .04 2 
22V* 17M ACL toe U»U 
1» 7* A»EEei*M(49.7 
17V* CM AIL IMIS 
24 16ft AKStotoi 50 18 
25* 22V* AMB PrnJQe 14 
31 20 AMFn 

24* 20ft AMLIRs 1.76 7J 
BS 4 AW AMR* 
it* m apt sm - 

£81* OTkARCOOl 280 4J 
26k 18M ARMFnd.ltl j 
31*h IBM ASA LM JO 42 
CM 34 AT&T 132 21 
39M Iff* AVXCJJ JM 1 J 
am 3BW AXAUAPJCa 12 
nr* Pto Asms .13 1-0 

24Y.14U Aaron Rrt .04 2 

43ft 28* AHLob* JO 1-4 

48 18V* AbgFOdl „ - 
20ftil* AbiflUg Jo _ 
284* 21 Pi Acpflra - 

TOftHk AocnSM - 

17V* 3U AoneMI - 
281* 2TV* AdoEX 1 J*C 73 

49 OT Adninsn 
17V* AM AdvGnGn 

42k 1 S%W AMD „ - 
33V* 21 AdMto -16 -5 
SPftlOft Adwoloc - 

9Sft3« A egon * -90e .9 
14** 4*W AenJftax _ - 
721* 44to A»oVj<* » IJ 
Z7* 25¥k AetmC pi 237 91 
I18M 66Vk Aetna toe JO 1J 
3PVt 71 M ABCmpS* 

39* 23** Amwsn 
20v* 14V* AqSvra „ - 

ion. 4ftA9*»fl J2B -4 

43V* 28ftAflHbrtn - 

151* 91* Amtom s .11 -9 


S* 24V* AmhmptZOO M 

KPft44ftAblBCr«i 88 1 J 


J5 23V* Ahold * 34* 1.1 

45V* 361* AirProd s JO IJ 
79V. V* AWfctt - 

4Z* 21V* AW Fits .!« J 


87V* 47V* AiffdiOlCXlJ 24 
25V* 24 AtoP47" 1 Jj 7J 
25 231* AkiP47Bn US 7.1 

25ft 24VW AJoP48n 1.75 7.1 


AZftZSW AI*A*r - 

30 20« AJbnj*l J» H 


271* 21 AlbOT* 34 1-5 
25V* IBM A WE 9 ,, - 

329.26V* AtoertO 3A J 

28V* 21 ftAIbCulA 34 IJ 

54M321* Albfrtm J8 13 

WWW 2416 AM 60 21 
45V* 21K. AMjl JW -9 
34VW22MAIWREE 140 M 
14* 13V* ABAMTor 1-02 7.4 


i 


SMMbiiBiU 


22 187 29V* 38V* 2BV* ■» 

73 357 30V* 29ft 30k +W 
_ SS7 24ft 24ft 24* +W 
11 1097 41* 40k 40* -V* 

q 321 11V* 11V* 11V* -V% 
q 82 Bft 8 1 - 

q 773 W* W Wi - 

q 154 M* 6V« 6Vw Y* 

q 4S0 1WW 13W. in* vw 

q 354 9*»» 9V* 9** - 

37 417 2WW MW 269W -V* 

24 289 71 VW 21V* 219* + 9* 

43 3134 54y»nv* STM -1M 

23 6421 *3W* 35V1 1JJ 

710448 imdlBV* 189* 4* 

M 919 20 19", 1W* 

q 295 U* 8VW 8V* 

_ 353 7 W « •* 

8 1390 1BV* 18V. 18*W +VW 
_ 137 24 23m. 24 

dd 16S 26V* 26V* 24M -V* 

16 322 22'9W HV. 22V* -V* 

4 7803 86ft B5VW85V.-1M 
_ 225 9 9 9 *W 

50 549 579W 577W S79W - 
22 484 23M 22m*23Vw+M 

g J4T19V* 19 19 -ft ■ 

1941985 57VW 56M 54V* -» 

10 1262 15ft 15WW 15*4 -ft 
_ 233 619* “ft ‘JJJ 

i 24 1092 17M 12M 12M 

19 an m* 155 w* -jj 

I 3119136 »4Ift 42W 43ft 
59 2516 4SVW 44V* 44-VW -ft* 
1207 139W I3VW 13V* -ft 
10 144 244*. 24V* 24WW + VW 
; 3? smVM 2«W 2M 
rid 782 4V» 3M 4 -*W 

t a 269 27V* 27VW 27V* +VW 
9? OT 47V* 4«* 

1673 10W PM 10 »VS 
lid 23065 154W 15V* 15** -W 
; 17 340 32 31*W 31W +V 

24 1977 ill 30 3111*11 

( 46 aSSiiW W 967.+1** 
74 «OB 1IVW II* lift +VW 
i 13 llSs9ft 66<V*g rf»* 

I „ 92 24PW 26 26 — 

1 16 2426 79 77V* 78ft *V» 

. 35 711 379k 361* 3«W -*( 

. 92 257 33V* 3» 32V. -Ill 
. 17 154 171* 171* 17JJ +ft 

I _ 291 5M 5V. 5V* -ft 

. _ 263 33** 33V* OT* -ft* 

9 _ M32 12ft 129* 129* -ft* 

0- 134 2SV* 25 25ftt +V* 

1 19 2147 7ST» 74 Wft - 

1 31 81 32 VW 32VW Eft -ft* 

6 18 9098 381* 3TV* 37ft 

_ 17 1027 17V* 1 7W 17VW ^*W 

5 13 27M 34W 34ft* JflW *ft 

37 1583 14 13ft 13>VW -ft. 

6 10 290 139* 13 13ft. *ft* 

_ 65 19254 ufijf/a 58ft 62 +W 

4 _ 27/ 51 48V* 51 +2J* 

J z 3SS8*8» 83 B». +3ft 

2 94 25 24WW 344* - 

1 - 80 244* 24V* 244*49* 

.1 _ 154 34ft 2A* MV* - 
_ 12 1479 SPA* 589* 5W* -8* 
J 14 249 249* 24ft M* +W 

5 16 591 24* 73* 34V* -V* 
„ _ 128 247. imMI +ft 

J 21 5*^ MM 281* 2BVr ^ 

II 18 « 2S« M* M* 

2 2A 5306 51ft 50 51 -ft 

J 13 2509 26ft 2SW* 24 -V* 

9 dd 12326 444* 44V* 4WW+M 
J _ 94 30V* 2V¥W 30ft -V* 

j a 141 13ft 13* 13ft +9* 
i l5 JOJ 79ft 2*ft J9ft -V* 

!J 13 3922 22M 21W 21* A* 
7 32 2232*541* 53V* 539* -9W 
_ 13 549 10*90 H»ft 10W v-9» 
.1 dd 1181 49ft 4Bft S> - 
4 D 170 43*W 43 439* *ft 


Mft 24V* BAAip irfYlJS 7J 
14W 9W BKAHAs -1> 1fl 

1WW9W B*«Y* U* 3 & 

27 2s5ataST|»W 

4B 21ft BomNU* -s 
3 7114 BonwGp J7 13 

« mi Bmtflb 

41V* 23 BmtMWs - 

25V* ISft* Barrtcg -1* 3 

j&ESflil 

42?* 43ft Bagf 116 « 
41ft 2114 BorW^, .-5 

rSSSwiSS 4 ^ 

27ft 14VkBroJJn - 

42ft. 37V* ^ 

B4M 41ft BaaOfc. 3 

2219*17?* BedWP l^J “ 


5ft BdiYwi 
Bft B*KO . 


229* Bft Brtco - 

«» 1MJ Beta* ^ - 
43ft 29ft MW , a 

SftfflVWoSSq 144 2J 

IS Ml* 

Skl^WiBMflgn S* 14 
lift 7ft 

SwS?*IS| a . 4 8.5 




2iv* irv*B«mrP 40 11 

JOli 

MBfiiuid 

16W 12ft Brwrtrn 

35 igmtBigBmMr - 

34 V* 14 Blodtoyi JBI 2 

49V* 24ft BgoJ - 

709. 11 Vo BoS* M 34 
£5 35V6 BtocKD J 


9?» 9ft 0*1999 * *2 

Bft BV*Bt*2D01 40 45 


Bft n 5*3001 40 45 

14 14V* |fcM08 77 4S 

7W 6M BftlT ** J® 
irtft lAi* BD20OB AOa 5.1 
luwim bSSSt j2 55 

15ft 13V. BBdOM Tta S3 
81* B BIKWT JSo 64 
HftlOVWBIkMTor 41 SJ 
101*1 DM B»HA ^ « 
Bft B9»B*ar 47 54 
98* 9J* BUiTT JJ 5.7 
381* 27*V*BtanCII 4W ’-j 
»VV33W BJrtHR UW 2J 
■i|. 311* RiowitA 3 -28 U 
^ 99k Bhi eCJlp 1 -6J613.8 
12 39* BlUjgMM 

39ft 21**Bhitt> „ 
fflPA 42ft Boftog J6 1J 
A59«I7W BoteC JO 1.9 
22 ldKkBobCOII 

iiw* 5 ** BSSa? 1 .101 - 

SiSIS-.'i 

241* 15H BofWSC 

M«Sij2*5 

85 * 

28V* 20 BO^L 1 JB 17 
27» 20ft 

129* 5ft BrffcllA JB J 

24M 13ft Brinksr 

2W* 23ft Brtettffli . „ - 


.rs^; T i«* '-2 

Sft S^* ABdSp* JQli a 2181 <7V* 46*V* 4Wk - 




q 107 14ft 14V* 14ft -J* 

a 1185 12V* lift lift -J* 

1 3 248 451* 45 CSV* -M 


27 20V. AIBsdPdl 14 3 

I VEs*l 

SSrSSBTi«a 

gWM^AaSStnlJff.l 

27ft in*Anvanl J4 29 

IS? l^v*SK n .J0 H 


23 2181 47ft. 46«»k 44Wk - 

24 333»!2?k 91ft ?»*t?* 

13 160 22>9* 22ft. EM -V* 
2111542 44V* 43ft. 431* -ft 
15 1541 441* 6Sft 44V* +J* 
1421099 Sift 50ft Sift* *2* 
_ 395 25V* 25 25ft -9* 
_ 111 lS'VkISV. Elk+ft. 
17 4008 42m. 42 42 J* -** 

13 93 24M 249k 24V* +V* 

25 405 22ft 21ft 221* +ft 
O 122 » 20 »k * ft 

440 32* d31 V* 32ft> -1* 
X 940 45m. 44V* 44V*-1V* 
13 9145 651* 63ft. 64V* -IV* 


dd 11 322 43ft 42ft 43V»+IVk 
”'wi6rt5W 63V* 6W+1V* 


7W.73W BrilPrt 2J9* U 
3V 7. TOW BritStl 2J6e 9.1 
132ft 57ft BrfITW 10-P3O &6 
1ft ft. BdtHfWI - 
27ft 159* BHP JW 3J 
17W 2 Bmrt* 2 .7 
58U 44ft BwmFA 1.12 zo 
64Va 45 BfwnFB 1.12 TJ 
70 17V. Bnm^ JO Z0 

38ft 295* Bran FT 74 2,1 
37 229* Bnmamck ZT 

30 18ft BrabWl JB Z1 
Alft 3SM Biytane 
241*174* BwkTehs 
39ft 14ft Buddaji 
39ft 26ft BudgitCo - 
209* 10ft Bueno*™ .15* 1.1 
23ft 2W*Buiete _ - 
26W 12ft BwICaal » J2 .1 
78ft 11 V* Budlndi - 


156 25Vk 244* 2S - 4 

14 04 lift 11W lltj; J 

19 8447 57?* Si 57V* iV* J 

15 HW 1191* lltft llWft J 

1 lS 1» 12Vk lift - ] 

I M2ffl* 2M* Mft.+9* 

79 2BU 38W 28V* - J 

£ 3243 40ft 391* 404* +ft V 
44 7438 44V* 429k 42ft -11* 1 

U » 30 29ft 29»k rVk : 
M 2M1 3714 34ft 37ft + V - 
a B34 37ft 34ft. 37 4l* 1 

dd 18ft 17ft ISft -* 

15 98 17 14ft V6W -ft* 

dd 4444 SV. SPk SVk -v* 

S 1718 ®* 479k 48V* + 9k 
n 9537 55*?b54ft 54ft AS 
ddl80«33ft 32ft 33»» +*• 

" O 38Vm 38V* +J* 

13 $838 » 571* 584*«Jk 

247 25*. 241* 241* -V* 

13 232 26?k 2 M* W* -V* 

H 1651 CM 58ft ^ft+1^ 

35 3410 gP 85 8SJ* +9k 

^ 

* asr 2 S^jt + .m 

ia 312 31ft 31ft 31V. 

2715013 44ft 469k -ft 

■WBtttpfc & 

’i -nsrswis 5 

.2? Xi 209« 20f* mu -ft 
I 30 4425 50 47V* 49 +59; 

56 2230180 7710077250 -1*0 

| dd 430 111* 11W 111* -J* 

17 147 13ft 121* 12ft vV* 

. 3712574944V* 44ft 45 -ft 
I 44 4385 589+ 56W 57V» -V* 

8 4930 12V* 12V* IP* -V* 

| 15 1642 39ft d39 391* -J* 

, 25 1051 WVW 131* 14ft +ft 
dd 138 321* 31 1* 31 1* J* 
i 20 1513 34 33V* 331k -V* 

! J] 1848 31V* 30ft 30* -Vk 

1 49 426 12V* nikiim. m 

9 37 9173 441* fij* ^ 

3 16 306 231* 23V* »ft -** 

B q 709 91»» 9ft 9ft - 

2 □ 105 9M 99* 99* - 

I q 1312 Bft 8*4 |i* - 

9 q 74 15W 15M 15ft. - 

n a 1006 7 41k 7 - 

I q 221 15* 15W 15M+J* 

5 q 82 11 V* lift lift -V* 

3 a S08 144* 141* 14ft - 
A q MW 8V* BM +ft 

6 q 292 11 10m. 104* -v* 

S 2 as urn im* low +«* 

A q 144 81k BW 8* _ 

,7 q 1712 9W 99k *1* — 

3 IS • 106 38ft 37W EM -ft 

J 27 ’22 if* £2. vl 

n 19 300 29 781* 28ft -Vk 

S m nft lift lift -V* 

_ 22 794 10ft 9M 94* 

_ 27 1883 Eft 31M EM -V* 

J dd 19925 4BW 47ft «1* -ft 
.9 dd 791 31* 31ft 31ft - 
_ 18 130 14W 16 14 A* 

_ 36 1541 5V* 5 f* +Vk 
rr 1242 6 54* 6 +V* 

1 n 104 39ft 38ft Ml* S 

2 II 640 48ft 48ft AM +* 
f 27 3WZl?k 81218 A* 

28 143 lift 11 Ilk* ■** 
L7 _ 2031 Ml* 34Vk 34Vk A* 

_ CC10599 25ft 231* H* J* 

3 _ 8S 23M 23ft 23ft -Vw 
\A J7 5154 49ft 499* 49W -ft 
_ 12 3ffl 4U 4ft ^4 •* 
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Dvt^E 12010,9 9 776 11* TO* 11 -* 

EA Inds _ dd 461 2ft 2ft 2* - 

Frew . M 111 ]« 3* 3ft +* 

.EEXtJ Z dd 3412 8* 8* J|ft+ft 
EGG J6 2J 22 941 29ft 28ft 2BJ4 JJ 




Su 34 irnlhgfs X 3 33 1444 59k 57* SW +1W 
16* eSaMG 1 Jle 9J 10 113 17* 17ft TO* _ 


IsstsisTp 

iSSw f!w|S^ '•« ^ \1 'S5 g* 1 *%* T il* 

ISS S S 13 x 1^ Svt S fft+ft 

^ 74 EtteStaMJM 16 ]6 34*1 OT »* 


3lft23W GAjSr MftMJ q }* 
36 25V.GA1KV pf IJO 7J — 381 
32* 18* GnCdMtb .13 J 18 2027 
33W aft GnOwii 2D 3 11 J* 
34 aftGenOm- - 

8* 3k GoDda „ ,'S ‘ 

48* a GmOTis J8 1.9 ] 

96VmS 9 GenEfec 120 1-3 ; 

OT aftGnGrth 1J8 4J 1 
aw 24* GGfto ptAl JI 7.1 
11* 8ft GilNow 22 32 i 
27ft 12* Gkftlrale - t 
78U 63* GnMW ill 11 • 
76V+51W GaMpIrIXOb ZB 
27* 25* GAtai pfO Z2fl 8 9 

Z73*'l« Vi Graimo 2J6 3 I 

^StiSSR'lDOiD 

18* 11* G 4wq» .. 

Tt’&SSSt* 

36k 22W GaGuh X IJ 
81 52 GoPcGPs IX IJ < 

28* TOftGaPTtoinlJO 46 
Z«k23W Gaft® nl J2 7.0 
26* TiftGaPCpWl JO 7-5 
29U ITVkGmMc J2 13 
19V.UW GerFd 1^ 13 
OT m G«J4 bwZ32b1ZS 

23M.15 Gtann? 1 X IJ 

* i 

66* 36ft«m»l 1.M 1 J 
3SW 23 GlMHans 26 .9 

K» HWamgT 6.1 

SB&SLSSSTS5SS 

?R l^^J >■» ” 

^x 7 w^Sffi n = 

114* MftGMWF JO J 
56 38* GaodKh l.W 2J 

76k 57k Goodyear IX IJ 
21 ft 15k Grata n _ 

36* »* Graces J4 IJ 
19W 3* GtnraR - 

54k 42* Gators JO 1-2 
19* 12 Grtcgra - 
33* 19ft GranneC JO J 
a 34* GlAIPc AO IJ 
47* 34k GILXQ, J® 16 
20ft 15* GILKRE 120 67 
aw 6k GKhtaa442B66J 
26W 13k GMP 1-10 8J 
42k 38* GmpIFqs J4 1 J 
12 10W GikHWfSl J9 5J 

17* 12 GiHbn 
18* 7W Graapln - 
SW 4ft6raupa - 

25* 6W GCA Wray .17e Z4 
TOW TftGEtoktrs 

4k ftGFKSflrf _ - 
19 8 GAtaeco JOe Z5 

1* M GMDsaB __ _ 


6 * 6ft 6ft .-ft 
14* 14* 14* +W 

4M4M4A 4 
32* 22* 22*+ft 
9W 9ft 9* -ft 

61 ft S9ft 41 * -W 


39* WW JLKKr 
Z7ft22W JPiaty 
72 29MrJaMi 
13V.10M Joctocd 
34k MftJocotei 

% 

16ft 5k JmdFlO 
lift 4k JF India 


"H|i 


S» ^ jgg£* $ M 17 685 5nw 
17* 9k JJinsMlWJj IJ TO2900 17 

ag.gaaK8MiFSa. 

zr* 18k JanraAp s I 30 m 
29* a_. dasftH M 3A 17 m 2Sft 


1J ° ” 17 24 

Z TO TO 

JBe IJ q 2 
■04a J q 4 

20 A l3 i 

1.18 2M 17 i 


" t w "• w. 

- s m ^ 

4Mb 3«! Ntoraan 1? J K2738S 53* 51* SJft-lft 
'Si 3S! KS I JO 4J TO 13» 34* 34*4 34ft -ft 
^ft^kMonied JOe IJ a W i»* « 

SH ISSSKSEr v&zd 1 ® n* lift lift +ft 

fe!5 

+j(*! ' n ~in4 1M?~TO* 10Vk +Vk 


H7 n* lift in 

369 M* MW 2» 
n 4W .4* 4J 
2323 7 *ft & 



i 8 i!gsfci£!‘ 2 

1 

18 2027 28ft 27* 27k. -ft 

’j a%lT3 

36511B9 W m« ft 
16 788 38ft 38k 38ft -ft 

_ 662 25* 2SW 25* -* 

57 117 9ft 9ft 9* - * 
dd 2382 27* 26M 27W 44 

X 7490 69* Mft 
816328 aft 70W aft ■* 
_ 153 25ft 25ft 25* ♦*. 
Z 4370 S 4M 4W 


62* *4M “ " 

40* 7k faCh Jle 4.1 4 

32* 20 . JAWkn. . -f! “ 


7* 7ft -W 

3£ St A 

5ft 5* +ft 

SwSX^ 

22^ n -* 

Hft Jffl 1 * 

56* 56ft ■* 
H4ft 4ft -M 
36ft 36ft -ft 
J5ft 25ft +* 




"illTft OTL 17ft +W 

StSSP S AHJSVSH'SSiStA 


% uosa -i*^s 

%'L%frs44 

lOTTOftJV^rt’ ^ 0 ^ 

SSwr-SK iSK 3 § 

TO 8k M«1T2 J* .S S 


««3 


d24* 24* -ft 
!«•* -ft 


II: 


15k 14* MnWCUs J4 SJ 


a 44122BWZWW253ft-lft| 
24 2850 10 9k 9ft -* 
14 17a 37ft 36 36Vk -ft 


aSftioVkKiCS JB J dd 587 lOftdJft 9ft 

4«5a* KOA J9k 1.1 B TOU OT.«J «ft -ft 

S^pbwfiJlIlRS 

r W SM 1J> “ a S** 

aw 27* KCtyPL 1JU B JBZ 29* MV XV* +* 


sS !S 3 iffi 9ft « & -*• 

54a 56 q BO 9* 9* 9ft +ft 

2 zo 14 ia aw aft a* -ft 

JO 6J q 233 10W- 10ft TOVk +* 

m SJ q 108 15 >5 15 ~ 


15k 14* M(WBJ«k Mm w m .v. ■- ~ - 

l^irSSSSVa^M 3 ^ 

'SftM 2 1.) Iflk )J»k 14* +Vk 


16* 14ft MWlBNYla JI 5J 
14ftI2k MuntFL .77 S3 
14* IM MW*??. -5 6J 


m uft 14ft ig» +?• 

19 13ft 13k 13ft+ft 
483 14* 14 14ft +> . 


{Sum ZSwin J3 SJ 0 112 Uft &» 13W -ft 

BKSSSSm 3 ,S!& !S* Ji?*** 


TO* 15ftMua|UU JM SJ 
is* 14k MWV«I JJ M 


40 338 IS* 14ft IS* +ft 

TO 1069 25* 2M» 2flJ -W 

dd 293 2* 2ft 2* — 

14 1235 1814 17ft 12ft -«• 

TO 2549 3SW 34* 35 -ft 

32 967 24* 24 24ft -ft 
9 432 23ft 22* 23ft — 
dd 3OT 57ft 54* 55k -1W 
12 2S97 22* lift aft ft 
_ 129 24W 24ft 24* _ 

Z 87 25* OT 25* _ 

7b 499 24* 23ftWk +* 
q 158 19ft 18k 18ft+ft 
q a7 18k TO* 18* -k 
_ 106 5* 5* ™ - 

16 as 17k 17ft 17W +* 
5136020 62* MVk 62* +lft 
dd *aS JW. 3* 39. ft 

SJ 5498 59 SM9 

12 187 29 28ft 29 +* 

25 191 27k 27ft 27* -* 

_ 165 25* 24* 2« -k 
19 337 2D 19ft 19ft -Vk 

13 103 13* 13ft IX* +* 

q a9 13ft 13ft lift +ft 
1UT5192 lSftdlT* ia* -* 
0 (82 14 1» 13ft - 

3 5338 10 8k W. +ft 


Sim S 3 Si «« 

ll^lSkSmSpS* I “ 484 10ft 10Vk TOft _ 

iU^K^Sni J6 IJ TO ion® 2S S! iS 
*71 u 25lfc Kmfatarn M- 33 847 27 26Vi ZWt 

:KJ3 y xSaSS aw ^* 

%£• ^‘S5w d » it ’5 1™ it ?Sv+TOk +ft 

sa 3 s £ 

14ft 12* K^Mu Jil J JI ink + !k 

WW39* ggjWfl X IJ ^ S%. -W 

K Z TO 4567 16ft 16ft 16* +* 


q 184 16k 16* 16k +W 
3 114 15ft 15V. ISft +W 
3 W15W 15* 15* +* 
3 204 16k 16ft 16ft -ft 


TO* UftMkWCAD MM q 90 15W 15* lb* +™ 

ifftl5 «3raVW -99a 6.1 q 204 16k 16ft 16ft -ft 

UftlV MrnMkS J4d 5J q 530 15k 15* V5k ♦*. 

ldftiSVk MunSui J6ft M q ’55 IS? 1 IS? .S+ 


lCftivn. njwiroi +" + ■= 

16* TOftMunrNVlJto |J q W1W6 15* 15W - 

TOft 14 fltoo^QJMSJ q 6»J5r»'S» !2 ^ 






MMU6 fiSSl _ V 111 26* ZSW WJ k HAI 

S* 6k K«riS Z T9 4567 16ft 16ft OT +* 

ralrai kSSc md-u ij i*e so** stw 37* ft I 


Ryu J4n 5J q 428 14ft 14* 14k -Vk 
Jofy 67 5 9 q 171 14k 14ft lft - 
...~.{S5j9a 6J q 136 14* TOft 14ft _ 

62ft 479k AAurpO 1 JO 2J 19 565 50* 48ft 49ft J 

15a JviijjcLjJ — 15 2114 14%k 14W 14^% + ^ji 

34^ ift Myian .1% 5 41 7209 34 Vh 33H 33J% 

m%43W NACRe -36T J 11 3g 54JI Hh%% 

UftZft NBCappCAIJMTJ _ 711 Kft OT M* - 
X* 2SW NCR CD — CC 3327 33* 32* XJ+ -* 

S 14* NFOVikS — 30 86 18k 17* 17* -ft 


“5EE. S M 12* +ft 5 12k NLlnd 

»*USK?^2. « a- 17 tSS iSL-k 36* ftl 41* 8ft NSGrp 

54k 34* Nqtag 


Xft20* NIPSCOS J6 3J 20 746 2tHk OT ft 


Wftfik KtaScR IJO W 3011921 4g* 46* «W -ft 

fflwg S?* - ,4 !% "SL ^ 

^S!LiS3 B jM73 s 1 ® r 


39* dSftKritfdR 
42* 24* m 


42* 24* Knob - a 554 33* 32k *" 

55ft2SW KoMSB — 56 43S?«BW 53* 56* *ji 

FlE&Bd I illzls 


18 3268 XW 30V. 3W.+ft 
17 1675 W* 104* 107* -t-H 
23 23® 48* 47* 47ft ft 
IB 3741 65* MU Mft-^k 
_ 1787 17ft 17 lft 

19 152 33* 3aj 33ft -* 
dd 1673 ift 4* 4W -4% 
22x1033 aw S8ft aft - 

9 1022 Tift Wk lift ft, 
2D mtfjk 32k Xft4ft 

» 443 32* aft aft -ft 
50 1544 39ft 38ft 39* +W 
* 150 18ft 17* 17* -ft 
q 1229 Aft 6* 6* ft* 

42 153 13* l»k 13V*. ft 
a 8TO 40ft 40ft 40* ft 

q <a loqwiQW low ft 


6* 2* KuraoEtf 
MW 5* Kona. 

TWlffftKraST 1.92 IQJ 

^^83^ joiS 


_ q 1039 6ft Mk -ft 1 
_ q 342 3W 2 3ft -W 

L2 26 533 18* OT Wft +» 


_ 25 777* 
JO IJ 23 1042 


42* 43W +W 
X 39k +1 Vkl 


in 84 Kyocar jS S - 113 98* 96ft 9B* +ft 

37* 25ft lSgmi n - - — TO9 36* Mb +ft 

lift 7W LAMCMb TO p — i — 278 8 1* 7* -ft 

20* 7* LE^ri _ 36 419 19k 19W 19ft ft 

OT 21k LG4£ 1-19 4J 19 1816 27* VM 27 +* 


zamhonv mraw ■ jw q- *7- TSLiZ iT 

23 12k NLlrto- - 3 185 20* 5S% MW ft 

4,* SV. NS Grp _ 9 630 Tft 9W 9* -* 

54k 34* NnboH 30 1 9 24 7806 37ft 36ft 37* +* 

177 59ft NACCO J2f J 13 ifflOtO IX 13Sft+2* 
427.34* Nalca IJO Z9 .16 1482 34ft 34W 347« ft 

17* 9* Ngdno _ dd 91 15ft 15ft 15V++V+ 

30* 25* HtAusTanl.97 6J _ 134 29W 29V. 29* +*. 

77* 53?k NaUCfly 1-921 2J 23 a 77 aft TOft 71 ft + ft 

46* 32* NMo JO J dd 1261 41ft 41W 41* -Vk 

18 10 TUDlKfi _ 12 92 lift II 11 - 

49* 39* NrtFtt 1X1 4J 46 Tn 4J* «Vk ®k ft 

33ft28M NolGtto 1J2 5J 24 101 31 V» 30* aft -* 

SkS* NwamtovZ96 a» 11 m 33ft raw 33* -w 
7Te ftNMadto - dd 1733 1ft lft Ik +H 

44* 22k NaiOflwl 1 X 3285 26ft Kfb OT + * 

46W 30ftNP*AIK 2Xb 5.9 - 94 37k 36* 37k +ft 

441W 36* NtPted ZJOa 5.1 17 89 38ft 38ft 38* +W 

M* Mk NolPiW riaiu 84 225 15ft IS* TOft+ft 

42* 12Vu NtSora. _ ddl1797 12k 12ft 12k +ft 

6VH 4ZVk NISVtn 124 22 32 414 55k 53>ft55*+lW 

ak lOftNttoSn X 13 3 480 lift 11W lift +* 


- 4 +‘ ; 4+^p.' 
»»V - 


9* 8* HatnGMM X 63 a M3 Wk m% 8ft jj 
87 55 NatnsQk 152 IJ 2424733 UPU 34* m+« 
BW 25k NtrtwFS 28 A - 1518 53ft XM 53* ^ 


77m ZIM LMc Mt m it mm 

SM 4* LLE Ry J3cl3J JJ 342 4* «4 jgk - 

30 a* LNRPrn JJ5 J TO a4 25 24ft 2«W -ft 

5 3H LSB lod Mm A dd 719 3ft 3ft 

ocu igu i lag , 22 9089 23% 23ft 23fti -ft 

2l5kl» LTCPn* 1JW 8^ 14 498 18W 1£J* lgjfc -Vta 

low 9* LTV .12 1 J x 2Z1B 10ft «**% 9* -* 

2flf 16 LoauWa .07 J 17 108 19ft 13* 18ft -W 


BW 25k NtnWrb -At* A _ laiu Mra -f 

X^lftNdtHP 1J8 69 WMMhMiMt * 


TOVk 9* NrtfCp 
43¥V 26k NeimS 
14k 1014 NkfanT 
22W 11W NlakEq 


L5 q 4a loqwio* TOVk -w 74*1 6 Lo»*lla .07 .4 17 108 1 9ft 18* 18ft V 

_ 12 ia 13*1 13JJ 1» -J OT 34k LnzSy J4 IJ 2D Mfflk 54ft 54ft -lft 

- X 448 17ft 17* 17* -Vk LnStSSWLM 8J 8 WO 37* 37* OT -* 

- - 1® s * * - Z* TVk LabQb - 6d 1W 2W »W 2ft - 


a 85 ISft 15* ISVk+Vk 
If 277 29V* OT 29ft -* 

_ 424 25* 25* OT - 
_ 168 X Z«W24* 
1920409 74?. 73M 74ft+ft 
_ 969 30ft 30b XV. +Vk 
_ 113 28** 39k 28k - 

_ 199 2bVk 76 »Vi +* 

32 IB X 29 “j X* -9k 

_ IK 3* 3* 3U -ft 
59 996 11* lift U* +JW 
12 96 35 34ft 34ft eft 

12 274 24 73ft 23* +ft 
15 362 6OT. 39* «kHJk 
tM 64a 3ft Tft 3 -ft 
18 9695 82ft 80* 81* ** 
„ 1550 48* 47W 47ft +ft 
q 161 13ft 13k TOft -Vk 
_ 3748 22ft aw aft _ 
Z 266 BM BV.av. -ft 
q 601 Bft 8ft BW - 
Z 170 6* 6M 6W -Vl 
_ 822 32ft 32* Bft -ft 
dd 805 13ft 13U 13* - 

18 124 36* 36ft 3** -ft 
10 148 7* 7* 7* +V( 

_ 189 Well* UW * 
24 a? 49 48ft «il -ft 
97 88 Sift 54* 949a -ft 

1336392 57* S5ft » -1* 

X 3661 lb* 84ft to* ft 
U 96 33* 33 BW +V. 
cc 76 3* 3ft 3ft -ft 
M 4469 HOW 39M 40 + ft 
45 83 47ft 46ft 47ft +W 

X 3472 3DV+ 79* gft+ft 
n lffl 23* d 22k 22ft -W 
15 2611 33* 33* »?. -ft 
45 43S2tSlft SOft 51 +W 
dd 198 Tft 9ft 9V» -ft 

jaaaS.^ 

: fl 

cc 3030 10 9W 9ft -ft 


SOW aw DOW* IJO 2.9 
88k 63* (Mob 1J4 14 


34ft 26k ChiOw l •« 14 

SuSwoSm 5|1 

18* 6* OlCCa 
26<ftl9H gpn ra 

182 HOW Ot*P 2J“ IJ 
BftTSftaayfiK 1JJ 12 
34ft26ftto& JO -A 
11* 7U OTDJ 33t - 

40ft zsw atyfic J6 IJ 

24W lAftCbuiMSte .12 J 
24 16* garaars 44 12 

19VK15W ^tonn .1# - 
22* 13* CtoytH JB A 

lit* 55* OemC - 


Slftlsw 1. 1 TO 1332 45k «V+ ^k+ft 

Aft. £|w FKTQ - 27 110 Bv* Ok* Tri 

rsr 5 ’ 771 :!^ ^ 

im 2 ISntA Z _ ICBiiak W :-! +.' 

28k 18* Boors 24 1J 20 SW 23* BW 23W +W 


17* iav» GpoPndte J«g 6.9 
43k 25* GTafeno J7 3 


26 24k E*0»pfBlJl 7b 

Xlkii* EtatxjB - 

27* ww EAntfnA Jra IJ 
X 15* EAndklB 26t 1 J 
15* 9* ErnoGg 1 JftlBJ 
TOft 13 EAffioU IJSollJ 
1«M 9* EmqMH JOB J 
19k 11% EWTd iae28J 


_ 137 25ft 3S*+ »>« -Va 
dd 935 25ft 24* OT +ft 
41 83 6ft lft 6ft . 

_ lto 20* 19 20k +1W 

_ 178 17* 17* 17k +* 
q 123 15* 15 15* *Vk 

q 290 MU TO* 14* - 

q 234 9«ft 9* 9k -ft 
q 184 TOft 12* 12* +Vk 


23 as »* a* av» s 

19 3967 23ft 22 23V. +* 

16 97 2OTk 19W Mft -ft' 

_ 204 TO* I6ft it* +* 
19 666 20* 19k 20* - 

OC 23731111k 116*116* rift 
q W5 12* 17ft 17ft W 


12* W OeroGto JBe 7.1 

57ft 40ft Chgl IJO 2J 

82 26W CBWDr - 


98k 62* Ooms, I® IJ 
49 24* C bodlUS - 
a* 18* CMjW lWi X B 
38U 26* Coaslds 3 


OT.24* CnjfT 2J9 BJ 
2k .ft gdlRiys 
B TOM Goratai - 


87* 53 Cocoa 


a TOS 12* TOft TOft -* 
TO 250 57*. S5* S6M -ft 
B 3UBa*d26* OT V 
37 1952 97ft WH V7**7ft 
Il 551 JSW 47* JBJW ft 

UULd£3 


19* 117! twin .H - -Sjr . y- 

1.18 Z? f '?™ “ft 

g£ ISS£ 3 £S ” ftSJfgk 

idl oi^ Einohxi — 13 371^ lli% w% joj* "*■ 

ot i6 liSSSi “5 g j® g2 L to 1 '* s* is 

sistisss'iSfi « ®®SS ■§ 

HftOT EnSS * AO 2J 53 7930 1W 19ft 19ft +» 

E*E&»asSS fiiswss $ 

££ & iS n * « 

^wiEOftiCpt ZBO BJ - 271 25Va 24*6 H . 
Kft IB* |S«S TO J H 229919ft lBft IB* -41 
5 V *IMiIteMs 10 6 812784 TOd 16ft 16* -ft 
MW D iS^ 1» M 36 7904 ave gw gft W 
X*+25to BMad 119 BJ - 1TO gft gft Hft -ft 
nziL jiJiffa PrfTjC afft 3.16 8 *. i. 08 2S^i 2SW 25 — 
OT OT I® 7J _ 130 24ft 24k 24ft +ft 

OT ot aSl IJS 5J S 2a 77k MM 26k -M 

% IS" 1-9012J dd *299 ISft OT '$> +ft 

ssFIH* s issas erfe-a 

ot OTalSRne 1.18 4.1 15 IM 28% MP. Mft -ft 

a » a ssrss ss 3 

l&LiSta eSwPT Me 3J - 3441 28 37W OT ■* 

11 Oft Frt»0n«B -TOp _ _ 107 ID* 10W 'Ota +ft 
U 4»W iSSSl iS SJ 2b 3007 46V. 45* 46 +^ 
S.. mu Ci+BnlA Z34 °l _ KM B9» 25* Si*+JS 

&EBB* , :fliii»*B“S 

271% TO* Etpasan J3a 26 IS ra Mk 24* MW -ft 

S*" 30ft 60 TO 368 33* 33 ft 33k tft 

®ft6Swt53rra3|0 i? - ,254 tf* « 6« 4» 


26ft 18* EquflyCp 
16ft TOft Edjtan 
MWSiftBMBBU 
344k2V'l EaOJ!PT 

S 

27* 25* EqlP-pfA 


7»k 4k GTdban. - i 

•;.fft24ft Gtocb ^ - '■ 

wsysass- ji' 

29* 18* GuUort J4 2J 
w. 4U GHCdag _ 

3* TftGBCdapr J6Q _ 
26k 10 Gufftodan - i 
47* 26 GTOtoton _ - 

I6W life HSfl Lie J4b SJ 
38* 22* HA-UO - 

328WTOW HCCto .16 .7 
21 17* HRPTPip 1 J2R.1 

18k 12* HS R*C _ - 
56* 33U HSBGpSlJO 2J 
217.13* Haeman - 

63W 40k HsWn JO IJ 
4AM 26 HarabQo __ - 
17W 11 Hantfcfc A 3J 
TOft TOW HonPIGtol.OS 7.9 
lSftlWkHSlPtPHI.lA 79 
1ZU 10ft HanPtDv? JO 7J 
16 14U HanPtSel 124 BJ 

14»k 8U HaocBT e J4b 6J 
17* 15M HanJS 1.15 72 
lift SW Honaiu - 
78 15ft Hama AS 2J 
4A4W32U Honfcd JO IJ 
79* 17* HOMMC _ - 

32* 20ft Hanson 1 J3* 19 
6Ift45ftHaicGn J6 IJ 
24k 14* Harind JO IJ 
39V 23ft HaitofD 5.167 J 
57ft 35k Hanaaa JO J 
44ft27 Handeh A0 14 
36* itftHanahE 
55ft 40* Hanks, JB 2.1 
25k Mft Hants plAIJi 7J 
47* 37* Hanoa, J8 lo 
»* 14* HartHifts J6 J 
26V«24?k HorfCpniJS 7J 
26k 25ftHartCrtS2J9 BJ 
119W TSIkHfflWdFa IJS IJ 
57* 32* HmifdU J6 J 
9tt 6ftHartra* - 

E+ttHB? Ai 


_ 1S5 5 5 5 

_ 814 7* 6* 7* 

_ 586 lift 11* 11ft+?a 

_ 366 1ft 1* ,1ft - 

_ 553 12ft 11* 12* +ft 

dd 664 ft ft ft -*> 

25 6346 17V* llftlSgb+lft 
_ 2784 41 40ft 40ft +* 
dd 1708 5* 5U 5k -k 

54 1413 34* 34ft 34ft -ft 
_ 196 tft 6* 6W +k 
20 673 557k 55 55W -ft 

36 298 16ft 16H lg* +* 
74 6119 iWfk 77 78ft +1* 

10 682 20ft 20* 2D* -ft 
„ 6490 4k 4* ift -W 

_ 78 2ft 2ft Ift - 

dd 3065 TOft 10„ 1« i* 

IS 1794(47* 46W 47ft+ft 

J 119 13ft 13* T3Vk +ft 
S92 3«W 33U 33* -ft 
20 471 TOW 21 ft 22 -ft 
17 3824 TOft TO* 18* +W 
25 133 ISft 14* 14* -W 
19 lia «ft 56* 57ft + ft 
dd 99 16 15ft 15ft -Vk 
2310998 42ft 42ft 47W -ft 
18 2146 39ft 36* 36ft -k 

16 148 lift 11 11W -ft 

q 165 13* TOft 13W -W 
3 183 14ft 14ft 14ft -Vk 

I q 138 TOft 12 17 _ 

l q 83 15* ISM IS* - 

I q 1941 12ft IM 12ft +W 

! q 14S 16* 15k W. -ft 

,37 959 TOW 10W }0ft+ft 
I IJ 1184 1<d ISM 1SW ~ 

I a 478 44W 44* 44k -ft 
.39 150 28* MVk 28ft -* 

1 8 451 a* 30* 31 +ft 
1 dd X347 60ft 59ft 60W +ft 
1 28 TOW TOft 16* TO« - 
I 34 4632 39ft 38W 39k +W 
S 13 315 40W 4M 4Mfc - 
t TO 32K 39k 38* 28ft +1% 
. 20 3433 22ft aft aft -ft 
I 15 15tl -O 41* 41k -ft 
! - 102 2SW ISft 25ft - 
3 23 503 45ft 44* 44* -lft 
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PT Freeport 
On Defensive 

BtoanUterg Business News 

JAKARTA — Indonesia’s bi»- 

gesttexpayw, the giant mining cor- 

PT Freeport IndcS. 
treatment from former PnsSAn* 

• Suh^ltaJ^waSSft^S 

would fall thi s year because of fall- 
ing metals prices. 

Artomto Machribie, fee com- 
pany s president-director, dis- 
nassed persistent allegations in the 

“HP®** of coiropt practices by 
- Freeport. J 

Tne Indonesian company is a unit 
- of Ereepon-McMoran Copper & 
Gold Inc. of tbe United States. 
Freeware n>ni >> 



Asian Stocks Tumble 

Japan Economic Concerns Trigger Slide 


Freeport Indonesia will be “less 

lW^’ W *akl Stowi JoSJ 1 i V iri ® I,to Machribie, president-director of PT^Freep^lndone- 

ecutive vice OT^kteal " *"* **" to reporters on Friday that his mining company 

profited from connections with former President Suharto. 

Mazda May Join Ford in Bid for Kia 


C^^^hOm^FnmDafackts 

TOKYO — Mazda Motor Crap„ 
Japan s fifth-largest automaker, 
said Friday it was considering jean’ 
ing its parent Ford Motor Co. in a 
bid for a controlling stake in Sooth 
Korea’s Kia Motors Corp. 

“Mazda is studying the possi- 
V bility of partidpating in the inter- 
national bidding for Kia in collab- 
oration with Fozd,” Mazda said. 

Kia, Sooth Korea’s thixd-largest 
automaker, will be auctioned next 
week by Korea Development Bank 
— 7 Kia’s biggest creditor — along 
with its track-making affiliate, Asia 
Motors Co. The sale will reshape the 
world’s fifth-largest auto industry 
and test the country’s ability to at- 
tract foreign investment 

Three other South Korean car- 
makers — Hyundai Motor Co., Dae- 
woo Motor Co. and Samsung Mo- 
tors Co. — have said they also would 
bid for Kia. But Kia has suggested 


Ford would be the best buyer. 

Lee Kenn- Young, the governor 
of the Korea Development Bank, 
welcomed any qualified South 
Korean and foreign buyers, includ- 
ing Ford, which, along with Mazda, 
holds a 16.9-percent stake in Kia. 

Both Ford and Mazda, in which 
Ford has a 33.4 percent stake, de- 
clined to comment on a Friday re- 
port in the daily Nihon Keizai Shim- 
bun that they are thinking about 
asking Itochu Corp., one of Japan’s 
biggest trading companies, to join 
them in a bid. - 

“We haven’t been asked” to join 
the bidding, said Takeiriko Kigure, 
an Itochu spokesman. “If we do get 
a request to join in, we will consider 
it at that time.” 

The sale of Kia is central to South 
Korea’s effort to find solutions fora 
series of insolvent companies that 
helped push fee country into its first 
recession in 18 years. 


More details on the public loader 
of Kia, which is now under court 
receivoshh). will be conveyed to 
potential bidders on Wednesday. 
The Korea Development Bank said it 
will take bids from July 27 until mid- 
August with an aim to complete the 
sale of Kia by the end of August 

For Ford, taking control of Kia 
would boost sales and output in Ko- 
rea and ensure continued supply of 
Kia-made vehicles such as the sub- 
compact Aspire sedan. 

Tne U.S. automaker, however, is 
balking at increasing its stake be- 
cause of Kia’s debt. The automaker, 
which filed far bankruptcy a year 
ago, had 8.73 trillion won ($ 6.6 bil- 
lion) of debt at the end of March and 
7.72 trillion won of assets. 

To facilitate the sale, the Korea 
Development Bank has said it may 
cot Kia: s share capital to write off 
debt and sell about 1 trillion won of 
new shares. (Bloomberg. AFP ) 


Korea Unions Talk Tough on Job Security 


Ctx&MbyO*rSisfFrmiDi%xX&i 

SEOUL — The two main South 
Korean labor union groups said Fri- 
day that they would stage a massive 
' rally in Seoul on Sunday and with- 
draw from t*nra with the govern- 
ment and business unless they re- 
ceived guarantees on job security. 

The Federation of Korean Trade 
Unions and die Korea Confederation 
of Trade Unions said they expected 
200 , 000 members to attend the rally. 


“The government-sponsored labor 
talks nave become meaningless.” 
the groups said in a joint statement 

The two groups, usually rivals, 
were forced to join hands after (heir 
key onions in the auto and banking 
industries faced mass layoffs under 
the government’s plans to restruc- 
ture the battered economy. 

The groups plan to begin a strike 
on Tuesday at auto plants, 37 banks 
and 21 state-owned companies. The 


state-owned companies are being 
pot up for sale under the govern- 
ment’s privatization program. 

The 26,000-member Hyundai 
Motor Co. union said it would take 
pan in tbe strike. Hyundai, tbe 
biggest automaker in the country, 
already has been hit hard by in- 
termittent walkouts. Hyundai shed 
about 5,000 workers in June, and it 
is pushing to lay off 4,380 more this 
month. (Bloomberg, AP) 


Cf/npilrd by Ckr Sfttf Fiww Disparto 

HONG KONG — A slide in Ja- 
pan's stock market triggered a sell- 
off across Asia on Friday as fears 
grew dot a tumbling yen would 
nigger another round of financial 
chaos in die region. 

Japan’s benchmark Nikkei-225 
stock average closed down 2.2 per- 
cent, at 16,090.06 points, after a 
leader of the ruling party said in- 
come taxes would be reduced by no 
more than 4 trillion yen ($28.6 bil- 
lion) next year. 

“It simply isn’t enough,” said 
Kazunori Shimono, a manager at 
Ryoko Securities Co.’s futures and 
options sections. “With social in- 
surance premiums scheduled to be 
raised next year, tbe market is look- 
ing at a net increase in the national 
tax burden.” 

Investors were also concerned 
that tbe ruling Liberal Democratic 
Party could foil to win new seats in 
an election for the upper house of 
Parliament on Sunday. 

The markets were looking to the 
election to gauge Prime Minister 
Ryu taro Hashimoto’s chances of 
strengthening his position as be 
deals with a recession- hit* economy- 

The election is fra- half of the 252 
seats in the upper house of Par- 
liament The LDP holds 118 seats in 
the chamber, of which 61 are up for 
election. 

Many stock strategists said they 
expected tbe party would be able to 
hang on to that number of seats but 
added that if it were to lose any, the 
resulting political turmoil could hurt 
the market, at least temporarily. 

Japan’s failure to take stronger 
steps to reform its economy, Asia's 
biggest, heightened concern the rest 
of the region would remain mired in 
recession. That sent stocks in Hong 
Kong, Taiwan, South Korea. Singa- 
pore, Malaysia, Indonesia, Australia 
and die Philippines tumbling. 

“Most international fond man- 
agers are avoiding Asia, their em- 
its now is Europe,” said 
les Lamb, a fund manager for 
MeesPierson Asia Ltd. in Hong 
Kong. 

In Hong Kong, stocks suffered 
their bi gg est drop in three weeks as a 
weak yen drove borrowing costs 
higher, hurting ‘ banks and de- 
velopers. The Hang Seng Index 
dropped 2.7 percent, to 8,205.77. 

South Korea's benchmark index 
fell 3.1 percent, to 309.28 points, on 
concerns that escalating labor strife 
and tbe yen's decline would further 
hurt South Korean exports. 

Malaysia's benchmark stock in- 
dex fell 4.3 percent, to 428.62, with 


banks and property stocks foiling as 
the ringgit slid against the dollar and 
concern mounted about die extent of 
Malaysian companies' debt prob- 
lems. 

. “If the currency continues tank- 
ing, I don’t chink you 're going to see 
much of a recovery.” said Lai Tak 
Heong, the head of Malaysian re- 
search at SG Research in Kuala 
Lumpur. 

In Indonesia, political uncertainty 
weighed on tbe stock marker. Tbe 
benchmark Jakarta Composite Index 
fell 1.4 percent, to 463.58, amid con- 
cern the government’s political 
power base could fragment, under- 
mining tbe rupiah and eroding tbe 
value of stocks. 

“What investors are waiting for 
is a return to political stability,’ ’ said 
Derrick Lee Hong Peng, an analyst 
at MCM Asia Pacific in Singapore. 
“Without this, it is almost im- 
possible fra the rupiah to recover. ” 
(Bloomberg, AFP ) 


Thailand Gets 
Added Loans 

The Associated Press 

BANGKOK — The World Bank 
has approved $700 million in loans 
to Thailand — nearly half of it for 
easing the effects of (he country’s 
economic crisis on the poor — and 
plans to increase its lending to help 
the country cope with a credit 
crunch and deepening recession. 

The newly approved loans, an- 
nounced in Bangkok Friday after 
being approved at the bank’s 
headquarters in Washington late 
Thursday, are part of tbe contribu- 
tion the bank pledged toward a $ 17.2 
billion bailout fond organized by the 
International Monetary Fund. 

In Washington, a bank official 
said tiie international lending or- 
ganization intends to increase its aid 
to Thailand to $2.1 billion from the 
originally planned $ 1 J> billion. 

Thailand’s once-booming econo- 
my ground to a hah last year when the 
financial sector faced liquidity prob- 
lems that exposed massive debts. 

Unemployment is rising, with 
more than 2 million expected to be 
jobless in 1998, an increase of more 
than 60 percent from a year earlier. 

Ailing financial institutions have 
generally failed to attract new capital 
needed to overcome the shortage of 
operating funds caused by large hold- 
ings of bad debt. So they are reluctant 
to roll over debt or make new loans. 


Investor’s Asia 


:: 12000 1750 :V 17600- 

" IIOWt^A- “ 1600 m/V : 17ra) Mto ;i 

v 10000- V ■■ 1450 J A f 16400 

■ 9000 A— r- . 1300 V 15800 — 

8000 \P-- 1150 W 15200 



F M '"a ' _ M _ J 14fi00 'F MAM J’J 


1990 


1998 


1998 


. s .! "bide* ‘ * ' __ 


: Sjogapo»<- v ; . ^ • 1>S9&3S : . 




Tokyo.. . . . • s , : . ; ■ . ft 




I*T 












Source: Tefefcurs 


[oirfnauonal Herald Tribune 


Very briefly: 


• Hyundai Motor Co. of South Korea plaits to begin a fourth 
early retirement program on Monday as part of the carmaker’s 
push to cut its original 45,000-strong work force by a fifth. 

• Nippon Telegraph & Telephone Corp. will post a special 
loss of 41 billion yen ($293 million) in 1 997-98 because of the 
planned liquidation of its persooal handyphone system service 
subsidiary. The special loss would be offset by an expected 50 
billion yen decline in corporate and other taxes on a parent 
basis in the year that started in April 

• Japan's eight major research organizations lowered their 
estimates for the country’s economic growth to an average 02 
percent in the year to March 1999, as consumer spending, 
corporate profits and wages continue to fall. The estimate was 
down from the 1.1 percent growth rate projected in December. 

• Time Engineering Bhd. of Malaysia plans to apply for 
court protection on Monday from creditors, said an executive 
of the telecommunications company’s parent company, Ren- 
ong Bhd. Trading in the stock was halted. 

• Shinho Group, a South Korean paper company, was chosen 
by Korea First Bank as the first conglomerate to be re- 
structured under a government program to bring major 
companies back to financial health. 

• Toshiba Corp. of Japan plans to form an entertainment joint 
venture in Japan with Time Warner Inc of the United States 


and Nippon Television Network Corp. Details of the venture 
wifi be released next week. 

• Great Wall Electronic International Ltd. withdrew the 
quotation of the company's American Depositary Shares on 
the Nasdaq stock exchange on Thursday. The shares will only 
be listed on the Hong Kong Stock Exchange. 

• Abrar Corp. of Malaysia defaulted on 4.4 million ringgit 
($1.04 million) in loans and interest payments. 

• The Philippine Department of Labor assumed jurisdiction 

over a dispute involving ground personnel at troubled Phil- 
ippine Airlines, effectively blocking their option to strike 
Monday. AFP. AP. Bloomberg. Reuters 


AMAZON; New Selling Script 


Continued from Page XI 

time,” Mr. Bezos said. “If 
you can save people money 
and time, they'll like that/’ 
No wonder the dwindling 
numbers of small booksellers 
feel threatened. At their con- 
vention in Chicago at the end 
of May, there was urgent talk 
and roil fear about the peril 
■- presented by Amazon. 

“Amazon has hit us harder 
than the superstores did, ” said 
Carla Conen of Politics & 
Prose, an independent in 
Washington. “It can advertise 
and discount and lose money 
at the same time. In the Teal 
world, most of us would be out 
of business if we did that” 
Because Amazon is virtual, 
it does not have many of the 
fixed costs for real estate and 
employees that conventional 
bookstores do. Another ad- 
vantage is that it does not 
have to order most books 
from publishers or whole- 
salers until a customer actu- 
ally wants them. A bookstore 
has to do things (he opposite 
way: It orders a stack of books 
and hopes customers will 
dtawant them. If they do not, the 
•books get sent back to- the 
publisher, an expensive pro- 
cess for everyone. 

This is the sort of thing that 
makes some publishers, who 
have been printing 10 books 
to sell 5, wildly hopeful about 
the on-line world. 

On-line booksellers are 
“the future of publishing,’ 
said Jason Epstein, the long- 
time Random House editor, 
who in tbe 1980s developed a 
project called the Reader’s 
Catalog, which listed hun- 
dreds of thousands of bools 
i ha t could be centrally 
ordered. It was a foreru nner 
At of Amazon, but it foundered 
without the ease of computer 
searching and ordering. _ 
“The present system is ex- 
tremely inefficient, espe- 
cially for the more special- 
ized kind of book that can t 
easily be identified or cat- 
egorized by the chain stores 
computers,” Mr. Epsiein ad- 
ded. “It's increasingly drrn- 
cult to publish those books, 
because it’s hard to put them 
in the hands of their potential 
readers. As the Internet 
evolves, it will begin to solve 

that problem.” 

As a company, Amazon 
owns almost nothing — _°° 
buildings, no factories, tew 
4Elher assets in tbe traditional 
sense. Yet the slock kaste 

zooming. Some analyse think 

that the real way Amazon wiu 

justify its $4.9 billion stock 
valuation is not by selling 


books and music and videos 
bat by seffing its customers. 

Tbe company can already 
recommend things In all sons 
of ways. If a customertells 
Amazon what authors be is 
interested in, it will e-mail 
him when it has new hooks. A 
returning customer will find a 
selection of recommenda- 
tions especially for him based 
on his previous purchases. 

This gets trickier, however, 
if Amazon starts touting titles 
not just because it thinks a 
reader will like them, but be- 
cause a publisher is paying it 
to do so. 

“We’ve never once taken a 
group of customers and said, 
"We know you love Tom 
Qancy, here’s tbe hew Tom 
Clancy,’ ” Mr. Bezos said. 
“But I want to try that I think 
people would like it And if it 

docs turn om to be a huge value 

to publishes, then we should 
get compensated fra iL” 

This is called “affinity 
marketing.” and it offers end- 
less possibilities that go for 
beyond books. If you were a 
travel agency marketing spe- 
cialized tours of France, you 
might want to e-mail every- 
one who had bought a French 
cookbook in the past year. 
Tbe concept raises questions. 
Is Amazon going to be about 
reading or about merchandis- 
ing? And where is the line 
between the two? 

Mr. Bezos is noncranmrttal 
about affinity marketing. 
“We all want to experiment 
with it” he said- “Tte prob- 
lem is priorities — our big 
priorities are expanding into 
new product areas, interna- 
tionalization, continuing to 
baild our brand name.” 

On-line competition wll 
only increase. Bertelsmann 


AG, the publishing multina- 
tional that just swallowed 
Random House, has an- 
nounced plans to start its own 
worldwide on-line bookshop. 


its Web site, which now 
closely resembles Amazon’s. 
Borders has just started its 
own Web site, thourii it has 
gotten poor reviews from tbe 
publishing industry. 

Amazon can only hope that 
its bead start will pay off. 
“When you talk to Amazon 
vou realize it’s a technology 
Company, not a merchant,” 
said Michael Lynton, chair- 
man of Penguin Group- ‘That 
has a couple of serious ram- 
ifications. They play at a com- 
pletely different level from 
any of the bricks- and-roortar 
retailers that are going on- 
line. They are creating a tetter 
technological mousetrap. 
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(06) ALPES 
MARfTIMES 
ANTIBES 


MENTON 


VENCE 


GaierieAzur 

Place C. Gocran 
La Fontonne 
La Courtine 
30. Rue Aubemon 
Le Bafto 

63, Rue de la R6pubbque 

Lo Trianaia 

Centra Gal Carrekatr 

Tabacde ntette 

24, BJvd du Gal Lederc 

BEAUL1EU-SUR-MER 
Matson da la Presse 
34, Bfud Marinoni 

BIOT 

B/orama 

15, Rue SLSdbastien 

CANNES 

AzurPresse 
5, Rue Fflix Fame 
Kfosque Pmsse 
(facing Noga HMon) 
LaCroisede 
Kiosque Presse 
(lacing Rue Mac6) 

La Croisette 


Le Ratals de la Presse 
19, Rue SL Michel 
Ubrairie do la Presse 
25 Ave. Fdfix Fauna 
Maison da la Presse 
35Aus.de Verdun 


MOUGINS 


Maison de la Presse 
Centra Commercial 
Toumamy 

NICE 

Gunn's Book Shop 
75, Rue da France 
HaBdela Presse 
53, Ave. Jean Mgdedn 
Kiosque Presse . 
Promenade des Anglais 
Kiosque P/esse 
Janlin Afoerl 1“ 

KjasQue Presse 
Place Palais do Justice 
Lo Fontenoy 43 
43, Rue de France 


67 Ave. Marfichal Juki 
Presse Tabac Larina 
63, La Croisette 
RelaisH 
7, La Croisette 
Rubts Presse 
12, Rue Jean deRJouffe 
CANNES - LA BOCCA 
Maison de la Presse 
74 Ave. Francis Tomer 

CAP D’AIL 

Hall do la Presse 
35 Ave. du 3 Septembre 
CHATEAU NEUF 
L2>rakie Presse du Lac 
Pn^du-Lac 
JUAN-LES-PINS 
Matson de la Presse 
3 Btvd Edouard Baudoin 


37, Rue Massena 

OPIO 

Kiosque Presse 
Centre Commercial 
Font Neuve 

Roue Nationals 
PEYME1NADE 
Tabac Presse Sl Marc 
Route Nationals 

PLASCAS51ER 

Pmsse 

Centre Commercial 
Super U 
SAINT JEAN 
CAP FERRAT 


55 Ave. de Cannes 
LA NAPOULE 
Touts la Presse 
Immeubta Esfiarel 
MANDELIEU 


10 Are. Jean Mermoz 
SAINT PAULDE 

VENCE 

Tabac Pmsse 
Race de Gaufle 
SOPHIA ANTIPOLiS 
Sophia Pmsse 
Place J- Bermond 

VALBONNE 


7. Flue Grande 
Pmsse 

Place de la Roste 


Mason debt Presse 
55 Are Victor Titiy 

Presse Azur 

26 Ave. de la Resistance 

Tabac Presse 
du Grand Jantin 
46 Ave. Marcelfin Maura! 

VILLEFRANCHE- 

SUR-MER 

Presse Azur 

8 Are du Mar&hal Foch 

(98) MONACO 

MONACO 

Kiosque 

BJvd des Moul ins — 
Passage Barriers 

Kiosque 
Gare S.N.C.F. 
LaRdgence 
28 Ave. de la Costa 
Lb ‘Blue Shop' 

Galerie du Metropoie 
Le Khedive 

9 Btvd Atoert 1- 
Le Newsstand — 

Hotel Loews 
Galerie Marchande 

LeSelectra 
22 Bfvtf cf Hale 
Maison de la Presse 
22 Boulevard 
Princesse Charlotte 
Presse 

Hotel Beach Piazza 
22 Boulevard 
Princesse Grace 
Thbac Presse te Mdcto" 
Centre Commercial 
Fontvieitie 

(83) VAR 

BANDOL 

Maison de la Presse 

10 Afl6e Jean Mouh'n 

BORMES LES 

MIMOSAS 

Point Presse 
LaFaviere 
Presse ZeBer 
5, Place Gambetta 


CAROUEiRANNE 
La Pmsse 

Place de la Rdpubfique 
Maison de la Presse 
19, Rue Jean Jaurfes 

CAVALA1RE 

Matson de la Presse 
143 Are des Allies 

CAVALIER E 

CavaSere Presse 
Avenue du Cap NOgre 
LA CROIX VALMER 
Maison de la Presse 
Rue Centrals 


LE MUY 


FREJUS 


Bafto Tabac-Presse 
379 Blvd de la Liberation 
Ubrairie de rAwatkm 
Centre Commercial 
GEANT 


GASSIN 


Presse 

Centre Commercial 
Gas®nla Foux 
GR1MAUD VILLAGE 
Presse- Tabac 
Place VleiBe 


Maison de la Presse 
1, Route de CaBas 
Presse du Muy 
289, Bd de la Lfe6ration 

LE PRADET 

Maison de la Presse 
Place Paul Flamenco 
LE RAYOL CANADEL 
Presse 

Avenue du Touring dub 
LES ISSAMBRES 
Tabac Presse Souvenirs 
Route Nafionale 

PIERREFEU 

Point Pmsse 

1, Rue Gabriel P6ri 

PORTGRIMAUD 

Pmsse 

Place du MarchO 
PLAN DE LA TOUR 
Presse, Ubrairie, 
Papeterie 

2, Place Foch 


HYERES 


PresqiTHe du Levant 
Presqu'fle du Levant 
Tabac-Presse Giens 
Rue Debussy 
PresquTte de Giens 

LACRAU 

Maison da la Pmsse 
10 Ave. chr Lieutenant 
JeanToucas 


LA GARDE 


Maison de la Presse 
Avenue Gabriel Peri 


LA LONDE 


Maison de la Presse 
11 Ave. G. Ctemenceau 

LE BEAUSSET 

Point Presse 

4, Rue de la Reputdique 

LE LAVANPOU 

JarrSns de la Presse 
Avenue Auguste Renoir 
Maison de la Presse 
2 Ave. du Gal de Gaulle 
Point Presse 
Port Lavandou 


PUGET SUR ARGENS 

Presse Merfitorranbe 

Centre Commercial 

Continent 

Tabac Pmsse 

2, Rue Charles Gounod 

SAINT AYGULF 
Halide la Presse 
Grand Place 

SAINT RAPHAEL 
Kiosque 

Boulevard Ren4 Coty 
L&tairie Presse 
Le Golf de Valescure 
SAINTE MAXIME 
Mag Pmsse 
Rue des Sanazins 
SAINT TROPEZ 
Ubrairie du Part 
Quat de Suffmn 
Presse, Souvenirs 
La Croix de Fer 

SIX FOURS 

Presse, Ubrairie, 

Papeterie 

95, Quai SL Pierre 

TOULON 

Hall de la Presse 
Bhrd du Marechal Lacterc 


Centre Commercial 
GEANT 
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# The New Rules 
ForTmdingin 
Asia’s Gloom 

By Philip Segal 

I N THE SPACE of a year, Asia’s 
currencies have gone from being 
among the most boring to some of 
the most volatile investments on 
Earth. For years, most conendes in the 
region were in some way pegged to the 
U.S, dollar. Now, with the Hong Kong 
dollar the only fixed, tradeable Asian 
currency left, the rest often bounce 
around by huge margins in the space of 
a day. 

With many down 40 percent or more 
it this time a year ago, Asian cur- 
rencies are not for the faint-hearted. The 
Thai baht’s 100-day volatility againot 


Asia's Money Meltdown 

Percentage change in the value of Asian currencies vs. the U.S. dollar 
since July- 1, 1997. 
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lerging- Markets Currency Game 

It’s Time to Give | Overly Shy of Risk? 

£-* « J.P. Morgan's Global Risk Appetite index. With a reading of +1, markets are risk- 

Some w jI fiytfyieipC Inclined, exhibiting a preference for high-yielding but volatile currencies. An index 

reading of -1 shows markets are risk-averse. 

AC} T 1 After their confidence rose earlier this year, global investors fled risky currencies in the spring. 

A second Look, 
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M IDSUMMER madness ap- 
pears to have descended on 
investors in emerging-mar- 
ket currencies: Everyone 
agrees that some of them are vastly 
undervalued, but few are willing to buy. 
Instead, they are holding dollars and 
waiting for die storm to pass. 

There is no reason for the Mexican 
peso, the Korean won and some Central 
European currencies to be as cheap as 
they are, according to analysts in New 
York and London. Even the eight-week 
run on the South African rand, prompted 
by the country’s political and fiscal 
problems, has gone too far, they said. 

“Most of the emerging-market cur- 
rencies are now undervalued,” said 
Avinash Pereaud, global currency 
strategist at JP. Morgan & Co. in Lon- 
don. “Tbey may become even more so: 
Investors still have a very low appetite for 
risk. But sentiment appears to be chan- 
ging. It is worth keeping a close eye on the 
markets that have been most oversold.” 
JP. Morgan's Global Risk Appetite 
Index, which measures investor percep- 
tion of risk in 26 emerging markets on a 
scale of minus 1 to 1, is heading in a 
positive direction for the first time in 
three months. At negative 03, it still has 
some way to go, but it has come a long 
way from its recent low of negative 0.8. 

“There is a very good case now for 
many currencies,” said Desmond Lach- 
man. head of global emerging-markets at 
Salomon Smith Barney in New York. 
“Many of them have been tre- , 
mendously oversold.” BK tt H t 

Mexico and South Africa, for 
example, are trading near all- 
time lows against the dollar. ^£§55 
Three related contagions 

have infected much of the ^ 

emerging world: Japan’s cur- 
rency and debt crisis, Russia's currency 
and debt crisis, and sinking commodity 
prices. Almost all emerging-market cur- 
rencies have been laid low by at least one 
of these factors. 

Obviously, countries such as 
Venezuela, which is almost entirely re- 
liant on oil, are shunned by investors 
when commodity prices are low. No one 
is suggesting buying the Venezuelan 
peso any time soon. Why Chile and 
Mexico, which have more to offer than 
the commodities they sell to Asia, have 
beeD targeted by speculators is less 
clear. That the economically sound 
Central European countries are tainted 
simply by their proximity to Russia 
seems ridiculous to some analysts. 

Nevertheless, the Polish zloty, the 
Czech koruna and the Hungarian forint 
have wobbled in recent days on mount- 
ing investor concerns that Russia may be 
forced to devalue the ruble. 
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THAILAND 


Korean won is 28 percent These are two 
to four times the volatilities of the major 
European currencies measured against 
the dollar. 

Nor are Asian currencies for the tra- 
ditional value-investor who is used to 
buying low-priced stocks or stodgy gov- 
ernment bonds. For anyone trying to 
gauge longer-term currency values in 
Asia, the task is almost hopeless. 

“Timing is important,” said Steven 
Chang, managing director of foreign 
exchange ax State Street Bank in Hong 
Kong. “It’s not just buy-and-hokL You 
have to be smart” 

These days, Asia’s currencies move 
according to the latest readings not of 
the dollar, as in the past, but according to 
news emanating from Japan. 

“The yen dominates all other 
factors,” said Frank Gong, senior econ- 
omist, foreign exchange, at Bank of 
America in Hong Kong. 

If the yen seems set to rebound, cur- 
rencies strengthen, but there are plenty 
of doomsayers who see the dollar rising 
above 200 yen, from the current 141, by 
the end of this year. 

Is Japan's bridge-bank solution an- 
nounced on July 2 the ft* 

promised “total plan” to fix its sick 


vestors who have boqght Asian cur- 
rencies should hope not 

“If$ as much a bridge for apian as it 
is a bridge for a bank,'* said Pelham 
Srmthe rs, strategist at ING Barings in 
Tokyo . “To say it’s got hides in it 
misses the point. There are about two 
slats in place out of two million.” 
Santander Investment’s strategist, 
Christopher Wood, called the plan “an- 
other warehousing solution,” and crit- 
icized the idea that bad banks would 
stay in business for years to come. 

“Do not be surprised if many of the 
companies enjoying continued funding 
are politically influential construction 
companies,” he warned. 

ING’s reading for the yen in tire com- 
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ing months is flrnt it will bounce within a 
wide range. The dollar could get as high 
as 160 yen after central bank inter- 
vention, or as low as 120 as hedge funds 
continue to be tempted by borrowing 
yen at interest rates five percentage 
points below what they earn by con- 
verting the money into dollars and bay- 
ing U.S. Treasury paper. 

Others are even gloomier, from the 
point of view of anyone hoping for a 
stable, or stronger, yen. Martin Arm- 
strong of Prirceton Economics said the 
dollarwoaldriseto200yenbyyear’send, 

because deregulation of Japan’s financial 
sector will free $9 trillion, or40 percent of 
the world’s savings, to go abroad. Not 
only might the yen foil as a result, but so 
could Japanese government bonds, the 
high-price paper responsible for some of 
the lowest interest rates anywhere, ever. 

. “If the yen continues to be weak, 
tbeit&lhxfe-roGm for the ringgit or baht 
to recover,” Mr. Gong saidTlf tire yen 
Stays weak, in his view the most vul- 
nerable currency is the Singapore dollar, 
which be thinks is overvalued against 
other Southeast Asian currencies. 

The major risk for Asian currencies, 
other than a weakening yea, is that coun- 
tries in tiie region will decide that lower 
interest rates and the risk of accelerating 
inflation are preferable to the high rates 
that have choked off investment The 
move to print money may inflate away a 
lot of domestic debt, but in the meantime 
currencies would surely weaken. 

The Economist Intelligence Unit fore- 
casts that almost aD of Asia’s currencies 
will be weaker against tire dollar next 
year than they are now. So how to profit if 
things seem gloomy in the shorter term? 

As volatile as the markets now are, in 
many cases they are for less liquid, as 
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imports plunge, trade financing evapor- 
ates and foreign investors flee to Che safety 
of other stock markets. One of the most 
liquid is the Australian dollar, which 
moves along with feelings about the yen 
and is easy to sell short. Lower growth in 
Japan means lower commodity prices, 
and commodities are what drive Aus- 
tralia's economy. Australia's largest 
single market is Japan, most of Australia's 
big customers are in Asia, and commod- 
ities coosixute nine of its top 10 exports. 

At abort 61 U.S. cents, the Australian 
dollar is stronger now than when it 
bottomed earlier this year at 58 cents 
and it also has plenty of upside for those 
optimists who Think Asia has seen the 
worst of its troubles. 

Jardine Fleming, Fidelity, Rothschild 
Asset Management and Lloyds Interna- 
tional all offer Australia dollar money- 
market funds in Hong Koag. Australian 
dollar futures trade on the Chicago Mer- 
cantile Exchange, which on its Web site 
explains how derivatives workaod walks 
users through a simulated futures trade. . 

One cautionary note: Do not believe 
analysts who say a currency is strong 
because h is not fully tradeable. In May, 
Taiwan banned some trading in nondeliv- 
erable forward contracts (an agreement to 
buy and sell dollars at a prearranged price 
ami date that is settled in local currency), 
but the Taiwan dollar has weakened any- 
way. The trade restrictions were blamed 
for sharp foils in the stock market as risk- 
averse foreign investors bailed out 

For further information: 

• CHICAGO MERCANTILE EXCHANGE Wdb rite 

WWMOHMa 

•JARDINE FLEMING. Telephone 8S2 2 S43 1777 

• RD6UTY. Telephone 8S2 2 639 2629 
•ROTHSCHILD ASSET MANAGEMENT Telephone: 1522 
S336819 

•LLOYDS INTERNATIONAL. Tetephooe SSI 1 SO 3993 



David Lubin, emerging-market econ- 
omist at HSBC James CapeL said he did 
not see a good reason for the Central 
European currencies to deteriorate. But 
dial does not mean that they will not 
“They rely very little on Russia as an 
export market — only 7 percent of their 
exports go to Russia,” Mr. Lubin said. 
“But if holders of ruble assets find 
themselves with large losses, they may 
want to liquidate their other holdings in 
the region." 

On the other side of Russia, the Asian 
contagion continues to spread. 
50133 The yen’s weakness against the 
5 dollar has undermined the re- 
~J j . gion’s currencies and eroded de- 
mand for oil and gold. Ii has also 
Pgpi prompted fears China may de- 
value its yuan, forcing the region 
into a new round of devaluations 
to maintain exports. 

In South Africa, where a home-grown 
fiscal and political crisis has been ex- 
acerbated by the woes of other emerging 
markets and falling commodities prices, 
the end may be in sight. The rand started 
to strengthen this week after the dollar 
rose to a record 6.80. Traders said that 
concern over the appointment of Labor 
Minister Tito Mboweni as future head of 
the central bank had eased. 

Individual investors who want to invest 
in currencies would do best to use money- 
market mutual funds designed for this pur- 
pose. Although it might be tempting to run 
our to your bonk or bureau de change, this 
could be an unfulfilling experience. “If 
somebody wanted to go out and physically 
buy notes, the spreads are enormous,” said 
Jonathan Bloch, of Direct FX, a bureau de 
change company in London. “It’s roughly 
8 percent, depending on availability, and it 
could be up to 20 percent’ ‘ 


Futures, where available, are another 
possibility, although typically they re- 
quire tens of thousands of dollars of 
capital and subject investors to the risk 
of margin calls. The Chicago Mercant- 
ile Exchange, for example, lists futures 
on the Mexican peso, the rand and the 
Brazilian real. 

Trading through foreign-exchange 
dealers is also possible, but spreads on 
emerging-market currencies are also 
likely to be too high for most individual 
investors except for exchange-listed fu- 
tures and spot contracts. 

For further information: 

• BRADY NET. Infcrnuiion foe uaden of emerging raorlc' 
ddM. nith on cuiKnnri. Web sue: um.bradynCLocmi. 

• CHICAGO MERCANTILE EXCHANGE. Tclrpbror: 1 712 
9.W I OWL Weh siir. WK-u-cmtctroi 

• CHJCUJOBQARDljf TRADE Telephror - 1 JI.'W AW 
Web me. •« riuunt 

■ WEB1NVESTOR. A sue u iih nucnuimul link's cuncnac- 
page: Mik.ibe«elHn»cMaiA4Memini-fMCV Jirnl 

Many fund-management companies 
offer money-market funds denominated 
in several currencies, though emerging- 
market currencies are not always ac- 
cessible. Here is a list, compiled by 
Upper Analytical Services, of large pro- 
viders of money funds that each offer 
four or more currency choices. 

• I NION BANK OF SWITZERLAND r M nmwim Tde 
phone W2 4512 12400. 

• CREDIT SUISSE ASSET MANAGEMENT . 1 1 CGnrrv.ee,' 
Telephone. ?tt JjolMI 

• ALSA-ADIG INVESTMENT .4 currnwsr- . Telephone 
2SIII 

• GENERALE DE BAMJCfc iO cbhcikkm Telephone ?2Z 
2565 JJU2. 

• SWISSCA HONDSLEIIV NO ill vunciivicsi Telephone 
S5240IS J2IU. 

• CREDIT LYONNAIS (6 .wiK'ieM Telephone. J52 47t> 
SMI 

• ROTHSCHILD A5SET MANAGEMENT ;2I cunencrev 
Telephone' 44 ]4SI 719 7>Xl 

• BNP INVESTMENT MANAGEMENT <10 currencies i 
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Amid the Tumult, Smooth Sailing for an Offshore Money Fund With an Exotic Mix 


By Conrad de Aenlle 


A MONG THE FEW eager buy- 
ers of currencies from devel- 
oping countries are share- 
holders in tire Guinness Flight 
Hambro Emerging Currency Fund. The 
offshore fund, started in December dur- 
ing the worst — so far — -of the Asian 
economic and currency crisis, invests in 
^rfsbort-tenp cash deposits denominated 
ym the currencies of about two dozen 
emerging economies. 

Many investors would consider it too 
risJcy to own securities issued in Mex- 
ican pesos, let alone Philippine pesos or 
Lebanese pounds. But John Stratford, 
the fund's manager, said the portfolio s 
diversification keeps volatility low, 
while the perception that emerging cur- 


rencies are treacherous allows the food 
to generate much higher returns than 
conventional money-market funds. 

Because of downward spirals in South- 
east Asian currencies and the possibility 
others will follow suit, buyers of paper 
priced in emerging currencies demand 
high interest rates. The fear of further 
devaluations is so great, Mr. Stopford said, 
that the real return — the interest rate, less 
tiie rale of inflation — is typically much 
higher than that available in instruments 
denominated in more docile currencies. 

‘“The idea is you get paid a risk premi- 
um to own em er ging-market currencies 
because the market rightly perceives tiiat 

they're risky,” Mr. Stopford said. “In 
some ways, the Asian crisis can be good 
news because the risk premium rises.” 

Volatility is kept low, he said, be- 
cause movements of emerging curren- 


cies in different regions are not highly 
correlated, so the diverse mix in the 
portfolio makes for smooch returns. 

“Although individual currencies can 
have crises, they don’t tend to occur at the 
same time,” Mr. Stopford said. “ ‘Among a 
universe of 30to40anrenties, many have 
made decent returns and haven’t been 
materially impacted by the Asia crisis.” 

Even some Asian currencies have had 
“positive total returns” this year, he said. 

The formula is working so for. From its 
debut on Dec. 30 through June 30, the 
fund had a total return of 3.83 percent 
measured in dollars, according to Upper 
Analytical Services, which tracks rand 
performance. It placed eighth among 62 
offshore short-term bond funds, which is 


how Upper categorizes it. The average 

fund mtiK group was up 2.6 percent in the 
period, compared with 0.6 percent for the 


average money-market fund. 

Bill Blevins, a financial adviser at 
Blackstooe Franks in London, said such a 
food would be a useful addition to a broad 
portfolio, but warned that “a private in- 
vestor must underSand that however much 
you defend against it, there is bound to be 
increased volatility, compared with a fend 
taking positions in dollars or sterling.” 
“The volatility in a basket of cur- 
rencies is probably quite reasonable,” 
he added, 5 ‘but it won’t have anything 
like the volatility of a conventional fend. 
1 think there’s aplace for it in the market, 
but to suggest that this is a fund for all 
seasons and all people is nonsense.” 

If Emerging Currency is to continue to 
outpace other money-market funds, it will 
have to overcame expenses that are steep 
for such fends, including a 1 percent an- 
nual management fee. In addition, there is 


an initial sales charge of 5 percent, unheard 
of in money-market funds, which rarely 
have any load. Jet alone one thar steep. 

Philip Saunders, a director of Guin- 
ness Flight Hambro. acknowledged the 
up-front charge was high but said that the 
fund was unlike other money fends be- 
cause of the wider investment choices the 
manager must make. Bur he added that 
there are discounts for investors who buy 
directly from the firm and not through a 
financial adviser, and no charge at all for 
investors who buy through the interna- 
tional division of Charles Schwab Crap., 
the American discount stockbroker. 

Mr. Stopford’s portfolio is overweight 
in Europe, loosely defined, with Hun- 
gary and Turkey each accounting for 9 
percent There also are big positions in 
Poland and Greece. The latter has been 
especially profitable, as the currency has 


risen against the dollar since the in- 
vestment was made and Greek paper is 
returning about 12 percenL 

Another favored region is the Middle 
East, which has "high reserves and 
well-managed foreign-exchange rates.’ ' 
the manager said, in particular. Lebanon 
is benefiting from peace and a repat- 
riation of capital by returning citizens. 

The fund's exposure to Asia has been 
cut from about 15 percent to no more 
than 9 percenL concentrated in China, the 
Philippines, South Korea and Thailand. 

“The initial rally in Asia is petering out 
and some of the problems are coming 
home to roosL" Mr. Stopford said. The 
timing of the find's introduction during the 
Asia crisis was coincidental, he added. 

GUINNESS FLIGHT HAMBRO EMERGING CURRENCY 
FUND a Etecnmini iq GueniKy. in Ibc Channel IdaaJ^ ll luia 
minimum imeneneni of S.'C**) Fnr limber irdnrmanon. call 44 
1 71 5L: 2111 at visit thr »‘d» uicji nnv punpess-lt ighL cam 


Yahoo! Internet Companies Are Worth More Than Anything Else- Maybe 


I NTERNET STOCKS went bonkera 
this week, some of^ them bouncing up 

and down re mudt as 26 percent m a 

single day. When the (fast cleared, 
the market had judged that Affl^arara 
Inc., the an-toe bookseller, vtos wwfe 
roughly re much as the nation stwo 
largest book retails. Barnes A. N£We 
Inc and Borders Group 
and Yahoo! Inc. fee popufar^ch^ 
gine lor Web fereciray), was wotfe more 
to! The New York Times Co. 

How much are these ln^t«mig- 

nies realty worth? No one knows, 
cause in their short life spans they have 

generated little or no eannngs. 

8 Share prices are built on earnings, 
since ihcfeeray behind 
is ihat ihev produce a flow of cash that 
goes toshareholdeis. either ■ immedi- 

_ fielyasdivideodsoreveruuanyas^; 

man. Warren Buffett, 

successful investor, was asked aoou 


teaching business students. 

“For fee final exam,” be said, “I 
would take an Internet company and 
say, 'How much is this wrath?’ And 
anybody that gave me an answer, I 
would flunk.” 

Lycos Itkl, which started fee fen last 
week by jumping from $79.06, to $99.56, 
has never made a profit. Last year, fee 
company, which operates fee Internet's 
fourth-most popular search engine, lost $9 
miffi nn on meal safes of $22 millkxL The 
appaiem reason for its miraculous rise was 
that it announced a splii in its stock — an 
apmuntw^g and marketing maneuver that 
adds not a cent of value to a firm. ( Lycos. 
like other Internet stocks, also benefited 
front fee decision of General Electric CO. 
to invest in CNET Inc- a company that 


Web directory, rose 10 percent on 
Monday, also on word of a split. 
Amazon.com was up 13 percent the 
same day, while Doubleclick Inc., 
winch distributes Internet advertising, 
soared an incredible 72 percent in the 
week that ended July 2. 

By Friday, Doubleclick, which lost 
$9 million on sales of $30 million in 
1997 but still carries a market cap- 


the $180 range on Friday morning. 

Profits are certainly nice to have, but 
let’s put Yahoo's into perspective. For 
the year, analysts, on average, expect 
the company to earn about $23 million, 
according to Nelson Information Inc. 
That sounds good compared with 
profitless Lycos or Amazon. But if that 
estimate becomes reality, then the 
price-to-eamings (P/E) ratio for Yahoo 


JAMES OLASSMAN ON INVESTING 


^ But investors quickly had second 
thoughts about Lycos and knocked the 
stock down to $69.25 on Friday morn- 
ing, but it was still up more than 67 

percent for the year. As recently as Aug. 
Z. 1996, you could have bought a share 
of Lycos for $6.13. _ 

Meanwhile, Excite Inc., fee No. 2 


italizatioa (or value, according to its 
stock price) of $845 million, had 
plummeted from $75.31 to $51.50. 

■ Internet stocks turned up again after 
an announcement after trading hours on 
Wednesday that Yahoo! (the exclam- 
ation point is part of its name, but 1*11 
drop it for the rest of this column) had 
actually made a profit of $8 million for 
the second quarter — as long as you 
don’t count a rate-time charge of $44 
million related to an acquisition. Yahoo, 
too, said it would spin. Shares imme- 
diately soared $16. to $202, slipping to 


is 364, compared with aP/E of 28 for the 
Standard & Poor's 500-Stock Index. 

Let’s compare Yahoo, whose market 
cap exceeded $9 billion at one point 
during the week, to some more ven- 
erable media companies. The New Y ork 
Times Co., for example, has a market 
cap of $7.6 million, yet it owns fee third- 
highest circulation daily in fee country, 
plus the Boston Globe, magazines like 
Golf Digest, eight television stations, 
two radio stations, an extensive on-line 
service and more, including half of fee 
International Herald Tribune. 


Sales last year were $2.9 billion, and 
after- tax earnings were $262 million — or 
more than 10 times fee projected (though 
far-from-realizedl earnings of Yahoo. 

The market cap of Dow Jones & Co., 
parent of The Wall Street Journal, is only 
$4.4 billion. The Washington Post Co., 
which also owns Newsweek, six TV 
stations, fee other half of the Interna- 
tional Herald Tribune and a good deal 
more, had profit last year of S28 1 million 
but a market cap of only S4.9 billion. 
Would you trade Yahoo for Dow Jones 
plus The Post? Well, that is the way fee 
market is valuing the three companies. 

As for Amazon, its market cap on 
July 9 was $5.6 billion. The market cap 
of Barnes & Noble, the largest book- 
seller, was S3.0 billion, and fee market 
cap of Borders, fee most profitable 
bookseller, was also S3.0 billion. So. 
for approximately the same price, you 
could buy all of Amazon or ail of 
Barnes & Noble plus Borders. 

Total sales Iasi year for Amazon 
were $148 million, wife a loss of $28 
million. Combined sales for the two 
other companies were $4.1 billion, with 


after-tax profits of Si 45 million. By fee 
way, if you purchase Amazon, you get 
zero stores. Buy Bames & Noble and 
Borders, and you gel 2,147 stores. 

The Internet has a fabulous future 
and Amazon is a truly magnificent 
company, whose sales will grow far 
faster than those of conventional re- 
tailers. But is one .Amazon really the 
equivalent of virtually all fee major 
U.S. book retailers combined? 

The question is not whether Amazon 
has a great idea or if it will sell lots of 
books, but whether it can become prof- 
itable enough in a few years io justify 
an investment today. By any reasonable 
standard, it is overpriced. Or is it? 

In fee end. I would concede that the 
current Internet darlings could be decent 
buys, but I would not be enthusiastic 
about owning them. 

The lesson is not to rush. If history is 
a guide, you will still have rime to 
assess fee scene and decide who is 
likely to win and lose as the Internet 
revolution, which is definitely for real, 
transforms fee world's economy. 

Wjsliin^it<n Post Serin? 
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/ Mark How die, Salomon Smith Barney 


Redefining ‘Domestic 
I In the New Euroland 

! An Equity Strategist’s Post-EMU Scenarios 


{ £ ARKHOWDLE is European 

,1 (\/| strategist at Salomon 
A I V I Snv \ h Barney in London. He 

T uTJL ik 5 ? 0 ** wUh Con rad de Aen - 

5 irgion ixfter Economic and Monetary 
; Union is introduced in January ° 
! Q. The prelude to EMU has clearly 
: ***" 80o f u fo ^ owners of European 

* stocks and bonds, as interest rates have 
, and currencies have declined. 
; a 8 ai P s1 *e dollar, boosting corporate 

* ® arnin S s - Will the euro’s introduction in 

: January be a non-event for investors, or 

: perhaps even an excuse to sell? 

; lTiar ^ et isn't expecting any 

i ^ir° en Ra^^o^adon for corporations. 
J The most important change is that the 
domestic” equity and bond markets 
i will no longer consist of one country 
i b ut l J- So this will inevitably lead to 
i some large-scale portfolio restructuring 
i by euro-zone investors. For them, this is 
J a big event, and its effects can only get 
i under way properly once the definition 
^ j of a domestic asset changes in January. 

i Q* Money managers are expected to 
; treat the euro zone as a single invest- 
i ment region, with stock-picking inir jno 
j precedence over country allocation! 
, Does that mean more money will flow 
I into shares of regional standouts? 

J A. I expect to see a significant large- 
! cap bias over the next six to 12 months. 

| As many European domestic equity 
J funds shift their portfolio away from a 

* national benchmark to a euro-zone 
J equivalent, they will no longer need to 
i own the smaller CAC or DAX stocks, 

1 but new buyers from 10 other countries 

will be bidding for the larger CAC or 
DAX stocks that make the cut into a 
concentrated euro-index. 

In the first phase of diversification, it 
, may not be the best ' companies that 
| attract the buyers, just the biggest and 
I most liquid. The second phase will be 
j when funds are sufficiently motivated to 

* switch out of expensive-looking index 
\ su-dks into second-liners, which are 

M clearly cheaper on fundamentals. 
tj Q. Will the euro be a weak ora strong 

* currency? 

J A. For the first year or two, it will 
« probably rise against the U.S. dollar. 


partly for cyclical reasons and partly 
because of some structural diversific- 
ation away from predominantly dollar 
currency reserves and dollar assets. 

Q. So you agree with EMU pro- 
ponents who argue that die euro will 
rival the dollar as the world's reserve 
currency, compelling investors to in- 
crease their exposure to European as- 
sets? ■' . 

A. That's putting (he case too 
strongly. But central banks with big 
foreign reserves like Japan, China and 
Singapore probably will choose to di- 
versify away from a predominantly dol- 
lar base to hold more euros, providing 
that the European Central Bank sends 
the right signals from the outset. That 
will support the cyclical tendency for 
the euro to strengthen and could lead to 
a virtuous circle in European bond mar- 
kets. 

Q. Would you rather own European 
bonds or stocks? 

A. Stocks should be the better asset 
class. We project a total return of IS 
percent or so over the next 12 mo nths for 
European stocks, compared with a re- 
turn of less than 5 percent on long-dated 


markets should do even better, these 
include Italy, Spain, Portugal, Sweden 
and (he Netherlands. 

Q. Those are mostly the peripheral 
countries, where markets have already 
had much bigger runs than those in core 
Europe. Why do you expect them to 
push further ahead? 

A, Some of the peripheral countries 
had a great run-up between November 
and March; Italy, Spain and Portugal all 
gained 60 percent or more in feat period. 
Since then, they have consolidated most 
of their gams and I believe they still 
have ammunition for another leg op 
later in fee year in fee form of further 
cuts in short rates , boosting growth 
prospects and driving more retail sav- 
ings from cash deposits into equities. 

Q. Investors outside Europe showed 
little interest in EMU until recently. Do 
you expect their net investment in the 
region to accelerate? 

A. There are signs feat flows into 
Europe from fee U.S.. have begun to 
pick up again in 1998. 



BRIEFCASE 


i For Some, Benefits 
i Of the Oil Slump 

If you hear a doll feud, it 
may be the price of a barrel of 
>il hitting a bottom. Michael 


which ikjdvinga Shares 


• oil hitting 
j Hoover, a portfolio manager 
j at U.S. Trust Co., predicted 
ih.it the price of crude would 
me for the remainder of 
1998, recovering from 12- 
vear lows hit last month. In 
^ the past year, a barrel of 
J crude traded on the New 
vi York Mercantile Exchange, 
■I has lost about 30 percent of 
its value, trading Friday at 
SI 3.93. 

The oil slump, Mir. Hoover 
said, has made stock in some 
of the dividend-paying inte- 
grated oil companies attract- 
ive investments. 

He cited British Petroleum 
PLC, Exxon Corp.. Mobil 
Corp. and Royal Dutch Pe- 
troleum Co. Besides above- 
average yields, he likes fee 
S ability o’f these energy be- 
J he moths to pursue major 

1 drilling projects and buy up 
{weakened producers and re- 
finers. 

Money Report readers 
may recall that Salomon 
. Smith Barney recommended 

2 BP as iis top global pick in 
I the June 27 issue of the 

(flRluncy Report, when it 
Yiraded at 878.5 pence 
($14.31.1 in London. On Fri- 
day, it was down to 862.5 
pence. 

For aggressive investors, 
.Mr. Hoover suggested two 
{drilling companies: Ocean 
1 Energv Inc. and R&B Falcon 
iCorp.,' formed early this year 
{by the merger of Reading & 
I Bates Corp. and Falcon 
(Drilling Co. 

I Ocean, he said, offers the 
[best inventory of “higb-po- 
i tent ml drill sites" of any ex- 
(plorauon company, while 
iFalcon is positioned to i»- 
| crease its leading market 
Its'harc- ilHTi 


Norway Recovery? 
Don’t Bet on It 

i 

j Weak oil prices have also 
jhad their effect on Norway, a 
(major exporter, so contrarian 
{investors might want tobet 
Jon a recovery by fee Oslo 
(bourse, where fee Total ln- 
Idex K up just 4 percent this 
Jvear when measured in 
{krone, and down 1 percent in 
(dollar terms. That makes it 

(the worst-performing Euro- 

•pean market so far in 1998. 

I f.D.E A-. fee global eco- 
nomic analysis firm, said, 
itiowever. feat it was not lime 
^|br bargain hunting in Nor- 
Jway. For one thing, fee jroun- 
•irv has opted not to join the 
{European Union. 

{not directly benefit from the 
Nomina monetary umon. 


fgjvinga 

in most of the It initial mem- 
bers. 

Secondly, fee country’s 
three mam industries suffer 
from weak prices. Besides 
petroleum, Norway is a ma- 
jor aluminum producer and 
shipbuilder. The pressure on 
global economic growth 
brought by the Asian finan- 
cial crisis and by an expected 
slowdown in fee American 
expansion are stifling equity 
prices in these industries. 

Finally , the krone has been 
weak this year and wage de- 
mands have been growing, 
putting upward pressure on 
inflation. The central bank, 
whose sole brief is to keep 
fee krone stable, has re- 
sponded wife a series of in- 
terest-rate increases, which 
is good for fee currency but 
bad for fee slock market 

Norway's unusual eco- 
nomic situation, wife wage- 
driven inflation at a time 
when its major export indus- 
tries are suffering pricing 
pressures, reflects the effects, 
of its petroleum wealth- The 
country went on a spending 
binge in fee 1970s, when it 
became an energy exporter, 
but when oil prices fell in the 
1980s, economic growth 
slowed, and it took until 1993 
for it to recover. 

Now, fee government is 
hesitant to curb outlays, and 
so consumer .spending is 
rising while unemployment 


retrains- low even though ex- : 
port earnings are weak. The 
central bank expects mail in- 
flation to be 23 percent this 
year and 3.0 percent in 
1999. (1HT) 

A Condo Boycott 
In Vancouver? 


s 


The head of a public in- 
luiry into the leaky con- 
tominium crisis in Van- 
couver, British Columbia, 
has recommended that 
nobody buy a new con- 
dominium in fee Pacific 
Coast city. Not only have 
thousands of condominium 
apartments built and sold 
over the last decade been 
found to be unsuitable for fee 
rainy coastal climate, but 
new condos wife fee same 
problems are still coming on 
the market, according to 
Dave Barrett, fee Canadian 
province's former premier. 

A report by Mr. Barrett 
estimated the cost of repair- 
ing fee exmdominhuns, many 
of which were bought by 
Hong Kong and Taiwan in- 
vestors, at 650 million Ca- 
nadian dollars ($442 mil- 
lion). At fee inquiry, held 
earlier this year, condomin- 
ium owners complained of 
rotting building structures, 
walls and carpets. Owners 
who have tried to sue for 
repairs have had little suc- 
cess because many of fee 
builders and developers dis- 


solved their companies after 
each project and began anew 
under different names. - 

Hie report recommended 
feat homeowners needing fi- 
nancial assistance be eligible 
for repair loans from a spe- 
cial 250 million dollar fund 
to be established by fee fed- 
eral and provincial govera- 
ments.Ofeer recommenda- 
tions include implementing 
and enforcing tough building 
codes, hiring inspectors to 
keep unskilled workers off of 
building sites and requiring 
builders to post performance 
bonds to ensure the quality of 
construction. 

The report must be de- 
bated by the British 
Columbia legislature before 
its recommendations can be 
put into effect (IHT) 

The Money Report 
On the Internet 

The Money Report rages 
on fee International Herald 
Tribune’s Web site were re- 
cently updated and are avail- 
able at www.ihi.com/IHTI 
MONEY (the address is case 
sensitive). 

Readers with questions 
and comments about The 
Money Report are invited to 
send them by e-mail to 
moneyrep@ ihLcom. 


North Star 

The Top Fund Manager 


TT: 


.....feffigg 
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•North Star was ranked No.1 
Off-shore Fund Manager of 
1997 for 3 years performance 
by the two FT publications 
The International and Resident 
Abroad out of 104 international 
Fund Managers. North Star 
was also voted No.1 for 1995 
and No2 for 1996 by the same 
publications. 

Further information: 

Websites with North Star 
prices /performance: 

www.ft.com 

wwwJipperweb.com 

wwwjnicropaLcom 

wwwihLcom 


North Star End Managers (Cayman) Limited 


Caymans 

Tel. 001 345 945 73 10 
Fax 001 345 945 73 11 
E-mait 

nstarOcandw.ky 



Tfel.00 34 952 46 44 77 
Fax 00 34 952 46 45 86 
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Euro Options: Diversity Born of Unity 

With Single Currency , a Wide Range of High-Yield Issues Is Expected 


By Barbara Wall 


Mark Howdle: Upbeat on Europe. 

For fee last three years, the U.S. in- 
vestor had a strong load market and an 
appreciating dollar, so little incentive to 
move funds abroad. Investors seem less 
convinced about fee U.S. market today 
and are certainly showing a great deal of 
interest in Europe's comparative pros- 
pects over the next couple of years. We 
see this happening both at fee insti- 
tutional level, with U.S. pension funds 
and insurance companies, and also in 
the retail market, as U.S. private in- 
vestors are showing an appetite for 
Europe’s positive stoiy. 

• 

Q. Which sectors stand to be the 
biggest winners and losers? 

A* The biggest EMU beneficiaries 
could turn out to be the financials, es- 
pecially those wife significant asset- 
management and investment-banking 
activities. The one sure thing about 
EMU is that h will trigger enormous 
growth in Europe's capital markets and 
channel Europe’s savings into new in- 
vestment products. So fee incremental 
revenues here will be significant. 

Losers in fee first few years could be 
fee traded-goods sectors, the exporters 
and overseas earners who will be hurt by 
a strengthening trend in the euro. Also 
some consumer sectors, facing addi- 
tional margin pressure from fee com- 
bination of pricing transparency in fee 
euro zone, and Internet technology 
helping to provide Europe's consumers 
wife a means to shop around for the best 
price. So EMU will probably be dis- 
inflationary and put some additional 
pressure on margins all through the dis- 
tribution chain, from producer to re- 
tailer. 


T HE ADVENT of a single cur- 
rency next year is unlikely to 
change the prosperity of Euroland 
investors overnight but it will cre- 
ate investment opportunities and expand 
fee range of European brad and equity 
products, according to European fixed- 
menmfi fund managers and strategists. 

“The opportunities of enhancing 
yield by trading across currencies and 
between countries within the euro zone 
will largely disappear from next year,” 
said Jeremy Smooha, a fixed-income 
portfolio manager wife Global Asset 
Management Ltd. in London, “and at- 
tention will be drawn to enhancing yields 
by looking out along the credit spectrum. 
1 expect an increasing supply of cor- 
porate bonds to fill this demand.” 

“The corporate bond market in 
Europe is very small as a percentage of 
outstanding issues, compared wife fee 
United States,” he added. "The other 
side of this same coin is that corpo- 
rations will be able to tap a much en- 
larged domestic market.” 

The strong issuance of eoro paper that 
has taken place since the start of 1998 
suggests that fee Euroland market has ar- 
rived. Though the new market has mainly 
been tapped by top-rated borrowers, such 
as national governments and international 
organizations, fee volume of lower- and 
noraated issuers is expected to grow. 

“So far this year, the total volume of 
high-yield European transactions has 
been in fee region of S3.75 billion, com- 
pared to $1.9 billion during the whole of 
1997,” said Jack Szarnota, a spokesman 
for Paribas Capital Markets in London. 
“Next year, 1 expect to see a lot of 
issuance from media and telecommu- 
nication companies, which have large 
capital expenditure requirements, and 
companies wife restructuring stories.” 
Mr. Smooha said fee Euroland mar- 
ket would move toward developing the 
depth and diversity of choice feat cur- 
rently exists in the United States. 

“As weQ as more high-quality cor- 
porate bonds and junk bonds, (his will 
include asset-bad cod securities such as col- 
lateralized mortgage securities,” he said. 

Asset-backed issues have been stan- 
dard in America since the mid-1980s. 
These are brad-like securities created 
from pools of financial assets, such as 
bank Joans cr credit-card receivables. Col- 
lateralized mortgage obligations take the 
idea one step further Not only are home 
loans wife similar characteristics com- 
bined, but investors can choose among 
several classes of participation in fee pool 


could opt for the last payments, typically 
getting higher interest rates but facing 
increased default and prepayment risks. 

“There is already a mortgage-bond mar- 
ket in Germany, and several other countries 
in Europe, including Italy and Spain, are in 
the process of developing a market far 
mortgage-backed brads," Mr. Smooha 
said. 

Paola Lamedica, a London-based 
European bond strategist for Paribas 
Capital Markets said, “Investors can 
expect to see more sophisticated sov- 
ereign issues as sovereign borrowers are 



Some might get all fee payments made in 
fee first few years of fee loans.- others 


forced to compete harder for funds in fee 
enlarged domestic market.” 

“Fiance has been the front-runner in 
introducing innovative products." she ad- 
ded. “It was among the first countries in the 
theoretical euro zone to launch a stripped 
government bond market, and it has re- 
cently introduced inflation-linked bonds. 
The latter product gives investors who fear 
a rise in inflation the ability to protect their 
portfolio.” 

Once currency constraints have been 
removed, there will be no obvious bar- 
riers to stop a Dutch investor from buy- 
ing a French sovereign bond product, and 
vice versa. But access to other products, 
such as high-yield corporate paper, will 
be limited by several factors. 

“Currently, there is insufficient corpo- 
rate credit in the European market to satisfy 
all investors,” said a spokesman for global 
financial services provider J.P. Morgan & 
Co. in London. “Private investors are fur- 
ther constrained by high minimum in- 
vestment thresholds, settlement problems 
and the absence of a fully fledged pan- 
European brokerage distribution network. 
For most private investors, specialist funds 
will be fee only route into the burgeoning 
euro-denominated corporate credit and as- 
set-backed securitization market" 

Amm Flores, a London-based European 
bond strategist for Lehman Brothers, ex- 
pects to see aiash of new high-yield Euro- 


pean bond funds ai the end of the year. 

Some European fund-management 
groups have started high-yield funds. They 
include fee Goman group DWS GmbH, 
the mutual-fund aim of Deutsche Bank 
AG, and the Austrian group Security KAG. 
So far, there are no Europe-only high-yield 
funds; most invest in a combination of U.S. 
and European corporate issues. 

Rendite Extra Europa, a Luxem- 
bourg-domiciled fund started by DWS, 
aims to be a dedicated euro-trash fund, 
but it has some exposure to East Euro- 
pean bonds and the U.S. junk-bond mar- 
ket, Peter Walburg, head of credit re- 
search at DWS, said the fund’s risk 
profile was probably comparable to that 
of an international equity fund. 

A number of U.S. fund managers are 
also designing high-yield products to meet 
the challenges and opportunities presented 
by monetary union. Fidelity Investment 
Funds and Massachusetts Financial Ser- 
vices Co. are reportedly preparing high- 
yield bond funds. 

Some fund managers have adapted 
their existing bond portfolios as a prelude 
to European high-yield funds. Paul Brain, 
a spokesman for Guinness Flight Asset 
Management Ltd. in London, said dial in 
June fee investment mandates of the 
firm’s rwo European high-income funds 
had been changed to allow investment of 
up to 70 percent in nongovernment se- 
curities. A nongovernment bond product 
is planned for later this year, he said. 

Given the relentless rise of continental 
European equities and the emergence of 
Euroland equity indexes, Ms. Lamedica 
expects to see mere brad products wife an 
equity element attached. Britain, which is 
not in the single-currency club, has a mar- 
ket for index-linked products, which have 
been largely ignored on fee Continent 

Many index-linked bond products tied 
to fee Dow Jones Stoxx 50, a blue-chip 
index covering all of Europe, and the Euro 
Stoxx 50, which includes only companies 
from fee euro zone, have started in recent 
months. Merita Bank in Finland introduced 
a capital-protected, index-linked bond in 
March for Finnish retail investors. In- 
vestors in this zero-coup on instrument get 
feeir yield from moves in the index. Bank 
Julius Baer in Zurich has a similar product 
linked to the Dow Jones Stoxx 50. 

The growing complexity of Euroland 
markets may actually discourage indi- 
viduals from fee outright purchase of 
bonds and stocks. A spokesman for 
Merita Bank said institutions would 
seek products that give investors ease of 
access to the new opportunities. 

For further information, call: 

• BANK jl. Lit. S BAEK 41 Z2S f+*U. 

• DWS 

. DOW JONES STOW INDEXES. 41 1 2.W0 

• MERIT* B \NK- 3.V. «>l h*S ‘OH . 
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2 Britons Shine . 

Tte British runners 
Marie Richardson and Iwan 
Tbom^ dominated the 400 meters 
at the Bislette Games in Oslo, leav- 
ing the American legend Michael 
Johnson in third place. 

Richardson, last at the halfway 
stage, stormed home in 4437 
seccmds, while Thomas, the British 
record holder, clocked 44 JO. John- 
son, the world and Olympic cham- 
pion, faded to third m 4458 and, 
according to Richardson, promptly 
ignored the winner, refokng to 
shake hands. He also did not tom np 
at the victory ceremony, 

Jonathan Edwards was another 
British athlete with snwwthjpa to 
celebrate. He recorded hfettiird 
triple jump in excess of 18 meters 
and his first since his golden year of 
1995, when he set the world record, 
18.29 metes. Edwards won a 


tracted competition with his 

effort of 18.01 meters. (Reuters) 

ILS . Olympian Suspended 

swimming The American swim- 
mer Gary Hall Jr., who won two 
gold me dals and took two silvers at 
the 1996 Olympics, has been sus- 
pended from competition after test- 
ing positive for marijuana. The 23- 
year-oid freestyle sprinter faces a 
two-year ban after what HNA, the 
world governing body of swim- 
ming, considers a second positive 
finding for marijuana in a May 15 
drug test. The first was at die 1996 
Atlanta Games. The suspension is 


toll's latest sample. (AFP) 

Victory for Don King 

boxing The American boxing 
promoter Don King has been found 
not guilty on all counts at his 
second trial on charges that he 
altered a contract with a fighter in 
order to cheat Lloyd’s of London 
out of $350, 000. 

The federal jury in New York 
was unable to reach a verdict on 
charges against his promotion com- 
pany. Nevertheless, King claimed 
triumph Thursday. “Victory, vic- 
tory, hear my cry, V-I-C-T-O-R- 
Y, King said. “Victory is mine 
today. I’m very happy tod*}. It's a . 
victory for America.’* . ..(AF) 

WNBAUnfoniramg Effort 

basketball Officials of die un- 
ion that represents NBA basketball 
players are meeting with WNBA 
teams to tty to persuade them to 
join forces and form a players* as- 
sociation that would negotiate their 
contracts with the NBA, owners of 
the women’s professional basket- 
ball league. (WP) 

A First for a Woman 

BASCBAU. Ba Borders, a pitcher, 
became the first woman to start a 
minor league game, taking the loss 
as the Duluth-Superior (Min- 
nesota) Dukes fell, 8-3, to the Sioux 
Falls Canaries. Borders, 23, bad 
pitched 10 innings during six relief 
appearances this season. 

The Dukes’ manager, George 
Mitterwald, pronounced her start a 
success, “u all our starters could 
keep teams at three runs for five 
innings, we’d probably be doing a 
lot better,*’ he said. (AP) 


Boardman 
Has Doubts 
As Tour Gets 
Set To Roll 


By Samuel Abt 

latemaiionai Herald Tribune 

DUBLIN — This whole year has 
been a roller-coaster ride, physically 
and mentally, for Chris. Boardman and 
now, as his biggest moment in the bi- 
cycle racing season arrives, he is speed- 
ing down, down, down. 

'‘There’s bean tilings going on in my 
life that had influence on the sprat,” he 
said suddenly in an interview. “Real life 
has interfered, and I’m not in the best 
shape I could be in.” 

‘Tm afraid I’m nor going to expand 
aay more than that,”- he said, even 
though he had not been pressed. “It’s a 
personal matter.” 

With the Tour de Ranee starting Sat- 
urday, Boardman characterized his state 
afmmdin one word: “depression.” 

That was an extraordinary admission 
by tiie rider who has won the short 



Schumacher Closing, 
Hakkinen Is Ready 

British Grand Prix Could Be Test of Wills 


By Brad Spurgeon 

International Herald Tribune 
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Pazridi KonnV Apace Fn 

Jan Ullrich of Germany, right, tost year’s winner, wanning up in Dublin. 


opening prologue twice in the last four 
years and who should be the over- 
whelming favorite when the 85th Tour 
begins with a 5 J-lrilometer (3 -5-mile) 
spin through the heart of Dublin. 

“It’s the world prologue champion- 
ship,” the 30-year-old Englishman 
said. “You’ve got to push. But my farm 
is not there. Last year, I came to the start 
and I thought: ’If all goes well, I should 
win. I might lose, but I should win.’ ” 
He did. 

“This year. Til probably be in the 
first five and I might win. It’s that way 
around.” 

“I’m not bring negative,” he said, 
“just realistic. That’s the way it is this 
year. You don’t always have the form 
that you want when you want it. This 
year, for various reasons, it’s like that 
forme. But Ffi just give it 110 percent 
and hope dial's enough.” 

Cranial and articulate as always, he 
neither looked nor sounded moumfhL 
Boardman, the leader of the Gan team 
based in France, was troubled earlier 
this season by- what woe described as 


gastric upsets. Partly in compensation 
for lost time, partly because he is ad- 
dicted to training, he continued to work 
when many felt he should be slacking 
off a bit The result was that be became 
overtrained and stale. 

Worse, he began to overthink. By the 
time of the Prutour in England late in 
May, he had not yet won a race. 

“I’m riding below par and as to why, 
1 just do not know.” he admitted there. 
“Tve analyzed it. The evidence has 
been pulled apait many times. We still 
haven’t crane up with anything.” 

“It’s quite- scary but you get used to 
failure. You realize that you may very 
well be on a plateau or even on the 
descent, but that’s one of those things 
you don’t want to talk about You don’t 
know where the top is until you’re look- 
ing back at iL There is no peak until you 
start down the other side. For myself, it 
becomes a whole lot less interesting 
when you hit that plateau.” 

Boardman won the prologue in the 
Prutour and the first daily stage after 
that, finishing second overall when the 
weekJong race reached London. Two 
weeks late, he won both the prologue 
and the long tirm trial in the Dauphins 
Libers race in France. 

The Tour of Catalonia at the end of 
June went just as well as he again won 
the prologue and long time tri aL Finally, 


Boardman seemed to be on track. 

In the last two weeks, however, he 
has begun to lose his power to recover, 
which is essential for a rider in a three- 
week race like the Tour. 

While Boardman has never been able 
to cope with the race’s mountains, he 
might have beeD expected to be a major 
factor in the first long time trial, sched- 
uled July 18 before the Pyrenees are 
entered. The course covers 58 kilome- 
ters (36 miles), a bit more than the 563 
kilometers he traveled when he set the 
world record for the hour's ride against 
the clock in 1996. 

Now his chances seem doubtful, con- 
sidering his pessimism about the pro- 
logue, his specialty. 

Boardman said he felt no special af- 
finity for the Tour's start in Dublin, an 
Anglophone country where people 
drive on the left, the food is at best 
hearty and the weather is cool, rainy and 
overcast — all like home in Liverpool. 

“It’s no different,” he said, “the 
Tour de France is the Tour de France 
wherever it may start 

“1 feel under tremendous pressure 
because I feel the responsibility that I 
have with the team. This is what I’m paid 
to do. But when things haven’t gone well 
in the buildup, the security isn’t there and 
it’s not a very pleasant time in the wait- 
ing game, waiting for it to happen.” 


PARIS — Mika Hakkinen has been 
here before. He has a real chance to win 
a motor racing tide, just as he (fid in 
1990. But Michael Schumacher is 
threatening to spoil Hakkinen's 
chances, just as he did in 1990. 

Hakkinen has led the drivers’ tide 
race from the beginning. He won four of 
the first six races and looked untouch- 
able. But Schumacher won the next two 
races and has closed to within six points. 
Victory in the British Grand nix on 
Sunday could give the German the point 
lead in the drivers’ championship, and it 
would definitely give him a psycho- 
logical edge in what has become a test of 
wills between the two drivers with now 
nearly equal cars. 

After losing to Schumacher in Ranee 
two weeks ago. Hakkinen said he was 
ready for the showdown. 

“I have been successful in my racing 
career in the past, and I know what it’s 
like,” he said. “You just have to keep 
your feet on the ground and listen to the 
people you work with.” 

Hakkin en came to Formula One with 
a strong reputation, but he took 96 races 
to gain his first victory. That was at the 
European Grand Prix in Jerez, Spain, in 
October, when both David Coulthard, 
his teammate, and Jacques Villeneuve 
pulled aside to let Hakkinen win. 

In an interview before the French 
race, be was bubbly, confident and un- 
restrained — a new, mature Hakkinen, 
liberated by that first victory and his 
victory at Monaco in May. 

“After so many years’ darkness, sud- 
denly when the sun comes out it's dif- 
ficult to show your emotions,” he said. 
“You ’re scared. You don't think it’s all 
real. After a while you learn to come out 
of yourself more, you smile more. 
That’s what happened in Monaco. I real- 
ized that it's not a dream anymore.” 

But it could all end like the world 
championship Formula Three race in 
Macau in 1 990 when he and Schumach- 
er collided on the last lap, handing the 
title to Schumacher. Schumacher later 
ended races for the Formula One 
drivers’ title in collisions with Damon 
Hill in I 994 and Vifienenve last year. 


Hakkinen nearly lost much more be- 
fore die Australian Grand Prix in 1995 
when a tire puncture sent his McLaren 
flying into a wail. He fractured his skull, 
and his life was saved only by an emer- 
gency tracheotomy by track medics. 

“1 had definite doubts 1 would ever 
come back as I was in the past,” he said. 
McLaren ’s managing director, Ron 
Dennis, told him to return when he felt 
ready. Months late, on his first test, he 
set a lap record. 

Hakkinen had learned about the 
danger of racing long before that. At 6, 
his parents let turn try a go-kart for the 
first time. He rolled the kart upside 
down. “That was bad,” he said, with 
more emotion than when talking about 
his nearly fate accident “That was the 
day that 1 realized the danger. It came 
from my father. I saw by the emotions 
on his face how dangerous it was. ’ ' 

He later became Finnish kart cham- 
pion five times. At 18, he bought a 
racing car and won championships in 
Formula Ford. 

In 1987 he met Keke R os berg, a 
fellow Finn and a former Formula One 
champion, who managed H akkin en 
through two more championships in 
other categories and then signed him to 
Lotus in Formula One in 1991. 

Hakkinen became test driver for 
McLaren in 1993, Ayrion Senna’s last 
year with the team. With three races to 
go, Michael Andretti, the other driver, 

S uit Hakkinen replaced him and quai- 
led faster than Senna in his first race. 
McLaren was struggling, and it was 
several years before Hakkinen found 
himself in a car that could win. 

“I feel much more ready for the pres- 
sure,” he said. “As loqg as you win 
sooner or later, there’s nothing wrong 
with it If you know you’re good, and 
you do your job well, you just have to 
keep going. You will get your goal. But 
you have to believe in yourself.” 
Norbert Hang, the head of Mercedes 
Motorsport the team’s engine supplier, 
believed in him as well. 

“Lots of people said we should throw 
him out” Haug said. “Even last year 
when our engines were failing, they said 
we should throw the drivers out But we 
stayed with them, and I think we showed 
everybody that it was the right idea.” 


Twins Move Step Closer to Indians, but ‘Don’t Get Carried Away’ 


The Associated Press 

The Minnesota Twins are trying to 
make a race of the AL Central In the 
of a head-to-head series with 
t-place Cleveland, die Indians co- 
operated. 

Bob Tewksbury allowed three hits in 
7*A innings as the Twins bear Cleveland, 
3-0, on Thursday night The Indians, 


shut out fra the fourth time tins season 
and third at home, saw titer lead over 
Minnesota shrink to 9& games. 

Tewksbury (5-9) retired 18 straight 
after Brian Giles’ double with one out in 
the second- Greg Swindell got out of a 
jam in the eighth, and Rick Aguilera 
pitched the ninth for his 19th save. 

“Don’t get carried away now,” said 
the Twins’ manager, Tom Kelly. “The 
Indians are a wonderful club. They have 


, j position on 

the field. We can jump up and bear them 
once, maybe twice, and then get oat of 
town. Hopefully, we won’t get braised 
up.” 

— 8, Angsts 8 In Seattle, Ken 
Griffey Jr. moved within one of Mark 
McGwire for the major league home run 
lead witiihis 36th of the season. Griffey’s 
two-run homer off Pep Harris, a 442-foot 
shot to center field, give the Mariners on 
8-1 lead in the sixth inning. 

Y*nk»«s a, DsvflRaqrs o Andy Pettitte 
pitched fivo-hit ball over eight innings as 
the Y ankees won at Tampa Bay for their 
seventh straight victory. JoeGirardihita 
two-run homer off Bryan Rekar (0-1) in 
the second inning as Pettitte (1 1-5) won 
his fifth straight decision, striking out 
eight and walking one. 

The Yankees kept pace with die 1902 
Pittsburgh Pirates for best record 
through 82 games (62-20). 


Orioles 3, Rad Sox 2 In Baltimore, Cal 
Ripken singled home the go-ahead ran 
in the eighth inning off Jim Corsi (2-1) 
as tiie Onoles won for the second time in 
13 games since June 22. 

Tigers 4, Blue Jays 3 Tony Clark led 
off the eighth against Dan Plesac (3-3) 
with his 18th homer. Geronimo Berroa 
hit his 100th career homer and Damien 
Easley had twoRBIs for the Tigers, who 
won for the fifth time in seven games. 

Royals 6, Whrt® Sox 4 Sal Fasano 
drove in three runs to match his career 
high as Kansas City won at Chicago, the 
Royals’ seventh victory in 1 1 games. 

Rangers 4, Athletics 1 1van Rodriguez 
singled in the tie-breaking run in the 
ninth and John Burkett (5-9) pitched 
eight strong innings for his first victory 
since June 6. 

Texas’ Juan Gonzalez, who leads the 
majors with 101 RBIs, went O-fra-4 with 
two strikeouts and two groundouts. 


In the National League: 

Brewers 12, Cubs 9 Call it Wrigley 
Field North: With the Cubs in Mil- 
waukee for tbe first time since 1965. 
County Stadium rocked with a slugfesi 
reminiscent of the Friendly Confines in 
Chicago. The crowd of 38,055 saw 12 
extra-base hits, including three homers. 
Both starting pitchers gave up seven 
runs and were gone by the third inning. 

“They said we brought National 
League ball to the American League 
back in *92,” said the Brewers’ manager, 
Phil Gamer. “We have now brought 
American League ball to tiie National 
League. Hey, we are trend-setters.” 
Marquis Grissom drove in five runs 
with a homer and a double for the Brew- 
ers. Sammy Sosa, the Cub slugger who 
missed tbe All-Star Game because of a 
sore left shoulder, hit his 34th homer in 
the second inning. 

Astros 5, Cardinals 4 In St Louis, 


Shane Reynolds won his fourth straight 
stan as Houston increased its NL Cen- 
tral lead over Chicago to six games. 

Mark McGwire, the major league 
leader with 37 homers, was l-for-3 for 
tbe Cardinals. He lined out in the fust, 
drew his major league-leading 89th 
walk in the thud, singled in the sixth, 
and struck out in the eighth. 

Expos 9, Mots 8 Rondel! White 
singled home the go-ahead ran in the 
1 1th as Montreal snapped a seven-game 
road losing streak. 

Braves S, Marlins 4 Chipper Jones. 
Gerald Williams and Javy Lopez 
homer ed to power visiting Atlanta to its 
ninth straight victoiy. 

Dodgers 1 2 , Padres 3 In Los Angeles, 
Gary Sheffield’s two-run homer high- 
lighted a four-run first inning and the 
Dodgers 'piled it on with six more runs 
off the San Diego starter, Mark Lang- 
ston (3-2), in the fourth. 
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Pack, Broste (77. GaflHte (91 tedCJottiaon. 
W-Pmk. B-5. L-tongstoa 34. HRs— Los 
Angela, T. Hubbard UkSMBeU (153. 
AftHta 2N 013 000—4 7 1 

FtartUo ON 002 820—4 11 0 

Smodz, comer (73, DeMarOnsz®. RwSer 
(ffl. R. Springer ®. Lfgtinbeig (9) and J. 
La0ezUHerrKiteo,(8nla(7),Manlei9)and 
Zaun. W— SmottL 6-2. L— L. Hanonds, 7-5. 
Sv— Ugtsnbeig 00). HRs-ASnrta ChJanes 
(223. J. Lopez (203. Ger.Wltans (3). 

Odessa 340 611 000-9 12 T 

I M tel m 403 103 01X— 12 12 1 

TateaL Store ns CO. 8. Paterson l£U 
Pfcdttta (6). Muftnfiand (8) and Houston 
jMtea Weadiera BJ. A. Rets (ffl. WoodoS 
03. CFac (EQ. Wfckman (93 and Hughes. 
W-A. Reyea 44. L— R Patemv 1-1. 
Sv-Wctonem 02). HR»-(McagaSaB (34), 
HitodriguKt20)AU)iMitifceeGris5om to. 
Houston 010 lit 200-5 » 1 

9. Late 101 ON 116-4 7 4 

ReTnoMs. Ol Heray (8), B. WognerOT and 
Eusebio; Stotteroyra Cromhore to and 
ftsgnazzi. W Remolds li“5L 
L— SttHemyre. 9-7. Sv-B. Wagner (21). 
HRs-Uowton Everett to. St Unto. R. 
LonWord C12>. 

MaahvciJ 16) 030 3N 61-9 16 2 

New Vertc Ml 231 016 06-1 15 2 

Hcrmonswv Bennett to, NL Battdn 0), 


retold 00. OnetokMAtoddwtWUfHno 
ni) and WMgee BJJones. Wendell to. 
Taro (73. Patdpber P). Cook £93, J- Prona> 
0 1> and Piazza. Pratt (1 1). W-M. Moddm. 
2-2. L— J- Fronea. M. Sv-UrUno Ol). 
HRs— Montreal, Sarrtegeto (C.V.Goerero 
(15). New Yocto Huskey Ol). 
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35 
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1 

-522 

75 
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75 
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28 

40 
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155 
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25 

43 

1 

568 

IBB 


nuunrnann 

CCMTRAL LEAQUe 
YeniiurlS, Harsh In 2 
Hlrahtma & YofcuD 5 

nuancLEuuw 

latte & Nippon Ham 700 bwlaas) 
KMetsa ll,0aW2 


CRICKET 


BNUUO> VCMMIVM ARKA 

1-DAY HATCH 

Fna«r.HDueuN 
Sooth AMoa: 3339 (50 oven) 

Ireland; 72-2 CI&3 oven) 

Mate was abandoned due to rain. 


TENNIS 


cam om 

H PRAGUE 
QUARTUIFWALS 

Sandrine Testod (2). Fionex, deL SWfl 
Farina to. Italy. 2-6 <W 6-2 Henrietta Nag y- 
aw IS), SIovaKta, del. Megtarm Shough- 
nessy Ui 6-1 6-2. 

Jana Novotna (1), Czseti RcpVbOc, det. 
Sarah PffWstt. Fronea. 6-Z 6-2 Notaaha 
Zvereva (4). Betoria deLAmeSoMnuresena 
Franca 6-1 6-2. 

SWIM OPKH 

MCSTAAD 

OUARTBIFOULS 

Mo redo Was a). Chffc del. Frandscn 
Ctatrot Spaia 6-i 7-& Boris Bcdax, Ger- 
man/. det. Fete Montta (5), Spcdn, 6-4. 6-4, 

FJDp Desault Seigtom, det. Nicolas KJefer 
(8), Gfirroonr,l-a 6-3. 6-4; Ate* Cororita OL 
Speda deL Albeit Costa C&Sp. 5-7, 6-Z 6-Z 
IVBW09N 

HBAsneo 

SWOLSS. auARTCRFUULS 

Magnus GustofSson ID. Swedea del. 
Jaiame Gotmemi Franca 6-7 <7-9). 1-0 ret 
Thomas Johansson (6), Sweden, del. Kortm 
AJamf of AVkoccd on W.O. 

Andre) Medvedev, Ukretoa del. Andrea 
Catenzi (33, Ito 6-V Dominic Hrtroty 
(7). Slovakia, det JM Novak. Czech tepubSc 
M. 6-464. 

nnuTi, m—11 

Lon Bide and Ptet Nonrat, South AMco, dof. 
NkAJas Klim aid Mikael UtetanwSwedan 6 
463. 


TRANSITIONS 


■ASSAALL 

AMERICAN LEAOUE 

CNEACO WNtTC SQX-Adtvaled RHP Matt 


Katener froro 16doy dbaWed list Dedg- 
natad RHP Jason Bere for assignment 
Seattle— O prioncd C Raul Chavez to To- 
coma. PCL. Cated up OF-INF Charles 
Gipson and OF Shane Monahan tram To- 
CDm0 - NXTIOKAL LEAGUE 

NL— Suspended • NY Mete LHP John 
Franco for 3 game*, effective July id and 
fined hbn an undtedoeed amount lor Ini6 
aflng asrloet with an umpire in game July S. 

aNaNMTi— Activated RHP Stan Belinda 
tram 1 5-day disabled Dst 
Colorado — A greed to terms with RHP 

Mart Raney. 

FLMI da— Activated RHP Eric Ludvrick 
ftwn disteled 1st 

MONTaEAL— Acttvatod RHP KUke Maddux 
Horn ISdor disabled fist Optonsd LHP Rte 
DeHart to Ottawa, ll_ 

Philadelphia— A ssigned RHP Ever 
Thomas to Saanton-WMses-Bona 1L and 
RHP Kyle Kowteato to Reading El- 


The Week Ahead 


Saturday, July 1 1 


ooui HJrosWma Japan — men, Yonat 
Open, to July 12 Loch Lomond, Scotland — 
men. PGA European Tom Inch Lomond 
World Irrritaflonab CocflVaQey, l Binob— men. 
Quad aty Classic, to July 1Z Dearborn. 
Michigan — men. Fort Senior Ptoyea Cham- 
pbnshfe to Jvtyte SySwnkt CWo — wcaoen, 
Jamie F u mO ng eiC t a retc teJutylli Sapporo. 
Japan — Tojro Submi Ladea to Juty 12. 

xoccvR. Ports— Worta Cup, third place 
ptatMrtt. 

iB Mt Maria LankNittz, Austria — 
women, Scyta Open, to Jaty 12; Gstoad, 
Swttzeriond — men, Swiss Open, to July 12; 
Bata4 Sweden — men. Swedish Open, la 


Juty 12; Mawpart Rhode Island — men. MIBer 
Uto Hall at Fcm>e Cham pionshipE, to Juty 1Z 
Prague. Czech Repubfic — women, Skoda 
Czech Open to July 12 
athletics Nuremberg. Germany— ath- 
tears. (AAF, UveW. meet, to July 12. 

cvcuno Dublin, Ireland — start ot Tour 
deFmnaatoAvgZ 

RUGBY UNION Melbourne — Austrofia 
vs. New Zealand. Tri-Nattons. 

Sunday, July 1 2 


soccer. Solrd-Denls —World Cup final. 
MOTOR RACINO, SQvetstane. England 
— Brifish Grand Ptte. 

motor cycle RAC MO. Laguna Seat 
CaBfomla — Supeihlke vrorid championship, 
round L 

cricket, Oownpafridc — Ireland vs 
South Africa; Southampton. England — 
Hompshta « MLaalH- 
HoRSCRAOwa.CiniaglsDiittXn— Irish 
Oaks. 

Monday, July 13 


-roans, Polerma Sicily — Tomeo ln- 
lemozioncde women's tournament to July lfc 
Warsaw, Potond — women, Warsaw Cup. to 
July 19. 

Tuesday, July 1 4 


cniQKET, Cheter4e-street England — 
Durham vs South Africa, to July 1 A Taunton. 
England— Somerset vs Sri Lanka re Jirty 16. 

Wednesday, July 15 


ATHLETICS, Nice. Fiance — Nikola 
MeeL 

soccer, Asuncion, Poragiroy — CON- 
MEBOL, Copa Ubertodores. semifinals. 

Thursday, July 1 6 


aou, Royal Blikdate England — British 
Open, to July 19; Madison, Mississippi — 


Deposit Guaranty GqK Classic to Juty 1% 
New Rochelle. New York —vromea JAL Big 
Apple Classic to July 19. 

athletics, Nice Franco — Nice Grand 
Prix: Oslo. Norway — men, women. Golden 
League series. Blslefl Games. 

Friday, July 17 


TENNIS, various sites — men, Davis Cup. 
World Group, second round 1 American Zone 
Group L Mcond-roond pioynfts; Asro-Ocean- 
lo Zone Group I. second-round ftayothe 
Eure- African Zone Group l secawWoimd 
ptayods American Zone Group ll second 
round and second-round playoffs; - Asln- 
Oceonla Zone Group iL second round and 
second-round playoffs Euro-Africa Zone 
Group IL second round and second-round 
ployofls. to July 19. 

aou, HlgashAama. Japan — women. Re- 
sort Trust Ladtow to July tfc Long Grave. 
Illinois — gall, men. U.S. Senior PGA Toar, 
Amerttoch Senior Open to July 19. 

Saturday, July 1 8 


Ruasr UNION. Perth, Aosbafia — Aus- 
tralia vs South Africa Tri- Nations. 

CRSCXXT. Derby. England — Derbyshire 
vs South Africa taluty 24 London England 
—MCCvsRestofltieWoridfCardifLWaies— 
Gtoimigan vs Sri Lanka to Juty 21 . 
Sunday, July 19 


wniw, New Voric— Goodwtli Games, to 
Aug 2 

rthutics. Gateshead. England — In- 
temotlonal meeting; Fukuoka Japan— 12th 
Aslan athletic championships, to July 22. 

MOTon RACD4C Toronto — CART World 
Series Indycar. 

motorcycle RACING SoschsenMna, 
Germany — German Grand Prix. 

SOCCER. Maputo — Casafa Castle Cup 
tournament, Mozambique vs Angola 



live - Tour de France 

starts today 1 5.00 (cet) 



Eurosport, Europe’s No.1 Sports TV Channel, available on cable and satellite 
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Finalists Dominate 
All-Star Selection 

Eight players who will appear in 
the World Cup final, inducting 
Brazil’s Ronaldo and France’s 
Marcel Desailly, made the FIFA 
All-Star Team for France 98. 

Hie 16-man team, chosen by the 
FIFA Technical Study Group and 
sponsored by MasterCard, also has 
three players from the Netherlands, 
two from Paraguay and Denmark 
and one from Croatia. 

Joining Ronaldo from Brazil are 
defender Roberto Carlos and mid- 
fielders Rivaldo and Dunga. The 
other French players are goalkeeper 
Fabien Barthez, defender Lilian 
Thuram and midfielder Zinedine 
Zidane. 

The Dutch players are striker 
Dermis Bergkamp, midfielder 
Edgar Davids and defender Frank 
de Boer. Paraguay’s goalkeeper 
Jose Luis Chilavert and defender 
Carlos Gamarra were chosen, along 
with the Danish brothers Michael 
Laudrup, a midfielder, and Brian 
Laudrup, a striker, and the Croatian 
striker Davor Suker. 

Six players were chosen as re- 
serves: goalkeeper Edwin van der 
Sar of the Netherlands; midfielders 
Jay Jay Okocha of Nigeria and Juan 
Veron of Argentina; and strikers 
Christian Vieri of Italy. Michael 
Owen of England and Thierry 
Henry of France. (API 

Heinrich Moves to Italy 

Joerg Heinrich, the German 
wing back, joined Fiorentina of 
Florence on Friday after Boriussia 
Dortmund accepted an offer of 
$ 1 3.7 million. (Reuters ) 

Hong Kong Player Jailed 

A Hong Kong court Friday jailed 
Chan Tsz-kong for 12 months for 
taking a bribe to lose a World Cup 
quJi ‘ . .g match against Thailand, 
government radio said. 

Chan, a striker with the Sing Tao 
club, admitted conspiring with oth- 
ers to take a $25,806 bribe from a 
bookmaker in return for ensuring 
that Hong Kong lost the match in 
March 1997. (Reuters) 

Benfica Check Bounces 

A £2 million ($3.2 million) 
check issued by Benfica of Lisbon 
to Manchester United of the Eng- 
lish Premier League to pay for 
Karel Poborsky, a Czech interna- 
tional, has bounced, Ken Ramsden. 
a Manchester United spokesman 
said Friday. 

Benfica ran into financial trouble 
when its plans to float on die Por- 
tuguese stock market ran 
aground. (Reuters) 


Scores and Schedule 

Quarterfinals 

JULY 3. IN NANTES 
Bnnl3,Daaamfc2 
Brora — Bebeft) 11, Riwrido24 60 
Dernnorh— Jwgensen Z Laudrup SO 
jBLr3.«sr.ae«s 

Frrac*a, Itatyo 

France won 4J on penalty shootout 
JUIT 4, IN MARSEILLE 
W c tf m UmU X Argentina 1 
NeBwtarata — Klii'wect 12, Ben; kamp 90 
AiBWttnn — Lopez 18 

JULY*. IN LYON 
Creanc 3 . Can n uu ; 0 
Croaffn — Jomi 4& VTocwle BO. Suter 85 

Semifinals 

JULY 7, MARSEILLE 

Brazil, NattaftaMtsl 
Brazil won 4-2 on penalty shootout. 

JULY I. M ST. OEMS 
France 2, Croatia l 
France — Llfcn Thuram 47. 70 
Cmcfia— Davor SiA/trM 

Third Place 

JULY 11. M NUNS 

• Ml 

N«1bBrtands VS- Croatto 

Final 

JULY 12. IN ST OEMS 
SPA 

Ftm» vs Brazi 


When omkAm «o imm eh* SO (MnuMo, Mms 
■tart to play two 1 SHntnute period# of van- tkm. N»y 
ncwr steps fciun o djm r«Ni8n on e worn seoraslnamra- 
tftmi — a -golden gorf* tor tea vfener, euddaniMfi 
lor the tooacir no goalie scored In At SO rahraoe, Ihe 
orach to decided by a penally ■hoatouL 
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World Cup 
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Hard-Edged Brazil 
Should Beat Bleus 

But mil Final Offer a Glimpse of Grandeur? 
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Brazilian players holding their hands as fans unftirled a national flag daring a team training session Friday. 

CUP: Brazil and France to Square Off in the Century’s Last Final 


Continued from Page 1 

This is the fourth consecutive final in 
which a European team will face a 
South American team. Until now. die 
team playing closest to home has always 
prevailed, but Brazil's coach, Mario Za- 
gallo, has had little trouble laughing in 
the face of precedent this week. 

‘ ‘The French will have 80,000 fens in 
their stadium, but you must remember 
that in the head of every Brazilian play- 
er, there will be 160 million Brazilian 
fans behind us," Zagallo said. "We 
have won all of our World Cups outside 
the country. I respect very much the 
French team, bat I am not afraid of iL 

"We are too used to big finals and big 
matches to approach them with appre- 
hension. If any players should have 
goose bumps before the kickoff, it should 
be the French, not the Brazilians." 

It will be the first time a host nation 
and the defending champion face each 
other in a World Cup final, and it bears 
remembering that one of fee main rea- 
sons Ranee is staging this event at all is 
because the former FIFA president Joao 
Havelange, a Brazilian, put his weight 
behind their bid. On Sunday, Have Lin- 
age and President Jacques Chirac will 
both have a rooting interest, and it will 
not be the first time their nations meet 
wife much at stake. 

In 1958 in Stockholm, fee Brazilians 
defeated fee French, 5-2, in fee semi- 
finals. Pfele, then 17, scored three of the 
Brazilian goals, but the match might 
have been less lopsided if the French 
captain, Robert Jonquet, had not injured 
his knee in fee 35th minute. If that had 
happened today, the French coach would 
simply have inserted a healthy replace- 
ment. but this was in fee stiff-tipped era 


before substitutions were authorized. 
Jonquet limped and soldiered on. 

But the French gained a measure of 
revenge in the 1986 quarterfinals in 
Guadalajara. Mexico. Alter 90 urinates 
of regulation and 30 minutes of over- 
time, fee score was tied, 1-1, but the 
French would prevail on penalty kicks, 
4-3, after Julio Cesar missed and Lais 
Fernandez did uol 

The team that defeated Brazil was 
widely considered the finest in French 
history. Its strength was its midfield: 
Fernandez, Jean Tigana, Alain Giresse 
and Michel Platini, but for all their flair 
and experience, the French would prove 
unable to solve the riddle posed by fee 
West Goman side in fee next round. 

Twelve years later, French soccer has 
a new high-water marie, and Jacquet's 
team has reached this level for some of 
the very same reasons feat Brazil ended 
a 24-year drought and won the last 
World Cup. The French, like the 
Br azilians , have put new emphasis on 
defensive rigor at the expense of at- 
tacking brilliance. 

The Reach, tike fee Brazilians, have 
left home and joined clubs in fee 
world’s finest leagues: Italy. Spain, 
Germany and England. 

“By chang ing teams we changed 
mentality," said the French midfielder 
Emmanuel Petit, who plays for Arsenal 
in England. “Before, everybody knew 
feat fee French had some great qualities 
and wonderful players, but we never 
quite had the mental strength that this 
sort of competition demands. By going 
abroad and playing for the best clubs 
and under great pressure, I think we 
have learned what it takes to win.’* 

The only World Cup final Brazil lost 
was at home in 1950, when a crowd of 


200,000 at the Maracana Stadium in Ro 
de Janeiro got the unexpected and un- 
pleasant opportunity to watch Uru- 
guay’s team celebrate. 

Zagallo, then in fee midst of his mil- 
itary service, was one of the mourners in 
Maracana that July. But since moving 
from the stands to the field, he has be- 
come a talisman for his nation. He was a 
fine player on fee team that won in 1958 
and 1962, the coach in 1970 and an 
assistant coach in 1994, but if victory can 
be habit-framing, it is no less emotional 

On Tuesday, after his team defeated 
the Netherlands on penalty kicks, the 
66-year-old Zagallo buret into tears on 
the sideline. Twenty-four hours later, 
Jacquet did fee same after France de- 
feated Croatia, 2*1. 

Both coaches have had to endure 
plenty of unsolicited criticism from 
today's version of fee Greek chorus: the 
media. Before this World Cup began, 
Zagallo even was assigned an assistant 
against his will: Zico, fee former 
Brazilian playmaker. Whether it helped 
or not is a national debate, but when 
Sunday’s match begins, the chorus will 
give way to fee actors. 

It will be Ronaldo. Rivaldo and Be- 
beto trying to find a way ro find an 
opening in fee world’s finest defense^ It 
will be Brazil’s Cafii against France’s 
Bixente Lizarazu on one wing; Brazil's 
Roberto Carlos against France’s Lilian 
Thuram on the other. 

It will be every man against his own 
nerves and his own limitations, and 
when the last whistle of a long and 
emotional month is blown sometime 
between 10:45 P.M. and midnight, it is 
safe to say that there will be more tears 
before Resident Chirac hands fee 
trophy to fee winning captain. 


By Rob Hughes 

• International Herald Tribune 

P ARIS — Never mind fee Three 
Tenors. We get Pavarotti. Car- 
reras and Domingo as regular as 
clockwork at every World Cup. The old 
boys harmonize splendidly, but they are 

as much part of fee warm-up act as is the 
third-place playoff match. 

On Sunday, one tune, one game' mat- 
ters. First, La Marseillaise, then le ren- 
dezvous between France and Brazil at 
fee Stade de Ranee. Jacques Chirac and 

his countrymen should raise the roof 
wife their trium ph a lis t anthem. In front 
of 1.7 billion people, fee largest tele- 
vision audience ever, it will be fee 
proudest moment in Reach peacetime 
but I don ’t believe fee pride mil last fee 
hour. 

This isn’t fee best Brazil team, nor is 
its style fee purest samba. But it has a 
power and a pace, a blend of individu- 
alism laced wife pragmatism, feat 
should turn fee Reach dream a paler 
shade of bleu. The Brazilians of Mario 
Zagallo will respect the hard-woriring 
French .side, be wary of fee effect an 
80,000 crowd has on refereeing, and put 
duty before show. 

' They might even have to come from 
behind, because the Brazil defense is a 
weakness. Roberto Carlos may be fun 
when he charging forward on fee flank, 
but opponents have claimed two goals 
off his poor defending. Ranee, molded 
so cautiously by Aime Jacquet. surely 
does not have the goal power to outs core 
the world champions. . 

Maybe - I’m mistake n Maybe Jac~ 
quet, whose stride around fee French 
base at Clairefontaine has become so 
brisk and so confident, is planning to 
shed caution tike an unwanted overcoat 
and to tell his bleus to go out and take on 
fee Brazilians man-for-man, goal-for- 
goaL 

He is, after all, a studious fellow, 
probably well-versed in fee words of 
Voltaire. The philosopher held that: 
“All styles are good. 

Except the tiresome son." 

It <ran be tiresome waiting for the 
French to strike, fa retreat^they are 
magnifique , none more so few Marcel 
Desailly and Lilian Thuram. These two 
defenders, sturdy yet swift, strong of 
mind and powerful of body, are the 
acceptable race of France’s immigrant 
team. It has become politically correct 
to embrace them now that they are car- 
rying France furtherin soccer than it has 
ever been before. 

Brazil, of course, needs no lesson in 
integration. Black, white, mulatto, all its 
sons play soccer and all have provided a 
rainbow nation composite winning 


World Cups and wiiming friendl* . 
throughout most of our lifetimes. That 
tolerance, almost as much as fee samba 
in Brazilian soccer, is the attraction as 
Brazil pursues a fifth World Cup final 
victory. 

Should France thwart Brazil, I prom- 
ise not to be mean-spirited. I shall weep 
wife my Brazilian friends, and take 
Champagne with the Reach. 

Moreover, I would do so with relish if 
France won by daring to play tike cava- 
liers. The host nation started this World 
Cup with a shrug of indifference but has 
awoken as the competition has ad- 
vanced. This has given the Cup a similar 
feeling to USA 94. There, fee Amer- 
icans turned out in their millions to 
acknowledge soccer wasn’t just a game 
for’ young girls. Here, France has an- 
nounced feat 18 milli on of its S8 million 
population watched the se mifin a l 
against Croatia — and 85 million of ^ 
them were women. f- 

When they, and presumably million 
more, scan the lineup for the playing of 
La Marseillaise , they will see on the 
faces of players black, white and bleu, a 
terribly fierce will to win. 

Marcel Desailly tackles firmly but 
usually fairly, he reads the game at paefe, 
he heads well and he moves swiftly. 

When Didier Deschamps. fee cap- 
tain, fee organizer and fee industrial 
runner of midfield, was asked how 
Fiance would stop Ronaldo, he re- 
sponded; “Marcel Desailly.’’ ‘ 

We shall see. Desailly has been fee 
most impressive suppresser this tour- 
nament, bat Ronaldo is two goals away 
from finishing this World Cup where he 
feelshe be longs — as top goal scorer. He 
has the youth, the speed, fee power Co 
brush even Desailly aside, ana he has 
fee instinct to play others — Bebeto, 
Rivaldo, even hts own captain Dunga — 
into situations tn score as well. 

For Dunga, this is fee last hurrah. He . 
plays his 95fe and final match fra* Brazil^ 
on Sunday, be breathes fire into his v ' 
team, and he wants to be the first man to 
captain a country to consecutive World 
Cups.' Like fee nouveau francais. Dunga 
doesn’t care which way fee glory comes 
so long as fee result is his. 

I think, despite the quick feet of 7i- 
nedine Zidane, fear if will be. ButI hope 
aboVie all there is a contest that enriches 
the sport and . surpasses the often 
stressed, defiant and mediocre fare we 
have had so for. Let the tenors smg. let 
the bands {day, and let someone breath 
into Aime Jacquet’s ear the words of 
General Charles de Gaulle: 

“France," he said, “was created 
either, fra complete success or exem- 
plary misfortunes. Ranee cannot be 
France without grandeur." 

. Rob Hughes is the chief sports writer 
of The Tunes of London. 


The Tactical Battles: Can Brazil Defend? Can France Score? 


By Peter Berlin 

International Herald Tribune 

PARIS — As they fill in their last team 
sheets of fee World Cup on Sunday, 
Aime Jacquet and Mario Zagallo may 
well feel that they have proved a point. 

Even as their teams advanced reward 
fee final, Jacquet fee coach of Ranee, 
and Zagallo, fee coach of Brazil, have 
come under attack at home for their 
defensive tactics. Both men have pre- 
ferred to pack midfield wife defensive 
specialists during the World Cup. They 
might well feel that reaching fee final 
has proved their point and Sunday's 
lineups and tactics are likely re continue 
the safety-first approach. 

Yet there is more than one way to 
kick a soccer ball. Brazil and Fiance 
have the deepest talent pools. Nearly 
every coach at the World Cup has pre- 
ferred some variation on the strategy of 
defending in numbers and trying to 
score on counterattacks. Perhaps France 
and Brazil are in fee final because they 
have better players, not a better system. 

Even so. both teams have weak- 
nesses. Brazil's is in defense while 
France’s is in the middle of fee attack 

Zagallo 's decision to screen his sus- 


pect back line wife three primarily de- 
fensive midfielders makes sense. It is 
nevertheless a betrayal. As coach of 
Brazil he is the inheritor of fee greatest 
attacking tradition in world soccer, as 
the country’s demanding fans, from 
Feie down, have let him know. 

But, as he has said: 'T would rather 
win playing ugly football than lose play- 
ing attractive football. Efficiency in 
football is based on victories. Everyone 
wants to win, and I’m no different ’ ’ 

Jacquet’s emphasis on defense is 
more mystifying because his central de- 
fense needs less protecting while his 
strikers need ail the help they can get 
Yet fee defensive midfielders who 
started against Croatia — Christian Kar- 
rembeu, Didier Deschamps and 
Emanuel Petit — seem loath to move 
into the opposing penalty area. 

Against Croatia, the attacking and 
creative duties foil entirely to three men 
in an 11-man team, the wonderful Zi- 
nedine Zidane and the out-of-form duo 
of Youri Djorkaeff and Stephan 
Guivarc’h. It was difficult to see where 
the goals were going to come from. 

Even when Karrembeu, hurt, was re- 
placed by Thierry Henry — the control- 
freak manager's nightmare because of 


the careless way he surrenders posses- 
sion as he flies at the opposing team — 
fee French straggled to penetrate fee 
Croatian defense. 

It took France nearly two hours to 
score against timid Paraguay in the 
second round and then Che goal came 
from fee center back Laurent Blanc, 
who bad taken it on himself to move to 
center forward. 

France could not score against Italy in 
fee quarterfinal, and won on penalties. 
Againt Croatia on Wednesday, it took 
fee first two goals of the defender Lilian 
Thuram’s international career to win fee 
match. 

This is not simply bad luck. The same 
problem undid France in Euro 96. There 
France outplayed the Dutch in fee 
quarterfinals, failed to score but won on 
penalties. Then it oatplayed fee Czechs 
u fee semifinals, but again it foiled to 
score, and, following fee law of av- 
erages, lost fee penalty shoot-out 

On Sunday, Blanc will be suspended, 
and Thuram will either be moved into 
fee center to help cover Ronaldo or will 
be charged wife curbing runs by 
Roberto Carlos up the wing. 

Since Carlos, Brazil’s most exciting 
player when he escapes from his left 


back position, will be responsible for 
curbing Thuram, fee two could cancel 
each other out 

A similar battle will be played our on 
fee other wing, where Bixente Lizarazu, 
France’s left back, and Cafu, Brazil's 
skillful right back, will struggle for the 
advantage. 

In fee center, Blanc’s absence will 
shape the whole tactical battle. Rank 
Leboeuf, fee natural replacement, is an 
inferior defender. 

In Marcel Desailly and Thuram, 
France has two defenders who can 
match Ronaldo for pace and power. The 
problem wiil be concentrating for fee 
foil 90 minutes. 

■ If Ronaldo escapes, Leboeuf will 
struggle to control him. Undoubtedly 
Bebeto, Ronaldo's so-far largely anon- 
ymous strike partner, or Rivaldo, a 
striker plaiting in midifield, will also be 
aiming thrarrunsai the areas policed by 
Lebeouf. 

At fee other end, fee resistible force 
will meet fee movable object. Despite 
fee efforts of Dunga, Leonardo and 
Cesar Sampaio in midfield, Brazil has 
conceded a goal a game. The central - 
defenders — Junior fiaiano and Aldair 
— are erratic. The fullbacks — Cafe and 


Roberto Carlos — sometimes seem to 
lose concentration in defense. Yet it is a 
battle the Brazilian defease could win. 

Jacquet has rotate his central strikers 
— Guivarc’h, David Trezeguet and 
Christophe Dugarry — without finding 
a cutting edge. To force mistakes from 
the Brazilian defenders, France needs to 
put them under pressure, and Zidane, 
dazzling as he has been, cannot do that 
alone. It will do France no good if the 
powerful trio of Petit, Deschamps and 
Karrembeu — • should he play — wins 
the ball in midfield if the team can make 
no use of it. 

Brazil’s team has more goals in ft. 
Ronaldo and Bebeto are better strikers 
than anyone France has. Rivaldo, Cafu 
and Roberto Carlos all contribute nxrdf . 
than their share of goals from their prf? * 
sitiohs. Leonardo raid Cesar Sampiao, 
on fee rare occasions they get into the 
penalty area, both know tow to score. 

This brings fee whole question back 
to Ronaldo, who has shown a taste for 
the big occasion. Even if he does not 
score or make space for Bebeto and 
Rivaldo by luring Desailly dr Lebeouf 
out of the center, he can still create 
chances simply by forcing fee defense 
to concede comers and free kicks. 
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Play Harder 

*• Reuters 

f PARIS— In a World Cop match that 
/wither team. wants to be playing, the 
, Croatian striker Davor Suker at least has 
; something to aim for in the third pfure 
t playoff against the Netherlands. 
v , Twenty-four hours before the main 
event, the final between France and 
Brazil, the bridesmaids of the 1 998 tour- 
^nament must tiy to forget their anguish 
at missing out and put on a show at the 
' Parc des Princes. 

, If comments after the semifinals are 
any indication, Croatia, in its first Worid 
i Cup, is looking forward to the game a 
. great deal more than the Dutch, who are 
; still depressed after their penalty shoot- 
.out defeat by Brazil 

Croatia is delighted with its display in 
k France and can claim its own piece of 
‘ World Cup history via Suker, if he can 
find the net one more time and become 
the finals’ outright top goal scorer. 

\ Suker is level with Italy's Christian 
■ Vieri and Argentina’s Gabriel Batistuta, 
ht ’all with five goals. Ifhe scores again, he 
^ r can realistically be caught only by 
: Brazil’s Ronaldo, who put in his fourth 
! on Tuesday against the Dutch. 

, * Suker also has a secondary objective 
■ — to catch the eye of top coaches. Du 
.France, he has shown signs of his best 
form but, after a season in which he lost 
* his place in the starting lineup, Real 
Madrid appears willing to part with 

. hhn. 

Patrick Klurvert, the Dutch striker, 
may provide a chance to prove his worth 
to potential employers. The out-of-fa- 
vour AC Milan striker had seen the 
'World Cup as a way of burying a “ter- 
rible" last 12 months. Tottenham Hot- 
spur and Arsenal, two big London clubs, 
“are said to be interested in purc hasing 
Kluivert from Milan, bat Arsenal has 
'said it was worried about his wage de- 
mands. r. 

Kluivert received a red card in the 
first game, but he has scored in the last 
..two matches. 

^ The Dutch appear to be the stronger 
▼side. They beat Argentina, 2-1, after 
i Argentina beat Croatia, 1-0, in the group 
-stage. 

T But the Dutch appear to have taken 
their semifinal loss much harder than 
Croatia did its 2-1 defeat by France, and 
may be thinking more of going home 
than winning a match. ■ . 

The Dutch coach, Gtms hi . 

, doing bis best to inspire his ' team. He 

says be believes his playexswill be fresh 
on Saturday night and determined to 
prove they are third best in the worid. 

“We had a day off," Hiddink said 
“We certainly needed a little time. But 
despite the enormous impact of the 
game and die fact that we would prefer 
.to be playing on Sunday, we will be 
taking this game seriously.'’ 

Few remember Sweden’s 4-0 defeat 
.of Bulgaria four years ago, but Hiddink 
is hoping his Dutch side will ensure this 
playoff will not be forgotten in 24hours. 

... "Being third would be some sort of 
^comfort,” he said “It would also be ‘ 
good if Netberlands-Croatia proved 
more noteworthy than Brazil-Ffance.” 
Whoever wins cm Saturday will not 
walk away as champions, but will be the 
.first World Cup participants to depart 
with bronze medals — a small con- 
solation. 
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Ronaldo’s Showtime , 
And World Is Witching 

He Seeks to Join Club of Jordan and Pele 





By Ian Thomsen 

International Herald Tribune 
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Tahira Bibi stitching a soccer ball at her home in Monde ke Bairian, Pakistan. She is paid 30 cents per ball. 

Where the Soccer Balls Are Made 

In a Pakistani Village, a Mother and Child Sew for $1.50 a Day 


By Rob Hushes 

International Herald Tribune 

From morning to dusk she sits with 
her mother, solemnly stitching soccer 
balls. 

Tahira Bibi, 10 years old, works from 
home in Sialkot, annul Pakistani village 
near the Indian border where three- 
quarters of the world's soccer balls are 
made, often by children too poor and too 
busy stitching to know how to play or 
who Ronaldo is or how he makes mil- 
lions using the balls. 

.On Sunday, Ronaldo, the most prized 
soccer player of this era, will be in the 
eye of a 1.7 billion people watching 
around the globe as Bxazu plays France 


in the World Cop final. Commercially, 
ft is also the final of Adidas versus Nike, 
the giant sports equipment companies. 
Adidas is (topending on France to cany 
its logo; Nike is the sponsor of Bra zQ, 
and die ball is Adidas as well. 

It is unlikely that Tahira Bibi will 
slacken her labors to watch. She has no 
television, no interest, no knowledge of 
the game, or the muItibillioQ-doIlar in- 
dustry that prospers from cheapbbor like 
hers. 

The actual brand she was stitching 
when « photograph was taken was fora 
Gold Cup tournament, in toe United 
States. Durn^ the World Cup in France, 
Adida$ and its rivals have been at pains to 

deny that they still exploit child tabor. 

Someone does, because Tahira keeps 
stitching for a pittance, and even players 
who have long been eliminated from the 
World Cup keep on profiting from put- 
ting boot or head to balL 

Foreach ball Tahira stitches by hand, 
she receives 30 cents. In rupees, ir 
would be too much for a child to fathom 
what she makes and what a star soccer 
player reaps. 

Just about every brand of ball is sewn 
in the region of Sialkot, in the Punjab. If 
the child had television, or even radio, 
she migftt appreciate how big business 
has hijacked sport. She might hear that 
Umbro has just signed a new five-year, 
$80 million sponsorship deal with Eng- 
land's Football Association, or that 


Nike has exclusive rights to Brazil for 
$400 million over 10 years. Adidas pays 
the French, Germans and eight other 
World Cup nations. 

The amounts dwarf anything the In- 
ternational Labor Office, representing 
the United Nations, is able to pour into 
its mission to break the link between 
Third Worid poverty, illiteracy and 
child labor. The total ILO budget 'for the 
Sialkot project amounts to $1 million. 

Tahira Bibi is one some 7,000 chil- 
dren stitching balls in this Punjab re- 
gion, which also puts children to work in 
more dangerous occupations such as 
malting surgical instruments, smelting 
or night-time street vending. 

The hazards of stitching balls are 
insidious: swollen finger joints, and eye 
and back strain. 

An ILO monitoring plan has helped 
wean some 2,800 boys and girls into 
rudimentary education through 90 
scattered classrooms. Tahira Bibi went 
to one of these classrooms once, not two 
minutes' skipping distance from her 
house in Munde ke Bairian. It is of no 
consequence whether she liked it or 
not. 

Two months into her school-life, her 
father hanged himself from a tree out- 
side their front door. Now Tahira and 
hex mother. Haleema, are the bread- 
winners, sewing through toe day to feed 
and clothe two infant boys and a young- 
er sister, and to provide fodder for the 

COL 

Mother and daughter are diligent 
stitchers, hut neither is strong enough to 
pull together the complete ball They 
sew 31 of the 32 panels and hand the 
balls to the middleman who pays them 
10 rupees, one-third of the normal rale. 

The maximum they earn in a day is 
less than $130 between them, though 
the balls they sew are for the Gold Cap, 
an official FIFA tournament in which 
Ronaldo is obliged to perform. 

Ronaldo might understand where 
Tahira is coining from. He was bora the 
son of a drug addict, but a caring mother 
who sold pizzas to keep him off the 
streets of Rio de Janeiro until, trans- 
formed by talent, he catapulted into an 
earnings bracket the likes of Tiger 
Woods, Michael Jordan and Pete 
Sampras. 


Clearly, there is exploitation in the 
manufacturing of sports goods in Asia. 
Nike, like other leading brands among 
the 68 manufacturers operating in 
Sialkot, employs adult workers through 
Saga Sports, a local Pakistani company 
whose mammoth factory has the most 
palatial facade in SialkoL 

inside production lines sweep away 
the cottage industry customs. Though 
balls can only be stitched by hand, profits 

am maximiz ed by cutting put the mi ddle * 

man and cutting down inefficiency. 

Reebok and Saga are taking the ball 
away from homes, away from small and 
squalid stitching centers. They are try- 
ing to establish women's centos for 400 
workers at a time. 

Villages like Munde ke Bairian shun 
such centers, however, because they are 
not ready to sacrifice their custom of toe 
woman in the home, raising children 
and taking care of livestock. Poor as 
they are, toe community is self-suf- 
ficient, free of latchkey children, drugs 
and violent crime. 

They know there is exploitation. In 
Britain's high streets, this Worid Cup 
season, top-range balls retail for £59.99 
(about $95). 

The ILO has taken on a task made 
insoluble by toe culture of Pakistan as 
much as the profiteering of corpora- 
tions. Education, some parents say, will 
not prepare their children for productive 
wont. 

Dr. Mian Mohammed Azhar, who 
runs Sialkot's major hospital orthopedic 
center, and who has no hand in toe soccer 
industry, said: “The problem is not edu- 
cation — ft is poverty . When well-mean- 
ing people like toe ILO come in, their 
efforts are hindered at every turn by 
conuption. This is a country for the army, 
not die people, and not toe children." 

Again and again my mind reverts to 
that house near toe Kashmir border, to 
tire girl of stunning solemnity yet dig- 
nity. To mother and daughter, me visit 
was an interruption; time was money. 

hi toe last year, Sialkot lost 20 percent 
of its exports in toe cheaper end of toe 
soccer market to China. The town has no 
doubt dial if Pakistan asks for improved 
wages, toe Chinese will undercut them 
and squeeze profit margins even tighter. 

Waal hope for Tahira then? 


B OSTON — Did you happen to 
notice how Pete Sampras cel- 
ebrated his Wimbledon victory 
last weekend? Staring down at his fist as 
if ft held toe world’s hottest dice? He 
learned that little gimmick, from Mi- 
chael Jordan. 

Now, Sampras probably didn't stand 
in front of a mirror and practice emu- 
lating toe universe's dominant star. But 
take this on faith: Sampras is a big 
basketball fan, and in his own mirror he 
sees himself — quite accurately — as 
his sport's Michael Jordan. Sampras has 

Im America 

won Wimbledon five times. You can 
count on this victory charging him up 
enough to reclaim toe world No. 1 rank- 
ing by season's end for the sixth year in 
a row,- which will allow Sampras to 
break Timmy Connors’ record. 

Thereafter Sampras might well de- 
clare, as Jack Nicklaus did while still in 
his prime, that he is no longer interested 
in chasing the No. 1 ranking. He will 
play less often in order to concentrate on 
winning two more Grand Slam titles, 
which will give him the biggest singles 
collection of all time. 

The truth about Sampras is that he has 
more in common with Jordan and Nick- 
laus than with any of the players he will 
meet across toe net this year. When 
Jordan, Nicklaus and Sampras watch 
any kind of tournament, I guarantee you 
that they are cheering for their peers, toe 
greatest players, to keep winning. The 
rest of us, the mediocre majority, we 
want to see upsets and surprises, be- 
cause we naturally sympathize with toe 
less-talented athletes. But champions 
have respect only for each other. In their 
world, Sampras is something like 
Jordan, who is related distantly to Pele, 
who was in toe same ballpark as 
Muhammad All. 

Which brings us to Ronaldo. It is 
clear now, on toe eve of his most im- 
portant game, that he has been over- 
rated. Over tiie last year, his name has 
been repeated as often around toe worid 
as those of Pele and Maradona. But he is 
not of their league. 

The proof is immediately within 
reach: It will only take a bad performance 
from Ronaldo in the World Cup final on 
Sunday. If he blunders or is instrumental 
in toe defeat of Brazil, then people will 
scoff at toe idea, toe inference, that he is. 
yet toe equal .of players who have won 
toe world's greatest prize. 


If, on the other hand, he scores a 
couple of goals — comes up with toe 
performance of his life on the one night 
when toe whole world is watching — 
then he will have been properly posi- 
tioned by his sponsors who made him out 
to be a mess i ah before his ascension. 

It was not this complicated in Pole’s 
day, nor in Arnold Palmer’s, not in Babe 
Ruth's. Pele simply appeared, unan- 
nounced, as a 17-year-old in the 1958 
World Cup in Sweden, toe first of three 
that he won. Even when Nicklaus turned 
pro with an intimidating reputation in 
toe early 1960s. toe only people who 
were going to be hurt by his potential 
failure were the members of his family. 

Compare toat with toe pressures 
greeting Tiger Woods when be turned 
pro at 21 two years ago. The shoe com- 
pany and other sponsors were gambling 
tens of millions of endorsement dollars 
on his becoming an overwhelming suc- 
cess. It was not his youth or toe color of 
his ajdn that made his landslide victory 
at the Masters last year so astonishing 
— it was that he went out and did 
exactly what those middle-aged exec- 
utives had dared him to do. 

Everyone agrees, critically, toat Ron- 
aldo isn’t toe all-around creative “ge- 
nius'’ that Pele and Maradona were for 
their countries. And yet, to be fair, Ron- 
aldo is exactly toe kind of player the 
sponsors and toe sport need him to be. 

He has toe sexiest, simplest job in toe 
game: He scores. If he were anymore 
complicated, if his skills were more 
subtle, it would be all toe more difficult 
to market him worldwide. 

As it is, he has one name; he finishes 
the sentences of toe world’s most poetic 
team, and this has allowed him to be- 
come toe first truly foreign soccer play- 
er (Pele played in New York, don’t 
forget) to be marketed in America. 

The simplicity of his assignment on 
toe pitch transcends all toe age-old bor- 
ders abour soccer. It also creates a spec- 
tacular burden. Last fall, when Jordan 
visited Paris with toe Chicago Bulls, he 
was asked ifhe knew who Ronaldo was. 
“I don't know, sorry," Jordan said. 

The truth, as Ronaldo himself might 
realize as he takes toe field this week- 
end. is that he has not yet joined Michael 
Jordan's private club — a membership 
that fame and money cannot buy. More 
than a billion people will watch him 
knocking at toe entrance, waiting to be 
allowed in. He approaches toe door 
knowing that everyone will be able to 
see if he is turned away. 

fan Thomsen is a senior writer for 
Sports Illustrated niagarine. 
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Ronaldo, seeking membership In a club that fame and money cannot buy: 


DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 
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Bobbing for Beanies The Kerouac Legacy: 



M IAMI — Let's talk about bow yon can get rich investing 
in Beanie Babies. 

For the benefit of those of you wbo live among primitive rain 
forest tribes, I should explain that Beanie Babies are little 
beanbag crittezs with cute names such as (these are real names) 
Smoocby the Bog, Spunky the Cocker Spaniel, Claude the 
Crab, Weenie the Dachshund, Hoppity the Bunny, Tank die 
Armadillo and Chops the Lamb. 

Beanie Babies are manufactured in China the Brutal Dic- 
tatorship for a U.S. company called Ty Inc., which is named 
after the owner, Ty the Extremely Rich Person. 

Beanie Babies were originally intended as fun playthings 
for children, but as die old saying goes, “Whenever yon have 
something intended as innocent fun for children, you can 
count on adults to turn it into an obsessive, grotesquely 
overcommerczalized ‘hobby 1 with the same whimsy concent 
as the Bataan Death March.*’ 

So now Beanie Babies are big business, with grown men and 
women righting over them and paying thousands of dollars for 
rare models, such as Peanut the Royal Blue Elephant (not to be 
confused with Peanut the .. 


By Dinitia Smith 

Af <n> York Times Service 

N EW YORK — "The only people for me are the maH 
ones, die ones who are mad to live, mad to talk, desirous 
of eveiythingat die same time," Jack Kerouac wrote in ‘ ‘On 
die Road." The words could have been his epitaph. 

Kerouac portrayed himself asaftee spirit and a wanderer, 
boasting of having made love to more than 300 women. He 
died in 1969 at the age of 47 from die effects of alcoholism, 
leaving what is believed to be one of the most valuable, and 
litigious, literary estates in the United States. 

Today, a new generation is discovering Kerouac and the 
Beats, seeing them as agents of rebellion against middle- 
class constraints. Since 1991, sales of "On the Road" have 


LIGHT Blue Elephant, which * , 

only a total loser would pay tarTOWH men and 

thousands of dollars for). . women are 

Unfortunately, the Beanie _ _ 

Baby craze has attracted some fighting over 
"bad apples.” I have here an • n„L' 

Associated Press story stating Beanje Babies * 

that a couple in Nashua, New 

Hampshire, allegedly bought Beanie Babies with forged 
checks, then sold them and used die proceeds to buy heroin. 

Fortunately, not all of the people involved in this craze are 
criminal heroin addicts. Many of mem are merely insane. If you 
don’t believe me, you should read their discussions on the 
Internet. As I write these words, Ty Inc. is about to release a new 
batch of Beanie Babies, and in the various Beanie Baby Internet 
chat rooms the serious collectors are speculating feverishly 
about what type of animals they will be. One person will post a 
message saying something like, “I heard that die new group will 
be Wan the Toad, Hefty the Cow, Siphon the Tick, Stench the 
Dung Beetle and Mucous the Oyster.” And another person will 
respond: *' 1 question the accuracy of your list, becanse a VERY 
highly placed source has informed me that the new groim will be 
Suction the Remora, Chuckles the Scorpion, Yap Yap die 
Neighbor Dog That Makes You Want to Buy an Uzl, Segment 
the Tapeworm and George Will die Wasp.” And on the debate 
rages, rar into the night 

Recently, at a business function. I met a 'high-ranking 
corporate officer whose wife, a grown woman, collects Beanie 
Babies. The man told me that on a recent business trip, he 
bought her a Beanie Baby — I believe it was Strut the Rooster. 
He knew it was one she didn’t have, and be thought she’d be 
thrilled, but when he gave it to her. she scoffed at mm, because 
she specializes- in jungle-dwelling Beanie Babies — such as 
Freckles the Leopard and Ziggy the Zebra — and whoever 
heard of a rooster in the jungle, for God’s sake? You can 
imagine how he felt. 

Anyway, my point is that Beanie Babies are viewed by 
many collectors as a serious financial investment (Ross Perot 
___ currently has 83 percent of 


the novel was published in 1957. Lines from the book are 
featured in ads for Volvo, and Kerouac is pictured in his 
khakis in Gap ads. 

In 1992, the actor Johnny Depp purchased the author’s old 
blue raincoat from his estate for $15,000. Today, tbe entire 
Kerouac estate — including the royalties from his books and 
the sale value of his manuscripts and belongings — is 
believed to be worth close to $10 million. 

Kerouac willed bis estate to his mother, Gabrielle, who in 
turn left it to Kerouac ’s third wife, Stella Sampas. When she 
died, die left the estate to relatives who appointed her brother, 
John Sampas, as executor. BA in 1994, Kerouac' s rfanghtp-r 
from another marriage, Jan Kerouac, whom her fatter had 
barely acknowledged in his life, sued the estate, saying her 
grandmother’s wifi had been forged. 

Jan Kerouac died in 1996. Now the right over Kerouac’s 
legacy has been renewed. And it bas became so bitter that a 
discussion group on the Internet devoted to Kerouac and other 
Beat writers was shut down in March because of accusations of 
threats and harassment. Two new biographies, both claiming 
to unravel tbe myth of Kerouac, say Kerouac created an image 
ofhimsetf through his senu-autobiographical writings that was 
far from the truth, an image that has lingered and has now 
captured the imagination of a new generation of readers. 

"Subterranean Kerouac." by Ellis Amburn, who edited tbe 
author's last two books, will be published next month by St 
Martin’s Press. Another book, to be released by Henry Holt in 
November, "Jack Kerouac: King of tbe Beals,” is by Barry 
Miles, a biographer of Allen Ginsberg and Paul McOurtney. 

"There is a disparity between the image and the actual 
man,” Miles said. "He didn’t live the actual Beat lifestyle. 
He really lived in the suburbs with his mother,” a fiercely 
overprotective figure who was also a vocal anti-Semite. 

Miles depicts Kerouac himself both as a racist who said in 
"On the Road" that he wished he were black and as an anti- 
Semite whose best friend, Ginsberg, was a Jew. Kerouac 
banned Ginsberg from die house because of his mother’s 
bias. And as Kerouac grew older. Miles said, "he became 
more and more racist and anti-Semitic” himself. 

Miles said there was also a dissonance between Kerouac’s 
image as a Don Joan, and his true self. "His sexual image is 
early Playboy," he said. "But in reality, he had a lot of 



setts, foe author*? hometown. While otter biographies have 
mentioned Kerouac’s sexual rela ti onshi p s with toco, Am- 
born portrays his subject asatonpentedngum,ainyogymst 
and a homophobe, tom between bamospnial and n«wo- 
yywa\ desires and drowning his conflicts m alconoL Hesarn 
that taking into account Kerouac’s bomoaotic feelings, 
provides a key to understanding his work- . 

. “Most biographies say fame killed him, Ambum said.. 
“It was alcohol that killed him because he couWnT accept 
his sexuality. AH the hateful streams in him are part of toe 
s ame; t feeasc, of not admitting who you are, and living your 

life truthfully.” ' . . 

He traces Kerouac’s fife from wfaar Axnbum tamed a 
crucial early infatuation with Stella’s other blotter, Sammy 
Sampas. Amburn said Sammy wasKeronac’s tree love, and 
he married Sammy’s sister as a substitute. "In denyingtbat 
love; he went on to lead what Henry James called anmmved 
life,’ " he mid. "If you live a lie. you’re going to dnnk and 
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‘ Kerouac’s ambivalence, Ambum sai d , explains pert ain 
rais«ig*» in "On the Road,” winch was based o n Ke rouac ’s 
journey across America wife the charismatic drifter Neal 
Cassady. Kerouac’s love for Cassady, Ambu rn said, explains 

t te deva station that the Kerouac character. Sal Paradise, feels 

wben Dean Mcriarty.the surrogate for Cassady, teaves him. 

At foe time that Kerouac was fighting his sexual 
jmpni w i, Amh nrn said, he was searching for transcen d ence 
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Gerald Nicosia, the author of “Memory Babe.” 

boyfriends," and in his writings. Miles said, Kerouac 
skipped over his homosexual encounters. 

"He pretended to be honest, which gave rise to the whole 
idea of spontaneous writing,” Miles said. “He was a tre- 
mendous influence on the new journalism.” 

Ambum, wbo edited Kerouac’s novels "Desolation An- 
gels" and "Vanity of Dnluoz," based his biography on new 
material from foe Kerouac archives in Lowell, Massachu- 


“Cta theRoad” was written in three weeks on one long 
stream of Teletype paper. Using Kcrooac’s letters and his 
writings on Buddhism (published last year by Viking Press 
in “Some of foe Dhanna,” edited by John Sampas and 
David S tanfo rd of Viking), Amb um said he was able to 
depict Kerouac’s style as an outgrowth of iris B ud d hi s m. 
"He would say, ‘You’re not supposed to edit sentences 
because our mind is God, * ’ ’ Amburn said. 

But in foe «nd , Kerouac never found transcende nc e, Am- 
bum And he left a legacy as messy as die life he led. 

At foe mfwiMMnt, Kerouac ’s estate is embroiled m- two 
lawsuits, one involving foe heirs of his da ug h te r , the other, 
with Gerald Nicosia, author of "Memory Babe," a Kerouac 
biography published in 1983 by the University of California 
Press ^Nicosia, who is Jan Kerouac’s literary executor, has 
char ged .that Jade Kerouac’s executor, John Sampas, is 
selling off foe author’s archives in violation of his wishes ' 
that his manuscripts be given to foe public. 

- - Kerouac said mb a letter to his friend foe novelist John 
Clellon Holmes in 1962 ‘ ‘that he wanted to create agpldnsne 
of informatio n far scholars,” with bis papers, Nicosia said. 

But JanKerooac’sheiis — her ex-husband John Lash, who 
is the general executor of her estate, and her halfbeofoer, David 
Bowers — have parted company with Nicosia. They want to 
settle foe will and are challenging Nicosia’s right to block foe 
settlement with the Sampas family in court A decision by a 
probate court in Albuquerque, New Mexico, where Jan Ker- 
ouac cried, is expected this summer, paving foe way for a 
resefatioo of her original suit, which was brought in Fforida. 


TT e , his money invested in Beanie 

Unlortunately, Babies, with $276 million in 

the craze has Bongo &e Monkey alone). 

This is not just some 
attracted some "passing fad" like foe Cab- 

ti j i „ 9 base Patch Kids craze of 

had apples. some years bac^ wherein 

people spent hundreds of dol- 
lars fora bunch ofhideously ugly dolls, only to discover, after 
the frenzy died down, that they had purchased a bunch of 
-hideously ugly dolls. This wjjl not happen with Beanie 
Babies! Beanie Babies are different! 

Why do I say this? Because I purchased one. I was at a 
McDonald’s, getting a cup of coffee, and they had a promotion 
on Beanie Babies, and I decided to invest $1.89 in Inch foe 
Inchwarm. I’m^sure it will be worth a lot of money, although 
it did suffer one setback when Daisy got hold of it Daisy is a 
beagle we’ve been dog-sitting for, and one day, while looking 
around for food, which is pretty much all Daisy ever does, she 
came across Inch the Incnwonn. Apparently at some point, 
perhaps millions of years ago, there was a bitter dispute 
between dogs and inch worms, and Daisy has not forgotten. I 
heard this "whap-whap-whap” noise from the living room, 
and I found Daisy shaking Inch violently by the neck so as to 
kill him in preparation for eating him. (And if you think a dog 
can’t eat a beanbag, you know nothing about dogs.) 

But I’m confident that Inch foe Beagle-Spit-Drenched 
Imchwonn will only appreciate in value, and that soon I’ll be 
able to retire as a millionaire. Why do I say this? Because I’m 
going to pour (his hot McDonald’s coffee on my thighs. 

© 1998. The Miami Herald 
Distributed by Tribune Media Services lac. 
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Vines Bned/Aye ft— Put 

ON- AND OFF-SCREEN ROMANCE — Cameron 
Diaz and Matt Dillon at the premiere of their new film, 
“There’s Something About Mary,” in California. 


T HE British au pair Louise Wood- 
ward failed to respond to a lawsuit 
riled by the parents of the baby sbe was 
convicted or killing and a U.S. federal 
court automatically ruled against her, 
meaning a judge can determine bow much 
she must pay in damages. Woodward can 
challenge the default order, but her lawyer 
in England said she could not afford to 
fight foe wrongful death suit "Quite 
simply, she is not in a financial position to 
defend the action in America,” Peter 
Quinn said, adding “She maintains her 
innocence.” The suit riled by Sunil and 
Deborah Eappen, the parents of the 8- 
month-old baity, also toes to bar Wood- 
ward, 20, from profiting from her story. 


Riling Tina Brown’s pomps at The 
New Yorker may be harder than it looks. 
Its owner. Si Newbouse Jr., is already 0 
for 2 m his search for an editor. He visited 
Vanity Fair’s editor in chief, Graydon 
Carter, and all but offered him tbe job. 
But a Carter friend told Howard Kurtz 
of The Washington Post that be said no. 
Word is that Art Cooper, ensconced as 


editor of GQ, Was also sounded out about 
the job and similarly declined. 


There must be something about 
telling and foe vice jaesidency. Vice 
resident A1 Gore was in Iowa cam- 


paigning about the virtues of education 
Gore’s schedule had him speaking on ~ 

wt jKytin n nt (TarlcA rr>( |fy fp Hiifonqiw. 

over die lunch hour. But the schedule 
then said he was flying out of nearby 
“Debuque," and intended to stop in 
another town called “Dobuke.” 


Coppola GfctS Big DaniageS From Studio 

New York, Tones Service 

L OS ANGELES — A Los Angeles jury has ordered Warner Bros, movie 
studio to pay the director Rancid Fond Coppola and a partner $60 million 
in punitive damages for- blocking foeir efforts to make $ movie based oh the 
stray of Pmocchio. 

The award followed one of million last week by foe same jury in Los 

Angeles County Superior Com to compensate Cqppola and his partner, Fred 
Fuchs, for lost income from the movie, which was never made. The verdict Was 
a resounding triumph for the director of such movies as ’‘The Godfather” 
series and" Apocalypse Now," whose relations wrfomqor Hollywood studios 
have often been strained. 

1 ‘Warner Brothers has traditionally not treated its creative people well,”' 
Coppola said. "Hopefully, this will teach diem to treat creative people as an 
asset, not as serfs. ■ 

Warner called the $6Q million in damages "simply hidicrons" and «aiti ft was 
confident the award would be redneed or overtnmed by foe judge or on rppeaL 
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For easy calling worldwide; 

I . just dial the ATKT Access Number for the country 
you are caJUng from. 

X Dial the phone number you Vu caJhng. 

3. Dial your card number. 



use your head 


and use AT&T Direct Service, with the world's most powerful network, you get fast dear, reliable connections from anywhere. Plus you'll always have the option of an operator who speaks your laneuaw 
All it takes is your AT&T Calling Card or credit card, and you're well on your way. It’s a real no-brainer j guage. 
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